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THE CHANCELLOR OF THE EXCHEQUER AND HIS NEW 
POSITION. 

Mr. Giapstone deserves credit for the manner in which he 
lately brought the state of the finances before the country. 
There was less of rhetorical adornment than usual in the manner 
of his speech: less, far less, of restless innovation in its sub- 
stance. The facts he had to deal with were unpromising; and 
high expenditure in a year of failing revenue, and clouded over 
with many threatenings of the general tranquillity, had filled 
men’s minds with gloomy forebodings, and led in many quarters 
to an anticipation of increased burdens on the people. When 
it was discovered that this risk was averted, men took fresh heart 
and breathed more freely. Instead of complaining that there is 
to be no remission of taxation, they were thankful that there is 
to be no increase. At another time men might have been dis- 
posed to be critical on the adroit means by which the two ends 
of revenue and expenditure have been made to meet; but at 
present they are too well satisfied to find that matters are not so 
bad as they expected. The budget is praised for its negative 
merits: not because it holds out any hope of bettering our con- 
dition, but because, for the present, it leaves us alone. We are 
not, perhaps, so well as we might have been; but we are all 
thankful that we are no worse. 

Mr. Gladstone has been disappointed in the results of last 
year, and he very candidly sets before us the amount and the 
grounds of his disappointment. He anticipated from the 
various sources of income a revenue of about £70,000,000 ; at 
the close of the year he found that the reality had fallen short 
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by the sum of £609,000. On the other hand he counted upon 
the obligations of the year being discharged for the sum of 
£69,875,000; they actually cost £70,838,000. Thus, the short- 
coming of the revenue and the overgrowth of the ex- 
penditure produced a combined deficit of £1,572,000, which 
goes to swell the amount of “exchequer indebtedness.” For 
the increased expenditure, of course Mr. Gladstone cannot 
be held responsible. By far the larger portion of it arose 
out of the preparations that were made in consequence of 
the Trent outrage, and the nation are pretty nearly of 
one mind, that the sum spent in those preparations was the 
best and most economical investment of money that England 
ever engaged in. The failure of his estimates in the revenue, 
more directly impugns his sagacity as a financier ; yet, upon the 
whole, the circumstances of the year were so exceptional, the 
full bearings of the American war upon our commerce so 
uncertain, and the changes made last year in the avoidance of 
various kinds of taxation so untried, that neither the house nor 
the country would be disposed to visit the Chancellor of the 
Exchequer with any very severe censure on account of those 
failures. Previous to our present experience, no man could 
have foretold that the collapse of our commercial relations with 
America could have been so complete; and as little could any 
one, beforehand, have foretold that the disaster of that collapse 
should so nearly have been retrieved by the equally unexpected 
up-growth of the new business transactions arising out of the 
French treaty. That treaty has indeed realized all that its 
sanguine friends predicted of it, though, even now, with its 
beneficial results before our eyes, we can hardly reconcile our- 
selves to the extraordinary mode in which it was carried, and 
the amount of national revenue it wantonly put in jeopardy. 
The loss of the paper duty would, at the present moment, have 
placed us at our ease, with a comfortable sum at the right side 
of the balance sheet. If this was the price which we were com- 
pelled to pay for the treaty, it was a high one, though we are 
not disposed to maintain that even so it has not been worth the 
cost. 

But the question of most interest now before the country, is 
the expenses of the year on which we have just entered, and the 
resources we have tomeet them. All reference to the past is only 
of value as it enables us to forecast our financial position in the 
course of the year on which we have just entered; and here there is 
little room for congratulation. The word has been passed through 
the heads of the different departments to retrench and economise 
in every possible direction; and we cannot say that the order 
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has been altogether pointless; but there is still left an enormous 
sum to be provided for. With the most strenuous endeavours 
after thrift, it turns out that our peace establishment cannot be 
conducted at a less cost than £70,040,000. And on the other 
hand, all sources of revenue being stretched to the utmost, Mr, 
Gladstone does not estimate their united produce higher than 
£70,190,000, leaving the small surplus of £150,000. Last year 
the calculated maximum was £450,000, and we saw what became 
of it: is there any reason to hope that the nation will fare better 
in the year on which we have entered? Mr. Gladstone is san- 
guine on this point ; he thinks that we have been passing through 
an exceptional period of which we have seen the worst: that the 
tide of expenditure has turned, and that we have now entered 
upon an epoch of reductions. On the faith of these calcula- 
tions he is content to commit himself to the uncertainties of 
the coming year with such slender resources, and declines to 
strengthen his financial position by additional taxation. On the 
other hand, it is obvious that there is no room for reduction, 
All the interests that every year may be seen to gather round 
Downing Street, and assail with their clamours for relief the ears 
of the bewildered Chancellor, must be content to postpone them 
to a more convenient season. And yet, even from such an un- 
promising field, the ever fertile mind of Mr, Gladstone has 
managed to reap some financial trophies. His arrangement of 
the hop duty, for instance, is deserving of all praise, It was 
the only tax that was left upon the natural produce of English 
soil; and the mode of its collection made it still more annoying. 
The tax on English hops was assessed at the time of picking 
them, without any reference to the price in the market; and 
the half of that tax must be paid within six months, whether 
the hops on which it was levied were sold or not. This was the 
more annoying, as the foreigner was admitted to compete with 
the Englishman at a mere trifling increase of duty ; in return for 
which he was allowed to bring his goods over in such years only 
as promised him remuneration, to bond them when imported, 
and to pay the duty only when they were actually sold and the 
price in his pocket. No wonder that the hop-growers, hitherto 
protectionists almost to a man, should become furious free- 
traders, and clamour for the total abolition of the duty both on 
foreign and English hops as a preferable state for them. Mr. 
Gladstone has taken them at their word, and hops are now to be as 
untaxed as wheat; but the duty is not lost, it is only transferred. 
The brewers, who before paid the tax indirectly, are now to 
pay it directly ; a charge of a few pence on the barrel being 
expected to make up the sum which was formerly obtained. 
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The plan has this further advantage, that it dispenses with a 
whole army of excise officials, who were let loose upon the hop 
fields in the time of picking, and maintained in those pleasant 
country spots for weeks together at the expense of the govern- 
ment. This item of expense will now be saved. We do not see why 
the same plan should not be carried further; why it should not be 
applied to malt as well as hops. If the whole charges on beer- 
brewing were charged at the breweries and calculated from the 
books of the firm, no great inconvenience would be caused to the 
brewer, while the saving in salaries would be enormous. The 
full teudency of modern financial legislation, we may remark, 
isto abolish the exciseman—a functionary never popular—wholly 
out of England, 

But this good result is in the present case almost counter- 
balanced by an evil in the extension of the brewer’s licence to 
private brewing. There is no answer to the Chancellor’s argu- 
ment logically ; at present, private brewers buy the taxed hops ; 
if the hops are to be untaxed, private brewers must make up 
their share of the substitute in some way or other. At the same 
time, the multiplication of public burdens on private and 
domestic arrangements is not desirable. ‘The excise tax-collector 
is even more disliked than the exciseman, for he is more inquisi- 
torial in his dealings, and, at the same time, he is much more 
easily evaded. We venture to predict that if the Chancellor 
insists on this plan, a year will not elapse before he finds 
that the produce is not worth the cost, worry and vexation it 
entails, and that he will come forward and repeal it. On the 
other hand, his modification of the wine dues is excellent, as 
all simplifications of duties must be. Before, there were four 
different tests of wines, each quality paying its own modicum of 
duty, now there are to be only two. This is not only a boon to 
the wine importer, but an advantage to the exchequer ; for what- 
ever tends to shorten labour reduces expense ; and the reduction 
of the cost of collecting the revenue is the one means of increas- 
ing the amount. The reduction of the stamps on playing cards 
and the license for public-houses to attend at fairs and mar- 
kets, call for no special comment, and seem rather adapted to 
keep Mr. Gladstone’s ever-busy hand in exercise ; occupied with 
trifles when more important business is not to be found. 

Upon the whole we believe the budget is such as to deserve 
the approbation of the country. In the present circumstances 
of Europe, and of the world, a great reduction of the national 
burdens is not be expected. We should be glad to believe with 
Mr. Gladstone that we have been living in exceptional years ; 
and we can only join in his hope that we have seen the last of 
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them. At all events, it is well that for the present we hold our 
hand. All things are changing around us; new means of 
national defence; new inventions in the mechanical arts applied 
to military purposes succeed each other with the rapidity and the 
unexpectedness of the kaleidoscope: the experiments of to-day 
overthrow the settled conclusions of centuries. While other 
nations embark with so much eagerness in this race of inven- 
tion in the destructive arts, we cannot afford to sit wholly still. 
But, on the other hand, our high expenditure, if much longer 
continued, may bring about the very evil it proposes to avoid. 
While warding off attacks from without, our heavy burdens may 
bring about intestine commotions from within. The prospects 
of the country are not cheering; capital is uaemployed; trade 
is dull; the staple manufacture of the country, through no 
fault of ours, is stagnant. This is no season to launch into 
reckless experiments, but rather to sit quiet, and await what the 
end will be. This is what the budget proposes ; and therefore 
it is, we think, that as provision for the coming year it will 
commend itself to the judgment of the people of England. 
But Mr. Gladstone himself admits that the country cannot go 
on much longer in its present state; and in making that ad- 
mission he touches the deepest convictions of all intelligent and 
thoughtful men. 








THE LEGAL VIEW OF BANKING BY LIMITED LIABILITY. 


Tue columns of the newspapers have lately teemed with adver- 
tisements of banks to be formed, to be incorporated under the 
Joint-Stock Banking Companies Acts of 1856, 1857, and 1858 ; 
some announcing limited liability to the amount of the shares ; 
some to the amount of double the shares. It becomes, in this 
state of things, useful to uncommercial men and unlegal men, 
to know, in a general way, what position they are acquiring, and 
what are their rights and liabilities on becoming directors and 
shareholders in such companies. Some of the prospectuses 
exhibit very good names for directors—we mean commercial 
names—and are distinguished by a pleasant absence of the names 
of Lords and Sirs and gallant officers, and other persons, whose 
functions generally lead a commercial man to expect a complete 
innocence of banking knowledge. So far, the companies so 
advertised bear a respectable appearance; but the best names 
are of little value, if the companies are not constructed and kept 
on a sound legal as well as commercial basis, and unless one 
can be sure that the respectable and business-like men com- 
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mencing the company, will never be replaced by men of a totally 
different character. 

The limited liability in companies arises under the Act 
of 1856 (19 and 20 Vict., cap. 47), by which certain com- 
panies or associations forming themselves under the Act, 
designating themselves expressly as “ limited,’ and pursuing 
certain forms and complying with certain rules prescribed 
by the Act, are thus constituted; that upon failure of the 
company, the existing shareholders are not to be liable’ for the 
debts and expenses of winding up its affairs, beyond the unpaid 
portion on their shares; and, of course, they must lose, or be 
liable to lose, the paid-up portion. 

Banking companies were altogether excluded from this Act 
(sect. 2); but the Act of 1857 (20 and 21 Vict., cap. 49) re- 
pealed that section and incorporated with it the Act of 1856, 
except that the Act of 1857 does not permit banks to be formed 
with limited liability. But the Act of 1858 (21 and 22 Vict., 
cap. 91) has repealed that prohibition, and banking companies 
may now form themselves upon the principle of limited liability, 
with the exception, that no banking company can be so formed 
that claims to issue notes in the United Kingdom. 

Ordinary banks, therefore, issuing only gold and Bank of 
England notes, and not their own notes, are placed now on the 
same footing as other limited companies, and must comply with 
the same regulations. 

Limited banking companies must, therefore, like other 
limited companies, be formed pursuant to the Act under a memo- 
randum of association, and such regulations as they may choose 
to adopt ; or, if they make no special regulations of their own, 
under the regulations contained in table B of the schedule 
annexed to the Act of 1857. The memorandum of association 
prescribed by the Act, describes the name of the Company, its 
registered office, and its nominal capital. The regulations 
prescribe the course of management; and by these two docu- 
ments, the Company is dound pursuant to the Act. 

Primd facie, therefore, it would appear that the shareholders 
of a limited company can incur norisk beyond that of losing the 
amounts they have paid up or contracted to pay up. And if the 
company is in all respects regularly constituted, and in all 
respects regularly conducted, this would be the effect. 
But there are two points to be considered, one which affects 
principally directors, and particular shareholders authorizing 
the acts of directors, another which may affect all shareholders. 
The Limited Liability Act, only gives the protection of limited 
liability as against outsiders, that is, creditors of the company. 
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It does not affect the liability of shareholders inter se under the 
other joint-stock Acts, or the general law of partnership. If, 
therefore, directors, or any class of shareholders, should travel 
out of their memorandum of association and regulations, and 
thereby bring loss upon the company, it is apprehended that 
they would clearly be liable to their co-shareholders. If, 
for instance, a limited company, described in the memo- 
randum as for “‘ Banking,’ were to undertake the business of a 
“steam packet company,” (we take an extreme case by way of 
example,) it is apprehended that any loss accruing to share- 
holders not cognisant of the illegal application of the capital, 
would have to be made good to them by those who had 
authorized or sanctioned it. 

But this question extends further. It is well settled law, 
that an Act of Parliament incorporating a company, operates 
not only as a contract hetween members inter se, but as 
between the company and the public; so that not only 
would it be illegal for the directors or any majority 
of the members to divert the capital of the company out of the 
channel prescribed by the memorandum of association and the 
regulations, but it would be illegal for the whole company so 
to travel out of their prescribed course. This was directly de- 
cided in a recent case, in which the Great Northern Railway 
Company carried on business as coal merchants ; and the Court 
of Chancery, at the instance, not of any shareholder, but of the 
Attorney-General, as representing the public, restrained the com- 
pany from continuing such trade, on the ground that the Act of 
Parliament incorporating the company, was a contract by the 
company with the public to carry on a certain business, and no 
other; under which contract, and on the faith that the company 
would employ its capital on that business, it received from Par- 
liament certain extraordinary powers. And the Court being of 
opinion that upon the construction of the Act, the business con- 
templated by Parliament was that of railway carriers, and not 
that of coal merchants, held that it was unlawful for the com- 
pany (although the whole company agreed to do so) to carry on 
the business of coal merchants. Now, apply that doctrine, 
coupled with the enactments of the Limited Liability Act, to the 
case of a company limited departing in the nature of its busi- 
ness, or in the conduct of it, from its memorandum of association 
and regulations. Suppose a company limited to be incorpo- 
rated for “ banking ;” suppose that by consent of all the share- 
holders—or what is more common and more dangerous, with 
the consent of the majority—(having by the regulations power 
to bind the majority) to enter into a building or a land specu- 
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lation (and such things have been heard of), what would be the 
effect of that? That it would be unlawful, and might be re- 
strained by the Court of Chancery, is clear from the authority 
we have referred to. But would the company remain a limited 
company, or would it be, so far as regarded the unlawful busi- 
ness, a common partnership with unlimited liability? We are 
not aware of any authority upon that express point, though 
there is a decision coming near it, viz., that where a benefit 
society was formed under the Acts affecting those societies, 
and the trustees carried on a business not authorized by the 
Acts, and made themselves liable to payments, though the 
whole transaction was bond fide, they could not recover against 
the shareholders. But we apprehend, upon general principles 
of law, that so far as regarded the unlawful operation, every 
shareholder would incur unlimited liability, and for the follow- 
ing reasons :— 

A company, whether limited or unlimited, is only a company 
within the meaning of the Act, and entitled to the privileges con- 
ferred by it, so long as it conforms to the contract expressed by 
the Act. The Act says that a company may be “ limited,” pro- 
vided it complies with certain regulations. It says that acompany 
formed under the Act shall be bound by its memorandum of 
association and its regulations. The memorandum of association, in 
the case supposed, describes it as a “ banking company, limited,” 
and its regulations are all addressed to banking business. It 
becomes, in fact, a company buying and selling land, or building 
and selling or letting the buildings. Is that ‘he company formed 
under the Act? We apprehend a court of law would hold that 
it is not, and that gud the business not included in the memo- 
randum of association and the regulations, it would be a com- 
mon partnership; so that every shareholder would be liable to 
creditors in that unauthorized business, to the whole extent of 
his fortune. We repeat that we are not aware of express decision 
on this point; but until there is such decision every person be- 
coming a shareholder must look upon it as at least a doubtful 
question, whether he would not under such circumstances incur 
unlimited liability. The Act, it must be observed, prescribes 
also many and stringent regulations as to the formation and 
conduct of a limited company. A limited company must be so 
described in all its public documents. It must be registered as 
such; it must have its description painted legibly on every 
place where it carries on business; and there are a multitude of 
other requirements which it must comply with in commoa with 
unlimited companies. 

The result of all this is, that any person taking shares in an un- 
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limited company, and desirous of preserving his limited liability, 
must take care, in the first place,to assure himself by his own inves- 
tigation, or by that of his solicitor, that the company has complied 
with all the essential formalities of the Act. He must see whether 
the regulations do permit a change of business, and what change 
of business ; and if they do not, he must take care, while share- 
holder, to see that no unlawful change of business takes place ; 
and if any such is attempted, he must at once proceed to stop 
it by the aid of the Court of Chancery. He should also see 
that the regulations do not permit a majority to bind him to all 
acts, as some acts may involve unlimited liability. We are 
aware that we are here imposing upon shareholders a task which 
not one shareholder out of one thousand in any company ever 
takes the trouble to perform. We only, however, warn share- 
holders in soi disant limited companies, that if they do not take 
such precautions, they may wake some morning, to find them- 
selves plunged into litigation, as to whether they are limited or not. 


———— 
a 


MR. DISRAELI’S REVIEW OF THE FINANCES. 


Mr. Disraewi’s speech on the financial state of the country is 
the necessary complement of Mr. Gladstone’s budget : the one 
can hardly be said to be complete without the other. It is as 
much the business of the actual holder of office to put a cheer- 
ful aspect on the finances of the country as it is of his rival and 
expectant successor to paint them in a disagreeable light. Both 
are warped to some extent by the necessities of their situations; 
and if Mr. Gladstone is too sanguine, it may be admitted that 
Mr. Disraeli is too sarcastic. Nevertheless, even a sarcastic man 
has his use; he is the only one that can be relied upon for tell- 
ing disagreeable truths; and that part of his duty Mr. Disraeli 
has discharged most effectively, for he has put them forth in the 
most sharp and jagged outline. It is not for us here to enter 
into the party rivalries, we might almost say the personal ani- 
mosities, which distinguish these two right honourable gentle- 
men. The attack and the reply were admitted on all hands to 
be great efforts of intellectual gladiatorship; and it does not 
necessarily follow that the little amiable personalities which were 
freely indulged in by each were of a kind to preclude future 
concord and harmonious action between them. Mr. Disraeli’s 
attack on Mr. Gladstone’s budget was not more sharp and bitter 
than Mr. Gladstone’s attack on Sir George Lewis’s budget in 
1856, and yet we see that attack has not prevented the once 
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rival financiers from sitting amicably together in the same cabi- 
net. Without predicting, or even thinking, it would be desirable 
for the public interest that a reconciliation of the same sort 
should take place between Mr. Gladstone and Mr. Disraeli, we 
see no reason why the public at large should enter into their 
quarrels, and become the violent partisans of either, instead of 
regarding them with an impartial eye, and gathering instruction, 
warning, and help to form an opinion for themselves out of the 
speeches of both. When viewed in this light, it is extraordi- 
nary how little substantial difference there is between them. 
There is not one of the counts in Mr. Disraeli’s indictment to 
which it will not be found, on close inspection, that Mr. Glad- 
stone has not, by anticipation, pleaded guilty. Mr. Gladstone 
admits, as freely as Mr. Disraeli could desire, that there is a de- 
ficiency in the income as compared with the expenditure of the 
year ; that in his estimates he allowed too much for the one and 
too little for the other ; that his sacrifices to the popular wishes 
have not been more than he expected; and that to redress evil, 
and in some degree to restore the equilibrium, he has been com- 
pelled to lay hands on every morsel of extraordinary revenue 
that would come within his reach till his resources in that way 
have been thoroughly exhausted. The difference between them 
is, that Mr. Gladstone dilutes his confessions with many ingeni- 
ous rhetorical flourishes, keeping them so far apart from each 
other that you have forgot the first before you have come to the 
second, and garnishing each with so many and such plausible ex- 
cuses to account for the failure, that you forget to consider it as 
a failure at all, but look upon the man who, in the face of such 
tremendous difficulties he conjures up, can act without sustaining 
a greater loss, as having achieved a triumph. Mr. Disraeli, on 
the other hand, scanning the situation with a cynical and critical 
rather than an admiring eye, carefully collects together every 
confession of weakness, and some that are not confessed, discards 
the reasons given for their occurrence, or refutes them with rea- 
sons of his own, and flings them down thus magnified and dis- 
torted before the House and the country, till we wonder how the 
profligate minister who has so improvidently wasted the funds of 
the nation has managed to escape impeachment. To such widely 
diverging opinions are we brought according as we listen to one 
orator or another ; but, nevertheless, the starting ground for both 
is one, and it is that starting point to which we desire to call 
attention, as possessing an interest for the country at large quite 
apart from the personal animosities, the loves or the hatreds of 
rival politicians. 

It was not a pleasant discovery, even when sugared over by 
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Mr. Gladstone’s rhetoric, to find from the budget that we were 
to face all the unknown hazards of the financial year on which 
we have just entered with the merely nominal surplus of 
£1,400,000, which may, for all practical purposes, be regarded 
as no surplus at all. Indeed a portion of it has gone already 
in the alterations the Chancellor of the Exchequer has been 
obliged to make in the brewing licenses; and we suspect he will 
have before the year is out to make a still further sacrifice by 
giving up the license altogether, so far as they are intended to 
be levied upon private brewers. But independent of that, the 
surplus which a prudent financier guards with as much jealousy 
asa prudent general guards his rear, has already diminished to 
a vanishing point ; and that very surplus depends for its exist- 
ence on the accuracy of the Chancellor’s calculations of the 
items of expenditure and supply. It is on this point that the 
practical bearing of Mr. Disraeli’s remarks commences; for he 
reminds us that among the great merits of our present Chan- 
cellor, that of an accurate painting of the estimates is not 
conspicuous. Most financiers make it a point to under-calculate 
the produce of the burdens they impose ; they are content to 
postpone the hymns of triumph in honour of the success of their 
plans till that success has been realized. Mr. Gladstone, on the 
contrary, has reversed all this. Systematically, and as arule, he 
has put down his new taxes at an amount which they have 
never yet reached. With the expenditure it is all the other 
way. He allows nothing for reverses. He speculates upon a 
season of prosperity, without a check ; his plans are all calculated 
for the navigation of a sea unruffled by storm. He reminds us 
of Napoleon, whose plans for a campaign were formed on the 
basis that his soldiers in all weathers and on all roads would 
march thirty miles a day. But as unvarying prosperity is not 
given to man, it foliows that Mr. Gladstone is continually out in 
his estimates, and that the expenditure for the year is ever ex- 
ceeding his expectations. Take, for instance, the accidental 
disturbance of his schemes by the expenditure arising out of the 
Trent outrage. No expense could have been incurred more 
legitimately ; in no case was it more felt that it arose from 
causes beyond ministerial control. In the finest sense of the 
words, it was an accident that could not have been foreseen. 

But does it follow that no accident of any kind was to be 
foreseen? On the contrary, it was and is still felt, ever since the 
beginning of the American war, that we, with our many and 
vital interests, commercial, political, and even social, touching 
theirs at so many points, must be dragged into the quarrel at 
some time, and in some way or other; and that it would be the 
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part of a prudent financier to prepare accordingly. Last year, 
says Mr. Gladstone, was an exceptional year: to which Mr. 
Disraeli replies, with much truth, that every year is an excep- 
tional one: that is to say, that each year brings with it its own 
peculiar expenses, perplexities, troubles, which on a series of 
years amount to a wonderfully equable average: so that the 
really exceptional year is one in which no exceptions occur. In 
truth it is the certainty of these exceptions—general contin- 
gencies our merchants call them—which makes 'the existence of 
a surplus so valuable; and it is his blindness to them, when 
they stand in the way of a favourite design, that forms the chief 
drawback to Mr. Gladstone’s otherwise brilliant services. We 
all remember his first great operation as a financier, when, with 
the Russian war so close upon him that the whole air was 
impregnated with the scent of smoke and blood, Mr. Gladstone 
wholly sacrificed five millions or thereabouts of Exchequer 
balances to pay off the South Sea Stock, though before twelve 
months were over, he was forced to borrow back the money at a 
loss. Something of the same spirit may be seen in his sacrifice 
of the paper duty in the face of the impending storms of last 
year—a sacrifice which he now admits cost him £200,000 more 
than he expected, in the shape of drawbacks, and which would 
have proved so convenient a resource for us in our present 
condition. 

The general result of the whole is this: it is charged by Mr. 
Disraeli, and not denied by Mr. Gladstone, that, between the 
failures in the produce of the taxes and the increase in the 
expenditure, we have, during the last two years, frittered away 
between seven and eight millions of public money. It further 
appears that the revenue has been made up to the point it did 
reach, by means which we do not say are questionable, but 
which are certainly unusual, and the resort to which indicates 
an extraordinary pressure on the national resources. Even the 
China indemnity was pressed into the service of the year, and 
some inconvenienee was caused by the failure of the expected 
amount. A whole quarter’s collection of the income tax was 
accelerated and brought into the current year, when, in the 
natural course of things, it would have come into the other; and 
the same process was repeated with the malt tax. Worse than any 
of these schemes, and going as we think to the very verge of 
propriety, money that had been lent by the State to private 
enterprises—and which, being repaid, ought to have gone to 
reduce the debt its advance helped to create—was mtercepted 
in its progress, and pressed into the service of the year. This 
is much as if a landed proprietor were to take the price of a 
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portion of his estate to pay his year’s butcher’s bill. We are 
only reconciled to it by the explicit declaration of Mr. Gladstone 
that we have now reached the end of these extraordinary 
resources ; that he has exhausted all his arguments in this re- 
spect, and left nothing either for himself or his successors to at- 
tempt in that direction. What, then, is to be done in order to 
make the two ends meet in coming years? Here again we are 
happy to find, that in spite of all their seeming differences and their 
hearty ill-will, the two statesmen are as one. Mr. Disraeli tells 
us that the state of our affairs is such that only the most rigid 
economy can bring them round; and Mr. Gladstone, in his 
most solemn tones, had harangued the House of Commons to 
the same effect. Underlying all these strifes and recriminations 
there is this practical agreement, that if we are to go on with 
an annual expenditure of seventy millions sterling, then nothing 
can save us from a large addition to our burdens. The elasticity 
of our finances has hitherto been wonderful, and we are not 
surprised that politicians had come to regard them as illimita- 
ble; but we now see that there is a point beyond which they 
will not rise, and we have made the disagreeable discovery that 
that point has been reached. There is nothing for it, therefore, 
but to make Mr. Gladstone’s words a reality, and to ‘ inaugu- 
rate the spirit of economy.” It is gratifying to find that the 
two men who, whatever party may be in power, are sure to be 
entrusted with the management of our finances, have both 
arrived, on independent ground, at the same conclusion; and 
we think we see in their agreement the sign of a beneficent 
revolution. What is wanted is, that the financiers should im- 
press these convictions on their chiefs, and insist on these con- 
victions being carried out. Why cannot they take the same high 
ground in England that M. Fould has done in France? They 
have only colleagues and not an Emperor to deal with; and with 
those colleagues both of them are in a position to command 
their own terms. No Liberal Government can exist without 
Mr. Gladstone; no Conservative Ministry can be formed that 
should attempt to exclude Mr. Disraeli from its ranks. The 
public, therefore, have a right to tell both of those distinguished 
men that they hold them responsible for the practice of that 
economy they so earnestly preach, and that they will not accept 
the excuse of their being overborne by colleagues. The power 
of the purse long ago made the House of Commons the first 
power in the State, and the same power ought now to make 
the Chancellor of the Exchequer the first man in the Ministry. 
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AMERICAN AND CANADIAN BANKING. 
THE SOUTHERN BANKS. 


Tue Southern banks, as remarked already, have been and still 
continue the mere creations of Southern commerce. Not 
established as Northern banks too often have been, to make 
the fortunes of their promoters at the expense of a credulous 
and confiding public, but to provide the facilities which the 
trading classes legitimately and imperatively required, their 
position at the moment is analogous to that of the Bank of 
England in the improbable case of an expiry of the charter, 
with the new bill of re-charter negatived by a motion for 
the second reading this day six months. That is to say, the 
Southern banks now are in the same state of suspended 
animation as the Bank of England in such a case would be. 
They are in the position of a merchant whose warehouse is 
well stocked and is doing no business as long as the crisis 
lasts, but who will be again actively engaged as soon as quiet 
and confidence are restored. What they are unlike is the 
merchant without capital, who infallibly gives way in a time 
of pressure. One and all of them possess large bond fide 
specie capital, which is simply unemployed and securely lodged 
in the vaults, ready to be used whenever the business of the 
South revives, And side by side with the proprietors’ capital 
is the specie balances of the commercial classes, waiting also 
for the advent of peaceful times. Thus the Southern banks 
representing real capital as well as the Southern commercial 
classes, which in the main comprise men of means, suffer less 
than might be supposed; the burden of the war resting on the 
States and the Confederate government, with neither of which 
the banking interest nor the commercial classes in the South may 
be said to have anything to do. 

Embarrassing as this state of things no doubt often has been 
to the Confederate government, it must at the same time have 
encouraged the secession leaders to pursue the contest. For 
be the shifts of the Confederate treasury or the shifts of the 
lower class of traders what they may, there was still within 
the Confederate States the means of well doing the moment 
peace returned or the independence of the South was re- 
cognised. The unemployed treasure of the Southern banks, 
believed in the aggregate at present to exceed that held by 
all the banks of the Northern, Eastern and Western States, 
would then find its way into reproductive channels, putting 
industry in motion, and securing to the new republic a place 
worthy of its resources, and energy, and population, among 
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commercial nations. Nor is it to be doubted that the large 
intact capital of the Southern banks and the Southern commer- 
cial classes is still the great hope of the present war, for as long 
as that remains secure, the South will possess the means of 
establishing its independent lines of European steamers, of 
opening London and Continental credits on the best terms, and 
in fact of freeing itself from all dependence on New York in 
money matters. When the cotton crop of last year has been 
destroyed, and it is impossible to think of cotton cultivation 
during the present year; when Virginia ceases to have tobacco, 
North Carolina naval stores, South Carolina rice, and Louisiana 
sugar and molasses, to be also without the precious metals, 
would practically reduce the South to the necessity of inter- 
national and domestic barter. 

The effects of war on a community are thus brought out with 
great clearness in the case of the Confederate States. These 
states, unlike the Northern States or this country, have only 
two means of waging war, and when the one fails recourse to 
the other must speedily, from sheer necessity, bring the war to 
a close. The Confederate States first offer their faith or credit, 
which is backed up by the produce of the soil; and with the 
destruction of the produce there is an end of that means. Then 
comes the personal property of the Southern people—in other 
words, the realized specie capital of the banks and other classes, 
which disappearing, further organised resistance becomes im- 
possible. The North, of course, is not subject to the destruction 
of its annnal produce by waste or burning; and its stock of 
specie may therefore be replenished from time to time, as well 
as by the sale or transfer of its securities, or other forms of 
wealth abroad; but a most exhaustive waste is nevertheless 
going on, which eventually may end in Northern bankruptcy 
and ruin. 

Why the South is without the same resources as the North 
for the present war is well known to be one of the great 
grievances of which the South complains. Its connexion with 
the North has kept the South from bringing its securities and 
other forms of realized wealth into the markets of the world ; 
but, on the other hand, it is to be remembered that with this 
grievance slavery has also much to do. The wasteful, super- 
cilious planter, spending his annual income at home or abroad 
in riot, has not given to the securities of the South that coun- 
tenance and value which they need, by opening up the country 
in his immediate neighbourhood, and encouraging industry of 
every kind. It it not enough that railways should be formed 
to connect the cotton and border states together ; not enough 
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that there should be gas works and water works in all the con- 
siderable Southern towns: for until population by settlement is 
encouraged, and Southern towns and states become as thriving 
as western towns and states, Europe will never look with favour 
on the securities of the South, however frequent the direct inter- 
course established between Havre and Savannah or Liverpool 
and New Orleans. 

But passing from these cousiderations, let us consider with 
some minuteness the business hitherto transacted by the 
Southern banks, and the steps necessary to the establishment 
of direct exchange dealings between the South and this coun- 
try and Continental Europe. ‘Taking the last of these ques- 
tions first, the inquiry will be narrowed and more clear by a 
statement of the nature of the exchange dealings between 
the Northern States and Europe—in other words, between 
New York and London. In New York there is a class of 
bankers not recognised by State or Federal law, who practi- 
cally monopolize the dealings in exchange, and are called 
exchange dealers, and sometimes exchange brokers. Their 
business is to buy bills drawn on Europe against produce 
shipments of all sorts, and to sell their own drafts on Europe 
to those requiring to make European payments. In general 
terms the limit to their purchase of produce bills is that 
assigned by the export trade of the United States; they 
being at all times buyers of all the bills which are offered. On 
the other hand, and in general terms, the limit to the sale of 
their own drafts on Europe is that assigned by the import trade 
of the United States; they being at all times sellers of their own 
drafts to the amount required. Nor does this apparent licence 
interfere with what is called the balance of trade theory ; for if 
few produce bills are offered to the exchange brokers, the rate 
of exchange rules high, thereby creating a general inducement 
to ship produce and increasing the supply of produce bills; while 
if the demand for drafts on Europe is excessive, the rate of 
exchange rules low, but without influencing transactions either 
way. This is the general theory, subject to more or less 
derangement in practice from special circumstances; but it 
rather obscurely indicates the check put on the exchange 
brokers, and the constant conformity to abstract theory of all 
international dealings. In actual practice exchange dealings 
between New York and London may in all cases, except with 
produce bills, be resolved into the drawing of bills by one firm 
on another, which the firm drawing the bills engages to provide 
for when the bills mature; so that it does not matter how many 
bills New York draws and sells on London, as unless New York, 





American and Canadian Banking. 265 


against the maturity of the bills which it has drawn and sold, 
remit produce bills to be collected, it must provide specie or its 
equivalent. Hence, if in exchange dealings a balance is created 
either way, those creating it have the adjustment to provide for 
at an early day. 

Such is the way in which exchange dealings are carried on 
between the Northern States and Europe. A class of business 
men have correspondents in London, Paris, Hamburgh—in fact 
everywhere—who agree to protect drafts, the drawers them- 
selves in all cases providing the means, in bills for collection, in 
specie, or in securities for sale on the Stock Exchange. What, 
then, the Confederate States have to do to open exchange dealings 
on their own account, is far from insuperable. Exchange 
brokers must be found of undoubted credit, with correspondents 
in all the great European cities ; and afterwards there would be 
no need for a single exchange bill making the circuit of New 
York. The New Orleans, Mobile, Savannah, or Charleston 
importer, wishing to make a payment in London or in Paris, 
would simply buy a Southern bill on either of these cities ; 
and for the maturity of the bill the seller would provide, 
either by produce bills of specie, or by Southern securities, 
if there was any market for the latter. And as a consider- 
able number of the American exchange brokers are mere 
representatives of European firms, it is not to be for a 
moment doubted that as soon as the South supplied direct 
postal communication with Liverpool or Southampton 
and Havre, the same European firms who now carry on the 
major portion of the American exchange dealings with Europe 
would open branch establishments in the South, and thereby 
fall in with the wishes of the South. 

The other subject of enquiry, that, namely, as to the business 
hitherto transacted by the Southern banks, is mainly impor- 
tant from the fact that it goes to show that banking, conducted 
on the most approved principles does not exempt the commercial 
classes from the consequences of shortsightedness and indiscre- 
tion. Although the Southern banks have never cared to make 
advances on anything but approved commercial paper, paper has 
been drawn and discounted representing transactions which 
should never have been entered into. What was called legiti- 
mate trade has often proved disastrous to all concerned. The 
commission merchant has often advanced on cotton and other 
produce; and the banks have often discounted bills drawn 
against cotton and other produce shipments, which, when 
realised, failed to net the first cost, and the consequence has 
been that the loss arising from a falling market on large trans- 
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actions has led to discredit, and sometimes to worse than that. 
The South has not been without its great speculative periods 
when the usual plodding way of making money was unsatisfac- 
tory, and when ordinary judgment was not exercised. It has 
had its panics, its revulsions, its repudiations, and its legalised 
extinction of all indebtedness under the convenient shelter of a 
general bankrupt law; notwithstanding that, in the South 
there were no advances on real estate securities, and no loans 
to bank directors or bank presidents. 

On the whole, the Southern banks, when the time comes, as 
no doubt it soon will, whatever the issue of the present war, are 
entitled to the countenance of English and European bankers 
and capitalists, for with slavery they never have and never will 
have anything to do; and, besides, their dealings for several 
years past have been governed by the most strict adherence to 
those rules which are acted on among ourselves, The specula- 
tive land temptations which have beset the western and even 
the New England bankers have never operated in the South, and 
the securities of the Southern banks have at all times been such, 
as even in a time of difficulty an English banker would not have 

felt ashamed, while the Northern banks have too often laid 
themselves open to the charge of locking up their capital and 
deposits as if their business was one of pawnbroking rather than 
of utilizing the floating capital passing through their hands. 

(To be continued.) 








THE SITUATION OF THE CREDIT MOBILIER. 


THE annexed article, by M. E. Forcade, in the Semaine Financiére, 
on the Crédit Mobilier, has attracted a good deal of attention in the 
financial world :— Before the close of this month the general meet- 
ing of the shareholders of the Crédit Mobilier will be held, and in a 
fortnight will be presented to the meeting and published the annual 
report, showing the operations and the state of the establishment. It 
is therefore quite natural that at the present moment the attention of 
the public financier should be particularly fixed on the Crédit Mobilier. 
The expectation of the report and the curiosity it excites are proba- 
bly the real causes of the rumours which have circulated for some 
days past about an extension, long desired by it, which the society is 
soon to receive. The singular notion had been attributed to the 
Crédit Foncier to create an omnium, or combination, by means of 
which shares, securities producing a variable revenue, should be con- 
solidated in its hands, and replaced, for circulation, by issuing obliga- 
tions, or securities, with a fixed revenue. There were no grounds 
for the rumour ; but for some days past it is to the Crédit Mobilier 
that the creation of the said omnium has been attributed. Moreover, 
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it is remembered that in his report last year the President of the 
Administrative Council of the Crédit Mobilier propounded in an im- 
pressive manner the same idea. He argued on the hypothesis that 
the Crédit Mobilier could, by an issue of obligations, increase its 
revenues by 100,000,000f. He supposes that the next report will tell us 
what has become of this ambitious project. At all events, the pur- 
port of the report keeps on the watch both the panegyrists and the 
critics of the Crédit Mobilier. It is the proper moment not to prog- 
nosticate what it will be, but to examine as to what it ought to be. 
For our part, there is an objection which we always made to the sys- 
tem adopted by the President of the Council of Administration of 
the Crédit Mobilier in his reports. We will now repeat that objection, 
in the hope that it will be attended to some day. In our eyes these 
reports have the disadvantage of too imperfectly enlightening the 
public as to the position of the company, and of not furnishing a 
detailed inventory of the securities it possesses. Let it be well con- 
sidered that there is no justification or control of a company like that 
of the Crédit Mobilier but in the complete publication of the inven- 
tory. It is certainly a delicate matter for the dividend of a company 
the assets of which are composed of securities of which the price is 
essentially variable. Every practical man possessed of common sense 
and experience will admit that the stock list, consulted at any date 
whatever, does not indicate the true price of the items composing the 
assets of such a company. How can a profit be calculated before it is 
realised, and that, according to the quotation in the stock list during 
a day, or even during a month? To adopt the apparent price on the 
stock list, to estimate the securities held by the company at that price, 
and in the midst of operations not completed, and when the rise on 
certain securities indicated by the stock list may depend accidentally 
on the purchases made by the company, appears to us to be a practice 
singularly inconsiderate and imprudent. We very much desire that 
the approaching report of the Crédit Mobilier will seriously enter on 
the question of estimating the value of the assets contained in the 
inventory, and the manner of fixing the dividend, which has latterly 
become of such great interest in the eyes of the public. We will 
say more; we demand that, like the Bank of France, the Crédit 
Foncier, the Discount Bank, and the Crédit Industriel, the Crédit 
Mobilier shall publish monthly accounts of its situation. It 
ought to be bound to do so for two reasons—first, because it is 
an anonymous company ; and, secondly, because it is a company of 
credit. The commercial responsibility of anonymous companies is 
limited to the capital by which they are constituted. The periodical 
publication of their operations is the compensation for that immunity. 
If that principle justly apply to anonymous companies, with how much 
more force ought it to govern privileged companies of credit ? Com- 
panies of credit exercise an influence on the public fortune by their 
operations. Everybody. will admit that their influence would become 
intolerable if public opinion were not enabled to constantly appreciate 
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their acts by their publication, and to judge of their effects. Will it 
be said that the Crédit Mobilier is not invested with a power analogous 
to that of other companies of credit? That would be a strange abuse 
of the truth. If discount banks fix the rate of discount, joint-stock 
companies of credit, to whom it is permitted to seek profit by Bourse 
transactions—or, to employ the expression of the Crédit Mobilier, i 
temporary lodgments—these establishments, by the magnitude of their 
purchases or their sales, fix momentarily and artificially the price of 
those elements of the public fortune on which they operate. When 
the Bank of France raises its rate of discount its measures are pub- 
licly discussed, the Bank itself supplying by its published accounts the 
documents for its trial ; and it is considered natural that a privileged 
company of credit can, by purchases of which the public is ignorant, 
and known only to some favourites, change the value of certain rail- 
way shares, or shares of such other company of credit. It is considered 
rational that a company invested with a species of public character by 
a limited responsibility, and by a ministerial institution, can thus ope- 
rate as a coalition of speculators or a syndicate of capitalists would do 
at their risk and peril. If the directors of the Crédit Mobilier indulge 
in the ambition of aggrandizement which is at present attributed to 
them, they will do well, in our opinion, to maturely weigh these grave 
considerations. Previous to thinking of the issue of bonds, and of the 
realization of the utopia of a Crédit Mobilier acting with the power 
of a capital of sixty millions, increased tenfold by bonds, they might 
with better grace profit by the lessons of experience, and undertake 
the serious revision of their statutes. No legitimate objection can be 
made to the demand for publicity which we bring forward. When 
the establishment of the-Crédit Mobilier was sanctioned, it was de- 
clared that the new institution was founded on the model of the Bel- 
gian General Company. Now, all the annual reports of the Belgian 
General Company are followed by a minute and detailed inventory of 
the securities which it holds. The only mode of evading our demand 
would be to say that publicity would render it impossible for the Crédit 
Mobilier to pursue any Bourse operation. If it be so, it is against the 
very institution of the Crédit Mobilier that the objection would apply. 
There is no doubt but that many very experienced persons have been 
of opinion that a great error was committed in uniting the privilege 
of an anonymous company with operations so arbitrary and so uncer- 
tain as those the object of which is to derive profit from temporary 
investments, or, in common language, Bourse speculations. We are 
far, it may be seen, from this fancied omnium with which the imagina- 
tion of the Bourse speculators is amused. We are well aware that 
the Crédit Mobilier has, by its statutes, attributed to itself the privi- 
lege of issuing bonds to increase its capital equal to ten times the 
amount of its shares. But the Crédit Mobilier, sprung from a privi- 
lege, meets limits imposed on it by its very origin. The Government 
has retained a right to control its operations. We believe that the 
Government has a real interest in getting rid of this control—which 
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at present can only be incompletely and mysteriously exercised, and 
which, moreover, entails a responsibility more onerous than useful—by 
transferring it to the public itself. Under existing circumstances, to 
authorize the Crédit Mobilier to issue bonds would be to increase the 
responsibility of the Government, by confirming the principle of the 
complete realization of the old and chimerical prospectus of the Crédit 
Mobilier. Such a fact would raise the most complicated and most 
serious questions.” 


FINANCIAL STATEMENT FOR THE YEAR, 


Tue House of Commons having, on the 3rd of April gone into 
committee of ways and means, the Chancellor of the Exchequer 
brought forward his annual financial budget. Commencing with a 
retrospect of the revenue and expenditure for the past year, the right 
hon. gentleman observed that in April, 1861, he estimated the 
expenditure for the year at £69,875,000, and that over and above 
this amount there would be required to be issued from the Exchequer 
in respect of what were terried excesses on the expenditure of previous 
years a sum of £278,000.. Moreover, since the financial statement, 
and the measures founded upon it, considerable supplemental grants 
had been made, in the session of 1861, to the extent of £526,000, and 
in the present session, chiefly in connection with the dispatch of troops 
to Canada, and on account of China, to the amount of £978,000. 
These items constituted an addition to the original expenditure of 
£1,499,000, and made the total estimated expenditure £71,374,000. 
The actual expenditure, however, was £70,838,000, or less than the 
estimated expenditure by £536,000, and, contrasting the expenditure 
of 1861-62 with that of the previous year there was a decrease of 
£1,666,000 ; whilst the expenditure’ for last year was £70,838,000 
the revenue was £69,677,000, leaving a deficit of £1,164,000. But 
the supplemental charges subsequent to the financial arrangements for 
the year, amounting to £1,499,000, being deducted from the deficit, 
it followed that upon the original financial arrangements there would 
have been a surplus of revenue over expenditure of £335,000. An 
interesting and satisfactory portion of the subject was the comparison 
of the revenue of the year just expired with that of the year preceding 
it. In 1860-61, the revenue produced £70,283,000, and in 1861-62 
£69,674,000. Consequently, there was a decrease in the revenue of 
1861-62 amounting to £609,000. These figures, he thought, were 
eminently satisfactory, when it was borne in mind that in that year 
we had parted with those three important items of revenue—the 
penny income-tax for three-quarters of the year, £850,000 ; the paper 
duty for six months of the year, £665,000 ; and the malt credit for the 
whole year not taken up, £1,122,000 ; making together £2,637,000. 
Deducting from that amount the real decrease of revenue, which, 
including two additional days on the year, would come to £809,000 
instead of £609,000, it showed that the improvements in the re- 
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maining sources of the revenue yielded no less than £1,828,000 last 
year. There were two heads in particular under which the revenue 
had fallen short; the first was the excise, which had dropped off 
£456,000; and the second, the China indemnity. The latter he had 
estimated last year at £750,000, but he had reason to believe that 
the gross amount to the lst of April would be £627,000, of which, 
after deducting merchants’ claims, about £266,000 would be 
available for revenue. Passing next to the balance-sheet for the 
coming year, the right hon. gentleman estimated the expenditure on 
account of the 

Public debt, at eee on ty £26,280,000 
Charge on the Consolidated Fund ons or 1,900,000 
Army is wae iis “en wi 15,300,000 
Militia ove ven ove on ie 700,000 


Navy me _ ‘a oa ins 11,800,000 
Miscellaneous Civil Service... — ove 7,819,000 


Revenue departments eee eee “oe 4,754,000 
Packet service nem i tae ses 916,000 


China... ms a va 500,000 - 


Making, with some minor charges a total of nae £70,040,000 
The total probable estimate of revenue for the current year he took 
at £70,190,000, made up of the following items :— 

Customs .., eos “oe ms ae £23,550,000 
Excise re “ sa i sii 18,340,000 


Stamps ... sen eee a 8,625,000 
Land and assessed taxes a one ig 3,180,000 


Income tax as aes aie sais 10,100,000 
Post Office nhs — — es 3,650,000 
Crown lands oe si sia eae 300,000 
Miscellaneous revenue an ee vas 2,275,000 


China indemnity... pe ww nd 170,000 


£70,190,000 
Or a total probable revenue for 1862-63 of £70,190,000 as against an 
estimated expenditure of £70,040,000. The balance between the two 
being so close, the first question was whether the Government pro- 
posed to create any new taxes ; and in considering the course which 
it behoved them to follow, he might observe that the cause which 
exercised an influence npon the revenue was expressed in the one word 
“America.” In reference to that point he was sorry to say he could 
not represent that there was as yet any improvement; but our con- 
dition in all other respects was healthy. The French treaty had in 
its effects fulfilled all the anticipations he had formed from it; and 
the present state of the mercantile relations between France and 
England, most valuable as the guarantees and pillars of friendly feel- 
ing, always the best security for the general peace of the world, gave 
rise to the hope that the commerce between the two countries was at 
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length approaching to a scale something like what nature designed, 
and what it was intended to be by the greatest of our peace ministers, 
Mr. Pitt ; and as unlike as possible to what the obstinacy, folly, and 
prejudice of some other men would produce. Hoping, then, that the 
difficulty arising out of the short supply of cotton might be removed, 
the Government had come to the conclusion that it was not their duty 
to ask the house to impose additional taxes. At the same time they 
reserved to themselves, in the event of any serious aggravation of the 
existing pressure, the liberty of considering in what way they might 
best meet the exigencies of the public service according to circum- 
stances as they were developed. Turning next to the subject of a 
possible remission of taxation, the right hon. gentleman stated that 
upon the figures he had presented to the house this was clearly impos- 
sible. He then discussed the claims set up by various interests for a 
reduction of duties, and proceeded to indicate the fiscal alterations 
which he contemplated making. In the first place, he proposed to 
apply to foreign and colonial bonds and loans of all descriptions the 
moderate charge of one-eighth per cent. now payable upon loans raised 
in this country for any English purpose. He further proposed to 
issue supplemental licences permitting publicans to supply their com- 
modities to the people on the occasion of fairs and other popular 
gatherings limited to three days ; and also to reduce the four scales of 
wine duties to two. By the latter arrangement all wine up to 26 
degrees of alcoholic strength would be admitted at 1s. duty ; between 
26 degrees and 42 degrees at 2s. 6d., and above 42 degrees a virtually 
prohibitory duty of 3d. for every additional degree of alcoholic spirit 
would be imposed. The financial result of this change would be a 
net gain to the Exchequer of £15,800. With regard to the hop duty, 
remission being out of the question, the only option was to retain it 
in its present shape or adopt a measure of commutation. With a 
view to effect its commutation, therefore, he proposed that the scale 
of brewers’ licences should be readjusted upon the principle of in- 
cluding in them a charge in respect of the hop duty, from which he 
proposed the hop-growers should be released. That charge would be 
3d. per barrel, which sum represented 2 Ibs. of hops, the smallest 
quantity that was used with two bushels of malt, and two bushels of 
malt were generally taken to be sufficient for a barrel of beer. He 
intended to accompany this with the addition of 3d. per barrel to the 
drawback on the export of beer ; and if the house should approve of 
this method of commuting the tax, he should then propose resolutions 
for the total repeal of the excise and customs duties upon all British 
and foreign hops from the 15th of September next. He should also 
propose to exempt from the necessity of taking out brewing licences 
all persons brewing in private and occupying a dwelling-house of less 
than £20 a year rent, or if a farm, of less than £120 a year; but 
persons occupying above these rentals would have to pay 12s. 6d. for 
a licence. The financial effect of this operation would be to produce 
the sum of £345,000 ; in other words, it would involve a loss to the 
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revenue of £45,000. The right hon. gentleman then reviewed the 
financial progress of the country during the past three years, which 
he contrasted favourably with that of the principal continental 
nations. During that period we had been passing through an ex- 
ceptional state of circumstances ; and if we really hoped to effect 
remissions of taxation, compatible with maintaining the financial 
credit of the country, they were only to be accomplished by a cautious, 
judicious, and gradual but resolute attempt to apply to the several 
departments of the public service the principles of a true and strict 
economy. In conclusion, the right hon. gentlemen moved a resolution 
on the wine duties, in order that the new duties might be levied the 
following morning. After a brief discussion the resolution was 
agreed to. 


The following are the precise terms of the resolutions proposed by 
the Chancellor of the Exchequer, and to which he referred in making 
the foregoing statement :— 

Tue Wive Doties. 

That, towards raising the supply granted to Her Majesty, in lieu of the 

duties of customs now charged on the articles undermentioned, the following 


duties of customs shall be charged thereon on importation into Great 
Britain and Ireland, on and after the 4th day of April, 1862, viz. :— 





Containing less than the follow- " i 

ing rates of proof spirit, verified ha nyt 
7kes’ iZ. :— oe 

by Sykes’ Hydrometer, viz containing less 

than 42 degrees, 





26 degrees. 42 degrees. 





Wine, red ... the gallon 
white a 
Lees of such wine _,, 














And for every degree of strength beyond the highest above specified, an 
additional duty of 3d. per gallon. 

No more than 10 per cent. of proof spirits shall be used in the fortifying 
of any wine in bond; nor shall any wine be fortified in bond to a greater 
degree of strength than 40 per cent. of such proof spirits. 


EXcHEQuER Bonps. 


That, towards making good the supply granted to her Majesty, the Com- 
missioners of her Majesty’s Treasury be authorised to raise any sum of 
money not exceeding £1,000,000 sterling, by the issue of Exchequer Bonds 
or Exchequer Bills. 

That the principal of all Exchequer Bonds which may be so issued, shall 
be paid off at par, at the expiration of any period not exceeding six years 
from the date of such bonds. 

That the interest of such Exchequer Bonds shall be payable half-yearly, 
and shall be charged upon and issued out of the Consolidated Fund of the 
United Kingdom, or the growing produce thereof. 


ee ee. ee oe nd 





Financial Statement for the Year. 273 


Imcome Tax. 


That, towards raising the supply granted to her Majesty, the several rates 
and duties granted to her Majesty by the act of the last session of Parlia- 
ment, chap. 20, for one year, commencing on the 6th April, 1861, for and in 
respect of all property, profits and gains mentioned or described as charge- 
able in the act passed in the 16th and 17th years of her Majesty’s reign, 
chap. 34, for granting to her Majesty duties on profits arising from property, 
professions, trades, and offices, shall be granted and continued, and shall be 
charged, raised, levied. collected, and paid unto and for the use of her 
Majesty, her heirs and successors, from and after the 5th day of April, 
1862, for the term of one year next ensuing. 


Tea AND Sucar DotiEs. 


That, towards raising the supply granted to her Majesty, the duties and 
drawbacks of customs now charged and allowed on the articles under- 
mentioned shall continue to be levied, charged and allowed, on and after 
the Ist day of July, 1862, until the lst day of July, 1863, on importation 
into Great Britain and Ireland, or on exportation therefrom to foreign parts, 
or on removal to the Isle of Man for consumption therein, or on deposit 
thereof in any approved warehouse, upon such terms and subject to such 
regulations as the Commissioners of Customs may direct, for delivery 
therefrom as ship stores only, or for the purpose of sweetening British 
spirits in bond, viz. :-— 

Tea; sugar, as denominated in the tariff; molasses ; almonds, paste of ; 
cherries, dried ; comfits, dry ; confectionery ; ginger, preserved; marma- 
lade ; plums, preserved in sugar; succades, including all fruits and 
vegetables preserved in sugar, not otherwise enumerated. 


OccastonaL Licence To Seti Beer, &c. 


That, towards raising the supply granted to her Majesty, there shall be 
charged and paid for the use of her Majesty, her heirs and successors, the 
following duty of Excise :— 
£8. d, 
For and upon every occasional licence to be granted to any person 
who shall be duly authorised to keep a common inn, ale-house, 
or victualling-house, and licensed to sell therein beer, wine, 
spirits, or tobacco, to sell the Jike articles for which he shall be 
so licensed at any such place, and for and during such space 
or period of time not exceeding three days, as the Commis- 
sioners of Inland Revenue shall approve, and as shall be specified 
in such occasional licence, the duty of ... ak wen - 0 5 0 


Piayine Carbs, 


That, towards raising the supply granted to her Majesty, there shall 
be charged and paid to and for the use of her Majesty, her heirs and 
successors :— 


£s. d. 
For and in respect of every pack of playing cards made fit for 
sale or use in the United Kingdom, the stamp duty of -- 0 0 3 
And for and upon every licence to be taken out annually by any 
person in the United Kingdom who shall sell playing cards :— 
If such person shall be a maker of playing cards ... ove -. 10 0 
If he shall not be a maker of such cards ... eee eee -- 0 5 0 
The said duties to be in lieu of the duties now chargeable on playing 
cards, and on licences to the makers thereof. 
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Foreign Loan Bonps. 


That, towards raising the supply granted to her Majesty, her heirs and 
successors, upon and in respect of any bond, debenture, or other security 
for money, by whatever name it shall be called, made in the United 
Kingdom or elsewhere, by or on behalf of any foreign or colonial govern- 
ment, state, or company (not being a bill of exchange or promissory note 
chargeable as such with stamp duty, nor being an instrument already 
chargeable with the same stamp duty as a bond, or for which a composition 
in lieu thereof is payable), which shall be issued, delivered, assigned, 
transferred, or negotiated within the United Kingdom, the same stamp 
duty as is chargeable on a bond made in the United Kingdom for securing 
the payment of the like amount of money. 


LicENcEs TO BREWERS. 


That, towards raising the supply granted to her Majesty, there shall be 
charged and paid for the use of her Majesty, her heirs and successors, the 
following duties of excise on licences to brew beer (that is to say) :— 

, For and upon every licence to be taken out by any brewer of beer 
or sale— 


£s. d. 
If the quantity of beer brewed by such brewer within the year 
ending the 10th day of October next preceding the taking out 
of such licence shall not exceed 20 barrels, the duty of woe O 12 
And if the same shall exceed 20 barrels and not exceed 50 barrels, 


the duty of ... eee soe soe “es “ee 
And if the same shall exceed 50 barrels, the duty of oe coe 
And if the same shall exceed 100 barrels and shall not exceed 

1,000 barrels, then for every 50 barrels, and for any fractional 

part or number of an entire quantity of 50 barrels over and 

above the first 100 barrels, the additional duty of sae me 
And if the same shall exceed 1,000 barrels and shall not exceed 

50,000 barrels, then, in addition to the duty chargeable in 

respect of 1,000 barrels there shall be charged, for every 50 

barrels, and for any fractional part or number of an entire 

quantity of 50 barrels over and above 1,000 barrels, the further 

duty of eee one coe eee see coe eee ose 
And tf the same shall exceed 50,000 barrels, then, in addition to 

the duty chargeable in respect of 50,000 barrels, there shall be 

charged, for every 50 barrels, and for any fractional part or 

number of an entire quantity of 50 barrels over and above 

50,000 barrels, the further duty of “a on ina ‘ti 
And for and upon every such licence to be taken out by any 

— shall first become a brewer of beer for sale, the 

duty o eee eee oe coe eee coe eee ae 
And teal shall be paid by such last-mentioned person, within 

10 days after the 10th day of October next after taking out 

such licence, such further additional sum as, with the said duty 

of 12s. 6d., shall amount to the duty hereinbefore mentioned, 

according to the number of barrels of beer brewed by him 

within the preceding year. 

The duties aforesaid to be in lieu of the duties now chargeable on 
licences to be taken out by brewers of beer for sale. 

LicENcEs TO BREW. 
That, towards raising the supply granted to her Majesty, there shall be 
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charged and paid for the use of her Majesty, her heirs and successors, for 
and upon every licence to brew beer not for sale, to be taken out by any 
person who shall intend to brew beer :— 
Where the dwelling-house and premises of such person shall be of 

the annual rent or value of £20 or upwards, and less than £50, 

the duty of ... coe eee oes ee eee se -- 0 5 0 
And where such house and premises shall be of the annual rent or 

value of £50 or upwards, and less than £100, the duty of ...010 0 
And where such house and premises shall be of the annual rent or 

value of £100 or upwards, and less than £300, the duty of ...1 0 0 
And where such house and premises shall be of the annual rent or 

value of £300 or upwards, the duty of ... eee eee 2 0 0 


PAPER MONEY IN INDIA. 


In the House of Commons, on the 4th April, Mr. H. Baillie moved an 
address for copy of the agreement entered into by the Government of 
India with the Bank of Bengal, for the issue of paper money in India. 
The establishment of a paper currency in India was a question of impor- 
tance. It had excited considerable interest among the commercial classes 
out of doors, and, naturally enough, some difference of opinion existed on 
the subject. A paper currency would, no doubt, be a great advantage to 
the commercial and mercantile classes in India. It would enable merchants 
to pay sums of money in distant parts of India with far less trouble and 
expense than at present. So far it would be a great commercial con- 
venience, but that commercial convenience would be very dearly purchased 


if the currency to be established were not based on sound financial prin- 
ciples. A general feeling prevailed that if there was to be a paper 
currency in India, the paper to be issued should proceed from a bank 
authorized by the Government, with a separate department of issue, like 
the Bank of — but that the paper should not be issued by the 
Government itself. The reasons for that were sufficiently obvious. India 
was a country peculiarly sensitive and peculiarly liable to sudden commer- 


cial and monetary panics. These panics sometimes occurred in India 
without any assignable cause, and if during one of them a run for coin or 
bullion should take place, which it naturally would do, to such an extent as 
to induce a suspension of cash payments as a temporary expedient, it would 
be far better that this should be done by a bank rather than by the Govern- 
ment itself. In the former case the Government might come forward to 
assist the bank, to proclaim the frivolity of the panic, and to offer to accept 
the notes of the bank; but in the latter case, where the notes were issued 
by the Government itself, the Government being unable to meet its engage- 
ments would stand discredited in the eyes of the people, and would be 
practically insolvent. It might be said that this could hardly occur to a 
Government which usually kept from £14,000,000 to £15,000,000 cash 
balances in its treasury, That, however, was a delusion which prevailed 
in this country, even among those who professed to instruct the public on 
matters of Indian finance. Those persons seemed to suppose that the cash 
balances in the Indian treasury were as available resources to the Indian 
Government as would be the cash balances in Her Majesty’s treasury to 
the Government at home, and that, therefore, they might be used as a 
security for an issue of paper money. To a certain extent that might be 
true, but to a certain extent it was fallacious. What were called the cash 
balances in the Indian treasury were cash balances in about 300 treasuries, 
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scattered over every part of the Indian empire. Some of these treasuries 
were 1,000 miles from the seat of Government, and, with the usual modes 
of conveyance it would take two months to bring the balances from those 
distant treasuries to the treasury at Calcutta. It was obvious, therefore, 
that these cash balances could not be made available at the seat of Govern- 
ment for any sudden commercial panic, and that the only cash balances which 
could be made available under such circumstances would be those that 
might be found in the treasury at Calcutta. Now, the cash balances in 
the Calcutta treasury usually amounted to about 10 per cent. of the whole, 
so that if we calculated the cash balances in ali the Indian treasuries at 
£15,000,000 we might. assume that there was about £1,500,000 in the 
treasury at Calcutta which might be made available for a eommercial panic. 
It was useless, however, to discuss that question, because, by an arrange- 
ment to which he was about to call attention, the cash balances were made 
to disappear and vanish altogether from the scene.. When Mr. Wilson was 
first appointed financial secretary to the Government of India he left this 
country fully prepared to carry out a system of paper currency in India. 
He had the advantage of consulting the Secretary of State for India, than 
whom there was no one, either in or out that house, who from his previous 
studies or his great knowledge of the subject would have been able to give 
him better advice, and he also consulted the governor and the deputy- 
governor of the Bank of England, who expressed themselves favourable to 
his views. See: Mr. Wilson did not lose much time after his 
arrival in India before he published his programme, which was contained 
in a minute dated from the camp at Meerut, on the 25th of December, 
1859. That minute had been justly characterized by the Secretary of 
State for India as a very able document. Mr. Wilson did not conceal 
from himself the difficulties with which he would have to contend 
in first introducing into our Indian empire that great invention of 
modern civilization, the abuse of which caused such incalculable evils in 
almost every country in Europe, as well as in America. He understood 
the character of the people ; he knew how suspicious they were of modern 
innovations, and therefore he endeavoured to take every possible precaution 
to secure the confidence of the people in the convertibility of his notes. 
How, then, did Mr. Wilson propose to carry out his plan? He proposed 
that a paper issue should take place, the security being two-thirds of 
Government Stock and one-third of coin. The plan came home to this 
country, and was submitted to the right hon. gentleman the Secretary of 
State for India, who disapproved of it, being of opinion that it did not give 
sufficient security for the convertibility of the notes. The proposal of Mr. 
Wilson therefore was disallowed, and very properly. The right hon. gen- 
tleman had not left them in doubt as to what were his views on the subject. 
They were expressed in a despatch to the Governor-General after Mr. Wil- 
son’s minute; and the despatch might be considered as the answer to that 
minute. In that despatch it was stated by the right hon. gentleman that 
so indispensable was it in the first instance to establish confidence in the 
notes, that beyond the reserve of coin and bullion in the hands of the Cur- 
rency Commissioners, it should be provided that the cash balances in the 
Indian Treasury should be available to meet any unforeseen demand in 
payment of the notes. The plan of the right hon. gentleman was briefly 
this—that there should be an issue of £4,000,000 on Government securities, 
but all beyond that should be secured by coin; but he was so anxious to 
secure the convertibility of the notes that he further provided that the cash 
balances of the Indian Government should be available to meet any unfore- 
seen demand for the payment of the notes. But, in spite of these instruc- 
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tions, the Indian Government had devised and actually carried into effect a 
plan—he presumed under the presiding genius of Mr. Laing—far more 
dangerous than the scheme of Mr. Wilson, providing as it did that Govern- 
ment notes should be issued on the security alone of Government stock. 
He referred to the agreement of the Indian Government with the Bank of 
Bengal for keeping the cash balances, the allowances that were to be 
aid to the Bank, and the investments the Bank was to make when the 
alances exceeded £700,000, the combined result of which would be a 
profit to the Bank of not less than £100,000 a-year. This would account 
for the enormous rise of 10 per cent. in the price of the Bank shares that 
took place on this transaction becoming known. He concluded by moving 
an address for a copy of the agreement entered into by the Government of 
India with the Bank of Bengal for the issue of paper money in India, 

Sir C. Wood (who was very indistinctly heard) was understood to say 
that the hon. member had correctly enough stated the early proceedings 
with reference to the establishment of a paper currency in India. He 
believed that a paper currency there, resting on sound foundations, would 
tend much to develop the resources of India, and promote its commercial 
interests. The late Mr. Wilson had proposed a plan for that purpose, 
which in some respects had not been deemed satisfactory. Directions had 
therefore been sent out from this country on the subject, and an act had 
been passed in entire conformity with those directions. It did not provide 
for the issue of notes for £4,000,000 without security, but £4,000,000 was the 
limit beyond which the issue was not to extend. He had heard with sur- 
prise of the arrangement which had been made by the Government of 
India with the Bank of Bengal. It was not in accordance with the instruc- 
tions which had been sent out, and it undoubtedly was one such as he 
should not have been disposed to sanction. (Hear, hear.) But the hon. 
gentleman would see that in this case, as sometimes happened in Indian 
matters, they were in this difficulty—that an arrangement had been made 
in India, on the faith of which persons were acting, and it would not be 
fair now to disturb it. The arrangement was, however, only a temporary 
one, which must come to an end in five years ; and he could assure his hon. 
friend that there was little chance of its being renewed. (Hear, hear.) 
The hon. member was under a mistake in saying that the notes were issued 
upon Government securities. For every note issued by the Bank coin had 
been deposited, and at this moment there was coin deposited to the full 
extent of the paper issue. The temporary arrangement with the Bank 
could not, as he had stated, very well be overturned. The terms on which 
it should hereafter be renewed would require very careful consideration, 
and the hon. gentleman would allow that he was only exercising a sound 
discretion in now refraining from entering upon that point. As to the pro- 
duction of the papers now asked for, he would suggest that the hon, mem- 
ber should postpone his motion for a short time. 

The motion was then, by leave, withdrawn. 





THE FORGERIES UPON THE IMPERIAL BANK OF RUSSIA. 


Ar the Central Criminal Court on the 9th April, before Mr. Baron Wilde, 
Wolff Horwitz, 22, described as a dealer; Abraham Josephson, 32, 
jeweller; Uhlomm Reichberg, 45, jeweller ; Abraham Rosenberg, 55, fraine 
dealer; and Kaufmann Weber, 35, tailor, were placed at the bar, charged 
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with feloniously having in their possession certain engraved p!ates for the 
purpose of forging rouble notes of the Imperial Bank of Russia. 

It wage arranged that the trial of the prisoners Horwitz, Reichberg and 
Josephson should be first proceeded with, and the other two were removed 
from the bar. 

Serjeant Ballantine, with Mr. Sleigh, conducted the prosecution on 
behalf of the Russian Government; the prisoners were defended by Mr. 
Ribton, Mr. Best and Mr. M‘Donnell. 

Serjeant Ballantine, in opening the case, said he had the honour to ap- 
pear on behalf of the Russian Government, and, as they would perfectly 
well understand the nature of the charge that was made against the 
prisoners from the indictment that had just been read to them, he did not 
propose to go into any lengthened detail of the circumstances under which 
the charge was preferred. The indictment was framed under an Act of 
Parliament that had only been recently passed, but which merely re- 
enacted in all material points the provisions of a former Act of Parliament 
upon the same subject. It was unnecessary for him to inform them that 
any endeavour to procure the forgery of bank-notes of a foreign country 
had always been regarded as a serious offence by the law of England, and 
in point of fact it was treated in the same light as the forgery of notes of 
the Bank of England ; and the question the jury would have to consider in 
this case would be whether the prisoners, or either of them, had committed 
that offence. The specific charge against the prisoners was that they had 
endeavoured to procure the fabrication in this country of 10-rouble notes, 
circulating in enormous quantities in the empire of Russia, and which were 
of the value of about 30s.; and from the great extent of that empire, and 
the state of ignorance of many of its inhabitants, there was very little 
doubt that if the prisoners had been successful in procuring the engraving 
and fabrication of the forged notes in this country, they would have been 
enabled to circulate them to an enormous amount throughout the whole 
Russian empire. The jury would see that a great deal of ingenuity was 
necessary in order to carry out an offence of this description, and that if 
the parties concerned in such a proceeding were to take an entire note to 
an engraver and ask him to copy it, suspicion would at once be excited ; and 
he should show that the prisoners had all been engaged in procuring the 
engraving of portions of a genuine note by different engravers, and that in 
the end they succeeded in obtaining a perfect note, or at all events one that 
was so well executed that it would, in all probability, have answered the 
criminal object they had in view. Fortunately, however, for the purposes 
of justice, the nefarious scheme was discovered, and the jury would have to 
say, when the evidence was laid before them, whether it did not clearly 
establish that all the prisoners were concerned in the transaction, and 
justify them in saying that they were guilty upon the present indictment. 

A great number of witnesses, chiefly engravers and copper-plate printers, 
were then examined, who distinctly proved that all the prisoners had from 
time to time called upon them and given orders for the engraving of 
portions of a plate, which, when put together, formed the complete note. 
Suspicion was excited when the orders were first given, and intimation was 
forthwith given to the police, under whose instructions the tradesmen above 
alluded to acted. 

The jury, without hesitation, after hearing the summing up of the learned 
judge, returned a verdict of “ Guilty” against all the prisoners. 

Abraham Rosenberg, 55, frame-maker, Chlomm Reichberg, 45, jeweller, 
and Kaufman Weber, were next charged with feloniously having in their 
possession certain engraved plates and lithographic stones for the purpose 
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of fabricating rouble notes circulating in the empire of Russia, without the 
authority of the Government of that country. 

The evidence in this case was precisely of the same character as that 
which was adduced upon the trial of Josephson, Horwitz, and Reichberg ; 
but the acts imputed to the prisoners were alleged to have been committed 
at Birmingham, 

The prisoners were all found “ Guilty.” 

The two prisoners Horwitz and Josephson, who had been previously 
convicted, were then placed at the bar with the other prisoners. 

Mr. Serjeant Ballantine said he thought it right to inform the Court that 
in 1855 Rosenberg was convicted of a similar offence, and sentenced to two 
years’ imprisonment. 

Mr. Baron Wilde, in passing sentence, said that forgery of an ordinary 
character, when it affected the interests of private individuals, was very 
serious ; but when a lot of men like the prisoners conspired together for 
the purpose of circulating forged notes to defraud the poorer class, it was a 
much more serious offence. He should make a difference in the sentence 
on Rosenberg and Reichberg, as they appeared to have been the leaders in 
the matter. He then sentenced Rosenberg and Reichberg to eight years’ 
penal servitude, and Horwitz, Josephson, and Weber, each to six years’ 
penal servitude. 


THE FINANCES OF FRANCE. 


Tue following are some particulars of the Extraordinary Budget, as set 
forth in the Bill recently presented to the Legislative Body of France :— 

“The extraordinary resources already created, and which may be 
applied to the extraordinary expenses of 1863, amount to 67,500,000f., 
which are composed to the extent of 57,500,000f. of the sum remaining 
disposable of the produce of the Trentenary Bonds, and of the payments to 
be made to the state by the Lyons and Orleans Railway Companies, in 
conformity with the law of the 19th of June, 1857; and for the other ten 
millions of the third annuity of the indemnity stipulated for by the treaty 
concluded with China on the 25th of October, 1860. The total sum of 
67,500,000f, has not, however, appeared to the Government to be sufficient 
for the purpose of giving to extraordinary works an impulse in proportion 
to the wealth of the country and the interests of all kinds connected with 
those expenses. It is for the purpose of not stopping the public works that 
the creation of fresh resources is demanded from the legislative body. The 
Bill proposes a temporary additional tax on sugar and salt, to produce 
68,370,000f., of which 36,840,000f. are for the former, and 31,550,000f. for 
the latter. To those additional charges will be added, as a complement of 
the extraordinary resources for 1863, a sum of 3,000,000f. arising from the 
sale of a part of the domains, the price of which is devoted to the rebuilding 
of the Opera-house. The resources attributed to the Extraordinary Budget 
of 1863 would thus be estimated, according to the terms of the Bill, at 
138,870,000f., which would be divided among the different Ministries. Out 
of that sum the largest amount is granted to the Minister of Public Works. 
The extraordinary works for roads, bridges, canals, rivers, agricultural 
works, and others, figure, in fact, in the general list of credits to be granted 
for the sum of 40,569,300f,, and the works connected with railways for 
40,436,000f”” The resources mentioned above are divided in the following 
manner among the different Ministerial departments :— 
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Francs. 
Ministry of State ; . , 9 450 000 
Interior ove ase sa ‘di - ii 4,170,000 
Finance ial ‘i ed — on all 9,605,500 
War a at ‘i “ 9,889,000 
General Government of ‘Algeria " ‘obs _ 3,750,000 
Marine and Colonies . - 17,000,000 
Public Instruction and Worship ; oe 4,000,000 
Agriculture, Commerce, and Public Works. -- 81,005,500 


Total eee eee . «+ 138,870,000 


THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


THE meetings of the various railway companies for the past half-year 
having now been brought to a close, we present, as usual, a synopsis 
of the financial condition of the most important undertakings through- 
out the United Kingdom. Upon a general review of these balance- 
sheets, the subject which will most attract attention is the general, 
and in some instances large, falling off in the traffic receipts, as com- 
pared with the corresponding periods in former years, which is chiefly 
to be attributed to the great stagnation which has so long prevailed in 
almost every branch of commerce, and the continued disruption 
in the United States of America. The decline, however, is not con- 
fined to the goods departments alone, the passenger receipts having 
retrograded in about asimilar ratio. Still there is no reason to believe 
that this state of things is likely to become chronic, and in all pro- 
bability the accounts for the ensuing half-year will again show a 
decided improvement, should there be, as anticipated, a speedy revival 
of trade. For the next six months, at all events, whilst the Inter- 
national Exhibition continues open, there must be a large increase in 
the passenger traffic, which will cause a favourable contrast in the 
next balance-sheets. But notwithstanding the great falling off alluded 
to, what appears somewhat astonishing, though at the same time it 
must be a matter of congratulation to the shareholders, is the fact that 
in nearly every instance full dividends have been declared—the excep- 
tions being of an unimportant character. This has been attained 
mainly through improved management, and the consequent reduction 
in working expenses, and will, of course, on all future occasions con- 
tinue to form a favourable feature in the balance-sheets. As we have 
on more than one occasion adverted to the enormous sums unneces- 
sarily expended by the various directorates, it is satisfactory to find 
that a step has at length been taken in the right direction. Still the 
pruning knife may further be applied with advantage in the proper 
direction ; but it is to be hoped that due discretion will be used and 
care taken not to reduce too far the number of employés requisite for 
the proper working of the lines and the consequent safety of the pub- 
lic. It is satisfactory to find that, during the past half-year, accidents 
on the lines have been of less frequent occurrence than usual; and 
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those that have taken place have been of a less disastrous character 
than, unfortunately, we had previously been accustomed to hear of. 
As regards the comparative traffic and receipts, the annexed figures, 
extracted from an official return, will tell their own tale :—The 
total traffic receipts on railways in the United Kingdom for the 
year 1861 amounted, on 10,811 miles of railway, to £28,263,374 ; 
and for the year 1860, on 10,273 miles of railway, to £27,576,783, 
showing an increase in the mileage of 583 miles, and in the receipts of 
£686,591, against an increase in the year 1860 over the year 1859 of 
£2,000,666, and in the year 1859 over 1858 of £1,812,353. Were 
it not for the depression of trade and the war in America, it is pro- 
bable that the increase of receipts in 1861 over 1860 would have 
been considerably more than £686,591, the average increase of traftic 
for the seven preceding years having been at the rate of £1,418,000 
a year, or £731,409 more than the increase in the traffic receipts of 
last year over the preceding year. 

The following statement will show that the comparative falling off 
in the expected traffic of 1861 occurred chiefly on railways passing 
through manufacturing districts :—The increase in the traffic on the 
London and North Western Railway in 1860 over the preceding 
year amounted to £244,881, against a decrease in 1861 of £15,524 ; 
in the traffic on the Midland an increase of £209,289 in 1860, 
against a decrease in 1861 of £3,044 ; in the traffic on the Lancashire 
and Yorkshire an increase of £199,728 in 1860, against a decrease of 
£18,893 in 1861 ; in the traffic on the North Eastern an increase of 
£128,946 in 1860, against £24,090 in 1861 ; in the traffic on the 
Great Western and Midland an increase of £128,251 in 1860, against 
£57,705 in 1861; in the traffic on the London and South Western 
an increase of £78,592 in 1860, against £60,525 in 1861 ; in the 
traffic on the South Eastern an increase of £58,189 in 1860, against 
a decrease of £18,929 in 1861; in the traffic on the Great Northern 
an increase of £56,277 in 1860, against £40,889 in 1861; in the 
traffic on the London Brighton and South Coast an increase of 
£53,234 in 1860, against £54,927 in 1861; in the traffic on the 
Manchester Sheffield, and Lincolnshire an increase of £52,789 in 
1860, against £5,794 in 1861; in the traffic on the Great Southern 
and Western an increase of £52,317 in 1860, against £15,901 in 
1861 ; in the traffic on- the Caledonian an increase of £49,879 in 
1860, against £21,987 in 1861; in the traffic on the West Hartle- 
pool an increase of £47,965 in 1860, against £12,715 in 1861 ; in the 
traffic on the Taff Vale an increase of £37,246 in 1860, against £663 
in 1861 ; in the traffic on the Glasgow and South Western an increase 
of £34,990 in 1860, against £4,903 in 1861; in the traffic on the 
South Wales an increase of £27,086 in 1860 against a decrease of 
£6,230 in 1861 ; in the traffic on the North Staffordshire an increase 
of £27,306 in 1860, against a decrease of £36,871 in 1861; in the 
traffic on the Eastern Counties an increase of £20,417 in 1860, 
against £26,154 in 1861; in the traffic on the Stockton and Darlington 
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an increase of £18,806 in 1860, against £21,276 in 1861; in 
the tratiic on the Newcastle and Carlisle an increase of £16,863 in 
1860, against £463 in 1861 ; and in the traffic on the Midland Great 
Western of Ireland an increase of £10,849 in 1860, against £15,311 
in 1861, making an aggregate increase on those lines of £1,553,800 
in 1860, against £263,313 in 1861, showing a diminution in the 
amount of increase, as compared with that of 1860 over the pre- 
ceding year, of £1,290,487. The total capital expended on the 
10,811 miles of railway in the United Kingdom amounted to 
£342,086,100, being at the rate of £31,633 per mile; while the 
expenditure of capital on the 10,273 miles amounted to £399,817,200, 
or at the rate of £32,106 per mile, showing an increase of 538 miles, 
and of £12,258,900 in the capital expended, but an apparent decrease 
in the cost of £473 per mile. The average cost of railways per 
mile in 1855 amounted to £35,425, and in 1861 to £31,633, showing 
a decrease of £3,792 per mile, or 10-7 per cent. The gradual ex- 
tension from existing lines of cheap and useful railways into various 
districts now destitute of railway communication will tend to reduce 
the average cost of railways per mile very materially, and also when 
completed tend to increase the traffic on the main lines. The traffic 
receipts in 186] averaged £2,614 per mile, and in 1860, £2,685 per 
mile. The working expenses were in 1861 about 48} per cent., 
against 474 per cent.in 1860. The per centage of traffic receipts to 
capital expended amounts to 8-27 per cent., and the per centage of profit 
on the working to 4:26 per cent. on the capital expended. 

As a contrast to the foregoing we append the returns of the French 
railways for the corresponding periods, and which in almost every 
case show a very large increase :— 

The total traffic receipts on the Lyons and Mediterranean Railway 
for the 52 weeks in 1861 amounted to 121,672.710f. (£4,866,911), 
against 101,931,597f. (£4,077,264) in 1860, showing an increase of 
19,741,183f. (£789,647.) The total receipts on the Eastern of France 
amounted for 1861 to 69,632,617f. (£2,785,304), against 63,408, 308f. 
(£2,536,332) for 1860, showing an increase of 6,224,300f. (£368,97 2.) 
The total receipts on the Paris and Orleans for 1861 amounted to 
69,498,797f. (£2,779,952), against 66,055,680f. (£2,642,227) for 1860, 
showing an increase of 3,443,117f. (£137,724.) The total receipts on 
the Northern of France amounted for 1861 to 64,199,775f. 
(£2,567,991) against 60,759,398f. (£2,430,398) in 1860, showing an 
increase of 3,439,825f. (£137,593.) The total receipts on the 
Western of France for 1861 amounted to 55,213,555f. (£2,208,542), 
and for the year 1860 to 50,940,247f. (£2,037,610), showing an 
increase of 4,273,308f. (£170,932.) The total receipts on the 
Southern of France amounted to 31,607,421f. (£1,264,297) in 1861, 
against 25,765,454f. (£1,030,618) in 1860, showing an increase of 
5,841,967f. (£233,679.) The total receipts on the Paris and Mediter- 
ranean new lines amounted to 22,800,822f. (£912,033) in 1861, against 
18,644,945f. (£745,798) in 1860, showing an increase of 4,155,877f. 





The Railway Interest of the United Kingdom. 283 


(£166,235.) The total receipts on the Lyons and Geneva amounted 
to 7,226,237f. (£289,049) in 1861, against 6,764,852f. (£270,594) in 
1860, showing an increase of 461,385f. (£18,455) ; and the total 
receipts on the Ardennes line for the year 1861 amounted to 4,115,521f. 
(£164,621), against 3,641,783f. (£145,671) in 1860, showing an 
increase of 473,738f. (£18,950.) The total receipts on the above- 
mentioned nine railways for the 52 weeks ending the 31st of 
December, 1861, amounted in the aggregate, on 5,797 miles, to 
£17,838,701 ; and for the same number of weeks in 1860, on 5,542 
niles, to £15,916,513, showing an increase of 255 miles, and £1,922,188, 
or about 12 per cent. in the receipts. The tratlic receipts per mile in 
1861 amounted to £3,077, against £2,872 per mile in 1860, showing 
an increase of £205 per mile. 


ENGLISH LINES. 


Eastern Counties.—This company declared a dividend of 30s. per cent. for the 
half-year, being at the rate of £3 per cent. per annum. The report of the directors 
stated that the total receipts amounted for the past half-year to £758,887, against 
£749,830 for the corresponding half of 1860, showing an increase of £39,057. The 
working expenses amounted to £358,638, against £349,975, showing an increase of 
£8,663. The revenue account for the half-year exhibited an increase of £37,102, 
the receipts being £727,207 as against £690,105 for the corresponding period of 
1860. In addition to £50,962 added to capital for new plant in the first half of 
1861 the sum of £47,618 was charged in the second half to that account for rolling 
stock since delivered and placed upon the line. The sum applicable as net revenue 
was £246,191, out of which £148,623 was deducted for interest on guarantees and 
loans, £8,500 for deferred permanent way and other accounts, leaving, with a 
balance of £6,984 from the June account, a sum of £96,052 available for a dividend, 
and leaving a balance of £8,547. The working expenses for the past half-year 
were £47. 9s. per cent. as against £49. 18s. per cent. for the corresponding half of 
1860, The actual expenditure on the permanent way during the half-year was 
£57,765, to which was added £15,996 expended in the renewal of the line 
between Stratford and Colchester, making the total debit to revenue for way works 
£73,761. The capital account showed that £11,393,467 had been expended, leaving 
a balance of £196,810. 


Great Nortnern.—This Company declared a dividend for the half-year on the 
original stock of the company of £3. 17s. 6d. per cent. ; £3 per cent. to the B stock, 
and £4. 15s. percent. to the A stock. These rates made the dividend for the 
whole year 1861 as follows :—viz., £5. 15s. per cent. on the original stock, £6 per 
cent. on the B stock, and £5. 10s. per cent. on the A stock. The report of the direc- 
tors stated that the receipts on capital account to the 31st of December amounted to 
£11,994,128, and the expenditure to £11,812,388, leaving a balance of £181,740. 
The outlay upon capital account during the last six months amounted to £129,585. 
New irredeemable preference shares to the amount of £245,000, out of the £360,000 
authorized to be raised, have been taken up, and the first two calls duly paid. The 
average interest on the mortgage debt, including debenture stock, is now £4.1s.11d. 
percent. The gross receipts for the half-year ending the 31st of December amounted 
to £768,684, and for the corresponding period of 1860 to £709,183, showing an 
increase of £59,501. The gross expenditure amounted to £367,811 against 
£366,494, showing an increase of £1,317. The excess of receipts over expenditure 
amounted for the past half-year to £400,873, and for the corresponding period of 
1860 to £342,689, showing an increase of £58,184. The fixed charges amounted to 
£223,131 against £200,290, showing an increase of £22,841. The balance avail- 
able for dividend on the original and A and B stocks amounted to £186,297 against 
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£153,862, showing an increase of £32,435 over the corresponding half of 1860, 
After payment of the dividends a balance of £432 was left to the next account, 


Great Western.—The dividend declared by this company was at the rate of 3 
per cent. per annum for the half-year, against 34 per cent. as compared with last 
year. The directors in their report stated that the Great Western received on capital 
account £8,421,529 on ordinary shares, £5,133,571 on preference shares, and 
£10,824,309 on debentures, loans, &c.—making together £24,379,409. The ex- 
penditure of the Great Western on capital account for lines, works, and rolling 
stock to the end of 1849, amounted to £10,902,380, and from that date to the 31st 
December, 1861, to £10,866,771, including £465,978 expended on joint ac- 
count, together £21,769,151, and for subscriptions and disbursements in respect 
of other undertakings to £2,182,322, making the total expenditure on capital 
account £23,951,474, and leaving a balance of £427,936. The total expenditure 
on the Shrewsbury and Birmingham Railway amounted to £1,760,284, and on the 
Shrewsbury and Chester Railway to £1,743.618, making the total expenditure on 
capital account for those two lines £3,503,901. The Great Western Company ex- 
pended £465,978, including £21,171 for the Shrewsbury lines on the joint capital 
account of the Great Western and West Midland Companies. The revenue of the 
Shrewsbury and Birmingham Railway amounted for the half-year ending the 31st 
of December last to £51,925, and the working and other expenses to £31,136, 
leaving a balance of £20,789 to meet the guaranteed interest and dividends, 
amounting to £28,258, leaving a deficiency of £7,468 to be provided by the Great 
Western Railway Company. The revenue accounts of the Shrewsbury and Chester 
Railway for the past half-year showed that £96,337 had been received, and 
£56,311 expended, leaving a balance of £40,026 to meet the guaranteed interest 
and dividends, amounting to £38,486, thus leaving a surplus of £1,540. There 
was a deficiency in the preceding half-year of about £3,400, from which the 
surplus of £1,540 must be deducted, leaving the actual deficiency on the Shrewsbury 
and Chester line only £1,860 for the year 1861. The total receipts on joint revenue 
account of the Great Western and West Midland Railway Companies from the 1st 
of July to the 3lst of December, 1861, amounted to £1,212,201, and the working 
and other expenses to £473,233, or 42°5 per cent.; the rent charges of six branch 
lines amounted to £16,850, and the interest on the joint capital expended to 
£7,609, leaving a net balance of £714,510 to be divided between the two companies, 
in the proportion of 82} per cent., or £589,471, for the Great Western, and 174 per 
cent., or £125,039, for the West Midland Railway Company. The general revenue 
account of the Great Western Company shows that, in addition to the £583,971 
received from the joint working, there is the sum of £11,068 for dividends on shares 
in other companies, and a balance of £2,400 brought from the preceding half- 
year, making together £597,438, After payment of the dividend there would be 
& balance of £10,524, 


Lonvon Bricuton anp Souru Coast.—The dividend declared by this company 
was at the rate of 7 per cent. per annum, making the dividend for the year 6 per 
cent., carrying forward a balance of £2,425. The report of the directors stated that 
the amount of capital raised to the 31st December last was £10,147,786, consisting 
of £4,620,000 ordinary stock, £3,235,765 preferential stock and shares, £1,537,315 
mortgage debt, and £754,706 debenture stock. The amount of capital expended 
during the half-year was £233,492. The gross revenue for the half-year had been 
£526,741, showing an increase of £21,472 over the corresponding half of 1860. 
Of this excess £10,193 arose in the goods, and the remainder in the passenger and 
other departments. The revenue for the year 1861 had been £948,120, or £52,240 
in excess of that of 1860. During the early part of the past half-year a consider- 
able increase was obtained, but the unfortunate accident of the 25th August 
interfered for a time with the pleasure traffic to the south coast, which, however, 
would have resumed its former rate of progress, had not the general depression of 
trade affected that as well as all other railways. The total working expenses and 
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renewals amounted for the past half-year to £242,474, against £231,914 for the 
corresponding half of 1860, showing an increase of £10,560. The total traffic 
receipts for the past half-year amounted to £517,818, and for the corresponding 
half of 1860 to £500,435, showing an increase of £16,383. The renewals for the 
past half-year amounted to £22,560, against £29,643 for the corresponding half of 
1860. The average cost per train mile amounted to 3s. 2}d., against 3s. 3d. for 
the corresponding period. The working expenses amounted to 46? per cent. 
against 46} per cent. in the same period of 1860. The total ordinary expenditure 
in 1861 amounted to £435,733, against £187,087 in 1849, showing an increase of 
£248,646. The preferential charges in 1861 amounted to £229,767, and in 1849 
to £104,041, showing an increase of £125,726. The net amount at the credit of 
the revenue account was £164,125, out of which the dividend would amount to 
£161,700, leaving a balance of £2,425 to the credit of the current half-year. 


Lonpon AND BLacKWwALL.—The dividend declared by this company was at the 
rate of £3. 10s. per cent. perannum. The report of the directors stated that the 
gross revenue, including the balance of £470 from the preceding half-year, had been 
£51,711, and the expenditure £19,571, leaving a net profit of £32,140. The 
balance available for dividend was £24,300. The interest payable on the new 
share capital for the half-year would be at the rate of £5 per cent. per annum. The 
capital account to the 3lst December last showed that £2,030,123 had been 
expended on the railway and works. 


Lonpon CHATHAM AND Dover.—The directors stated in their report that the 
revenue for the six months ending the 3lst of December last showed a decided 
improvement, as compared with the previous half-year ; the increase in the traffic 
receipts amounts to £27,300, and in the working expenses to only £7,900. The 
capital account to the 31st of December for the portion of the line between Strood 
and Dover showed that £2,164,658 had been expended; on the Western 


extensions, £625,600; and on the metropolitan extensions, £1,609,858 ; together 
£4,420,116. 


LonDoN AND GREENWICH.—The dividend declared was at the rate of £1. 7s. 1d. 
per cent. or 5s. 6d, per share. The statement of accounts showed that the balance 
for the preceding half-year amounted to £398, the half-year’s rent from the South- 
Eastern Railway Company to £22,500, the balance of interest account to £158, 
and transfer fees to £7, making together £23,063. From this was deducted £4,638 
for interest on bonds, £5,568 for dividend on the preference shares, £7 10s. half- 
year’s annuity to J. Nash, £382 for salaries, rent, and other expenses, and £843. 15s. 


for income-tax, less £383 for income-tax on bonds and preference shares, leaving a 
balance of £12,007. 


Lonpon anp Norta WesterN.—This company declared a dividend at the rate 
of £2. 7s. 6d. per cent. for the half year. The capital account to the 3lst 
of December showed that £24,650,765 had been received on stock and shares, 
£10,349,283 on debentures, £312,830 on 3} per cent. debenture stock, and 
£1,446,788 on 4 per cent. debenture stock; total, £36,759,666. The expenditure 
on capital account showed that £25,764,908 had been expended on the main line, 
stations, and works ; £3,730,150 on working stock ; £461,068 on lands and buildings 
yielding rent, and £6,452,906 on lines in which the company have an interest, 
making the total expenditure £36,409,031, and leaving a balance of £350,634. The 
total charge to capital for the working stock, including moveable machinery, tools, 
&c. (exclusive of the cost of stock transferred from the Birkenhead Railway), 
amounted to £3,730,150, including £133,303, charged in the past half-year. The 
revenue account for the half-year showed that £2,299,920 had been received, 
including £1,060,846 for goods and minerals, and £90,218 for live stock. The total 
expenditure amounted to £1,189,565, including £16,758 for accident account, and 
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£91,333 for renewal of road, leaving a balance of £1,110,355. To this sum was 
added £11,899 brought from the preceding half-year, £7,961 interest on cash 
balances and calls in arrear, £25,991 for rents of land and buildings, and £65,780 
estimated dividends on investments in other companies, making a total of £1,221,986. 
From this various deductions were made, leaving a disposable balance of £621,220, 
of which the dividend would absorb £605,828, leaving a balance of £15,392 to be 
carried forward. 


Loxpon anp Soutn Western.—The dividend declared by this company was in 
accordance with the report of the directors, which stated that the net revenue for the 
half-year ending December 31, after deducting interest on loans and all other 
preferential charges, amounted to £198,261, to which was added £757, making the 
balance available for dividend £199,018. Out of this sum the directors recommended 
that a dividend be declared at the rate of £5. 10s. per cent. per annum, amounting 
on £7,200,256 of capital paid up to £198,007, leaving to be carried over to the 
current half-year £1,011. The gross earnings of the company for the half-year 
exceeded those of the corresponding period in 1860 by £39,242. The total receipts 
for the past half-year, ending the 31st of December, amounted, on 400} miles of 
railway, to £606,139; the working expenses to £260,008; the taxation to £27,277 ; 
and the net revenue to £318,853, against £566,897, the receipts on 394? miles of 
railway, £241,049 the working expenses, £28,010 the taxation, and £297,838 the 
net revenue, for the corresponding half of 1860, showing an increase of £39,242 in 
the total receipts, £18,959 in the working expenses, a decrease in the taxation of 
£733, and an increase in the net revenue of £21,015. The capital account showed 
that £11,848,444 had been received, and £11,725,756 expended, leaving a balance 
of £122,688. 


Nort anp Soutn WesterRN Junction.—The dividend here was 5s. 6d. per 
share, being at the rate of 54 per cent. per annum. The report stated that the 
receipts on revenue account, with the balance of £36 from the previous half-year, 
amounted to £4,626, and the expenses to £1,702, leaving a balance of £2,924; and 
after deducting £599 for interest on debentures, there remained £2,324 for dividend, 
and left £127. The total increase in the traffic amounted to £335, as compared 
with the corresponding period. The capital account showed that £84,561 had been 
expended on the main line, and £23,448 on the branches; together, £108,009. 


Soutn Eastern.—The dividend paid was as recommended in the directors’ 
report, which stated that the revenue receipts of the company for the half-year 
ending the 31st of January had been £594,646 as compared with £624,350 in the 
corresponding period of the preceding year, showing a decrease of £29,704. The 
ordinary working expenses during the six months were £224,014, the rates, 
taxes, tolls and government duty £34,606; and the expenditure on the steam-packet 
service £18,074, making a total of £276,694. After providing for the fixed charges, 
for rents of branch lines, interest on loans, annuities, dividends on guaranteed stock 
and preference shares, &c., there remained a net balance of £187,441 available for 
dividend on the ordinary consolidated stock of the company. A dividend of 15s. 
per £30 stock, or at the rate of £5 per cent. per annum, would absorb £185,842, 
leaving £1,599 to be carried forward. From an analysis of the receipts and expenses 
it appeared that there was a decrease in the receipts of £29,704, and an increase in 
the expenses of £6,142, showing a decrease in the net receipts of £35,846, the net 
receipts for the past half-year being £308,763, against £344,609 for the corresponding 
half of the preceding year. There was a decrease in the receipts for first-class 
passengers of £20,818, and for second-class passengers of £16,518, together £37,336; 
but from this must be deducted £5,083, the increase on third-class passengers, 
leaving the decrease in the receipts for passenger traffic £32,253, as compared with 
the corresponding half of the preceding year. The capital account to the 31st of 
January showed that £12,564,653 had been expended. 
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Bryta anp Tyne.—The report of the directors stated that the gross revenue for 
the half-year was £46,132, and the expenditure £31,621, leaving a balance of 
£14,511 applicable to dividend ; out of which a dividend was declared at the rate 
of 10 per cent. on the original preference shares, 94 per cent. on the ordinary and 
extension shares, and 5 per cent. on the A and B preference shares, which would 
leave a balance of £365 to be carried to the reserve fund. 


Bristot AND ExeteR.—The dividend declared for the half-year was at the rate 
of 5 per. cent. per annum. The report of the directors stated that the receipts on 
capital account amounted to £3,961,608, and the expenditure, including £15,272, 
expended during the half-year, to £3,386,979, leaving a balance of £574,629, The 
revenue account for the half-year showed that the total receipts were £180,841, 
and the expenses £93,080, leaving a balance of £87,761. After providing for 
interest on preference shares and debentures, there was a disposable balance of 
£51,761 for the dividend, carrying forward £1,199 to the next account. 


Cornwatt.—The report of the directors stated that the total receipts for revenue 
during the half-year amonnted to £34,613, which afforded a net profit over the 
working expenses of £15,659, being a larger amount than had been hitherto 
realized. The capital account to the 31st of December last showed that £1,485,515 
had been expended, 


East Anor1an.—The report stated that the expenditure on capital account 
during the half-year amounted to £21,351. The revenue account showed an 
increase of £1,966 as compared with the corresponding period of 1860. After 
paying the interest on the A and B stocks in full, there remained sufficient to pay a 
dividend at the rate of £6. 5s. per cent. per annum on the C stock. The revenue 
account for the half-year showed that £27,122 had been received, and £12,525 
expended, leaving a balance of £14,597. 


Eastern Unton.—The dividends declared were in accordance with the directors’ 
report, which stated that the sum of £14,000, agreed to be taken in discharge of 
the company’s claims in reference to the Chancery suit, had been paid; and, after 
setting aside £2,000 towards the expenses connected with such suit, there would 
remain £12,000 available for distribution, which, added to £51,578, the company’s 
proportion, and £1,805 miscellaneous receipts, made a total of £65,383. There re- 
mained £24,954 available for dividends, and it was agreed that for the half-year 
dividends be declared at the rate of £5. 8s. per cent. per annum on each £100 of A 
stock, and £3. 12s. per cent, per annum upon cach £100 of B stock, leaving the 
balance for next account. The capital account to the 31st of December showed that 
£3,287,088 had been expended. 


LANCASHIRE AND YORKSHIRE.—The dividend declared by this company was at the 
rate of 5 per cent. per annum for the half-year, less income-tax. The report of the 
directors stated that the amount of share capital payable on revenue to the 31st of 
December last, inclusive of leased lines, was £19,272,705, of which £12,093,594 
consisted of consolidated stock, £2,651,943 guaranteed and preference stock, and 
£4,527,168 of loans. The expenditure on capital account for the half-year 
amounted to £193,590. The receipts of the company during the half-year amounted 
to £982,760, and for the corresponding half of 1860 to £1,031,631, showing a 
decrease of £48,871. The disbursements amounted to £430,518, against £417,274. 
showing a decrease of £13,244. The balance of revenue applicable to the 
payment of dividend on the consolidated ordinary stock of the company was 
£323,484, leaving a balance of £21,144 to be carried forward to the next half-year. 
The capital account showed that £12,363,448 had been expended to the 3lst of 
December, leaving a balance against the company of £3,105. 
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Mancuester SHEFFIELD, AND Lincotnsutre.—This company declared a divi- 
dend at the rate of £1. 5s. per cent. per annum. The report of the directors stated 
that the total revenue from all sources amounted for the past half-year to £354,882, 
and the total expenditure to £190,056, leaving a balance of £164,826, which, with 
the balance of £1,395 from the preceding half-year, gave a total sum of £166,221 
available for interest and dividends. The debenture and preference charges amounted 
to £140,896, leaving £25,325, out of which the dividend would absorb £24,500, 
and leave £824. The local traffic on the line for the half-year amounted to 
£161,059, and the foreign traffic to £139,329, making together £300,388. The 
receipts on the company’s canals amounted for the half-year to £36,941, against 
£37,160 in the same half of 1860. The total working expenses of the railway for 
the half-year amounted to £163,626, against £160,169 for the corresponding period 
of 1860, showing an increase of £3,457. The canal expenses amounted to £26,430, 
against £27,968, showing a decrease of £1,538 as compared with the corresponding 
period of 1860. The capital account showed an increase of £161,335, including 
£157,721 for land, works, stock, &e. The capital account showed that £9,716,051 
had been received to the 31st of December, and £9,434,162 expended, leaving a 
balance of £281,889. 


Maryport AnD CaruistE.—The dividend declared was at the rate of 7 per cent. 
per annum. The report of the directors stated that the receipts for the half-year 
amounted to £31,157, against £32,910, showing a decrease of £1,753 as compared 
with the corresponding half-year of 1860. The expenditure for the past half-year 
amounted to £12,059, against £11,837, showing an increase of £222. The amouut 
expended on capital account was £555,000. 


Miptanp.—This company declared dividends in accordance with the report of 
the directors, which stated that, notwithstanding the continued depression in trade, 
the traffic of the railway had experienced a small increase of £1,794 during the 
past half-year. The receipts for coaching amounted to £405,221, showing an 
increase of £7,045; for minerals to £250,711, showing a decrease of £271; for 
merchandise to £426,834, showing a decrease of £5,678; for cattle to £17,382, 
showing an increase of £698, The available balance for dividend was £433,473, 
including £1,985 from the previous half-year. The declaration of the following 
dividends (less income tax) was made, being at the same rates as those declared at 
the corresponding period of last year—namely, £3. 10s. per cent. on the consoli- 
dated stock, £2..16s. 3d. per cent. on the consolidated Birmingham and Derby 
stock, £3. 10s. per cent. on the consolidated preferential stock, £3. 10s. per cent. 
on the Erewash Valley stock, and the usual dividends on the preference stocks, 
leaving a balance of £7,288. The capital account showed that £21,794,079 had 
been received to the 31st of December last, and £21,789,288 expended, leaving a 
balance of £4,791. The revenue account for the half-year ending the 31st of 
December showed that £1,120,666 had been received and £477,421 expended, 
leaving a balance of £643,245, out of which was deducted £191,429 for interest on 
loans and guaranteed stocks, £930 for Buxton and Matlock deficiency, £18,674 for 
rent of North-Western Railway, £215 for rent of Dursley branch, and £500 for 
redemption of mortgages, leaving a disposable sum of £433,473. 


Mmw-Kent.—The dividend declared was at the rate of 5 per cent. per annum. 
The report stated that the traffic for the past six months showed a slight decrease as 
compared with that of the closing months of 1860. ‘The balance remaining to the 
credit of revenue amounted to £2,034, which, after paying the dividend, would leave 
£36. The expenditure on capital account amounted to £99,830. The revenue 
account for the half-year ending the 31st of December showed that £2,818 had 
been received, including £322 from the preceding ,account, and £788 expended, 
leaving a balance, as above, of £2,031. 
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Nortu Devon.—This company declared a dividend at the rate of 16s. per cent. per 
annum, leaving a balance of £36. The report of the directors stated that the gross 
receipts for the half-year amounted to £14,834, which was £508 more than in the 
corresponding period of the year 1860. The gross earnings for the past year were 
£27,169, and, as compared with £26,236 in 1860, showed an increase of nearly 
£1,000. The net revenue, after the payment of interest on debentures, was 
£2,359. The dividend on the preference stock would absorb £1,155, leaving 
£1,203 available for dividend on the ordinary stock. The capital account showed 
that £496,821 had been expended, leaving a balance of £496. 


Soutn Devon.—The dividend here was at the rate of £1. 7s. 6d. per cent. per 
annum, leaving a balance of £743. The report of the directors stated that the 
balance for the half-year amounted to £24,278, of which the sum of £5,071 was 
appropriated to the payment of annuities, £2,250 to dividend on new shares, £6,113 
to dividend on additional shares, and £10,102 to dividend on £1,469,425 consoli- 
dated stock of the company. The capital account to the 3lst of December last 
showed that £2,431,071 had been received, and £2,367,290 expended, leaving a 
balance of £63,781, including £34,115 due by the Plymouth Great Western Dock 
Company. The traffic receipts for the half-year ending the 31st of December 
amounted to £98,034, and the working expenses to £56,800, leaving a balance of 
£41,234, 


Norru Eastern.—The dividends recommended by the directors were adopted. 
The report stated that the traffic receipts for the past half-year showed a decrease 
of £17,291, and the expenses an increase of £8,237, as compared with the cor- 
responding half of the preceding year, showing a falling off in the net receipts of 
£25,546. The balances available for dividend on the revenue accounts of the 
several sections were as follows—namely, on the Berwick section, £188,611, and 
on the ‘Thirsk and Malton account, in the same section, £1,634; on the York sec- 
tion, £72,811; and on the Leeds section, £19,896. The directors recommended 
that the following dividends be declared—viz., on the Berwick ordinary stock at 
the rate of 5 per cent. per annum, leaving £6,895 ; and on the '[hrisk and Malton 
stock at the rate of 4 per cent. per annum, leaving £634; on the York ordinary 
stock at the rate of 43 per cent. per annum, leaving £383; on the Leeds ordinary 
stock at the rate of 2? per cent. per annum, leaving £730 to be carried forward to 
next account. The capital account to the 31st of December showed that 
£16,214,494 had been received on shares, £7,475,734 on debentures, and £109,270 
on debenture stock, making £23,799,498. The expenditure amounted to 
£23,804,498, leaving a balance of £5,000. The revenue account for the half-year 
showed that £1,059,098 had been received and £494,871 expended, leaving 
£318,405 for the Berwick section, £183,459 for the York section, £55,763 for the 
Leeds section, £2,088 for the Malton and Driffield, £1,093 for the Thirsk and 
Malton, and £3,417 for the Hull and Holderness. 


Nortn Lonpon.—This dividend was at the rate of 54 per cent. per annum, leaving 
a balance of £524 to be carried forward. The report of the directors stated that 
the gross receipts for the half-year amounted to £86,964, and the expenditure to 
£49,933, leaving a balance of £37,031. To this was added the balance of £472 
from the previous half-year, making £37,503. The interest on the debenture debt, 
amounting to £8,108, being deducted, the sum of £29,395 remained available for 
dividend. ‘The increase in the receipts for passengers amounted to £660; for goods, 
to £1,637 ; and for coals, to £148, together £2,445, as compared with the corres- 
ponding half of 1860. The capital account showed that £1,455,106 had been ex- 
pended, leaving a balance of £13,838. 


Nortu SraFrorDSHIRE.—This company declared a dividend at the rate of 3 per 
cent. per annum, and left a balance of £1,810, The report stated that the total 
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receipts on the railway amounted, for the year 1861, to £309,514, and for 1860 to 
£320,948, showing a decrease of £11,434. The receipts on the canal for 1861 
amounted to £110,835, and for 1860 to £137,582, showing a decrease of £26,747, 
making the total decrease on the railway and canal for the past year £38,181. The 
capital account showed that £4,235,195 had been expended on the railway, and 
£1,170,000 on the canal, together £5,405,195. The revenue for the half-year on 
the railway amounted to £157,429, and on the canal to £54,379 ; total, £211,808. 
The working and other expenses of the railway amounted to £81,089, and of the 
canal to £24,642; together £105,731; leaving a balance of £126,077. 


SurewsBury AND Hererorp.—The dividend agreed to was at the rate of 4} 
per cent. per annum. The report of the directors stated that the traffic receipts for 
the half-year amounted to £54,468, against £55,600 for the corresponding period of 
1860, showing a decrease of £1,132. The capital account showed that £84,213 
had been expended during the past half-year for additional works, making the total 
expenditure of capital £717,545. The remaining capital authorized was as follows :— 
Borrowing powers unexercised £25,690, and amount liable to be called on the new 
ordinary shares, £151,788 ; total, £177,478. 


Soutn Wates.-—The report of the directors stated that the revenue for the past 
half-year amounted to £197,211, as compared with £196,334 for the corresponding 
half of 1860. After making due allowance for all preference and other charges, an 
available balance of £41,240 remained for distribution among the ordinary share- 
holders. The directors recommended that a dividend at the rate of £3 per cent. per 
annum be declared, leaving a balance of £4,445 to be carried forward to the next 
account. The capital account showed that £4,704,532 had been received, and 
£4,563,055 expended, including £127,780 invested in the Vale of Neath, and 
£15,000 in the Briton Ferry Dock, leaving a balance of £141,477. The report was 
adopted. 


Vare or Neatu.—This company declared a dividend at the rate of 3 per cent. 
per annum, and carried forward £278. The accounts for the half-year showed that 
the receipts on revenue account were £47,417, as compared with £43,727 in the 
corresponding half-year of 1860. ‘The increase in the mineral and merchandise 
traffic amounted to £4,689, but there was a falling off of £1,246 in the receipts 
from passenger traffic. The total charges against revenue showed an increase of 
£577. The sum available for dividend, including the balance of £1,390 brought 
from the previous half-year, amounted to £12,591, from which was deducted £2,205 
for interest on the preferential capital, leaving £10,386 for dividend on the ordinary 
stock, The capital account showed a total receipt of £1,073,737, leaving a balance 
of £12,476 unexpended. 





SCOTCH LINES. 


Catepontan.—The report of the directors stated that the accounts showed a 
balance of £126,163. After payment of the dividends on the preference stock 
and shares, amounting to £35,523, there remained £90,640, out of which the 
directors declared a dividend on the ordinary stock at the rate of 54 per cent. per 
annum, leaving a surplus of £3,071 to be carried to the credit of the contingent 
fund, which, after some deductions, would amount to £2,637. The revenue for the 
half-year ending the 31st of January, amounted to £405,630, against £404,714 for 
the corresponding period of the preceding year, showing an increase of £916. 
The working expenses amounted to £170,533, against £164,080 at the correspond= 
ing period, showing an increase of £6,453. The expenditure of capital during the 
half-year amounted to £140,023, of which the sum of £96,486 was expended on 
works and plant for new branches; £23,420 for additional accommodation, works, 
&c., on the old lines; and £20,117 for additions to rolling stock thereon to meet 
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the requirements of the traffic. The capital account showed that £9,274,091 had 
been received and £9,15],247 expended, leaving a balance of £122,844. The 
revenue account showed that £411,365 had been received and £181,025 expended, 
leaving a balance of £230,340, out of which was deducted £104,177 for interest on 
loans and preference charges, leaving, as above, £126,163. 


— 


EpinpurGH AnD GLascow.—The report of the directors stated that there was 
an increase in the receipts for the half-year of £4,796 over those of the correspond- 
ing period of the preceding yeir. The working expenses were £65,572, as against 
£64,497. The net balance of £58,343, after providing a dividend at the rate of 
5 per cent. on the preference stock, left £51,467, from which the directors declared 
a dividend at the rate of 4} per cent. per annum, leaving a balance of £4,221. 
The sum of £14,619 had been expended on capital account. The capital 
account showed that £4,321,776 had been expended, leaving a balance against 
the company of £68,557. The revenue account showed that £178,676 had been 
received, and £72,975 expended, leaving a balance of £105,701. Out of this was 
deducted £29,842 for interest on loans, and £17,875 for rents and dividends to 
other companies, leaving a balance of £58,343. 


Epinpurcn Perta anp DunpeE.—The report of the directors stated that the 
gross revenue for the half-year ending the 3lst of January amounted to £100,580, 
and the expenditure to £53,033, leaving a balance of £47,547. To this was added 
£211 from the preceding half-year, making £47,758. From this was deducted 
interest on loans and preference shares amounting to £45,356, leaving a balance of 
£1,994. The gross receipts showed an aggregate increase of £5,446 over those of 
the corresponding period of last year. ‘The increase in the expenditure over the 
corresponding half-year amounted to £4,260. The improved terms of amalgama- 
tion with the North British Company are, that when the North British dividend is 
3 per cent. the Edinburgh, Perth and Dundee is to be 14 per cent.; when 4 per 
cent. the Perth and Dundee are to have 2 per cent.; when the North British divi- 
dend is 4} per cent. the Perth and Dundee is to be 2} per cent.; and when 5 per 
cent. the Perth and Dundee dividend is to be 3 per cent. The capital account 
showed that £3,412,334 had been expended. 


Grascow AnD Soura Western.—This company declared a dividend at the rate 
of 5 per cent. per annum, free of income tax, and carried over £2,298. The report 
of the directors stated that the expenditure during the half-year ending the 31st of 
January, on capital account, amounted to £23,108, making, with the previous 
expenditure for the main line and branches, £4,665,609, and on shares in other 
railways £307,171; together £4,972,780. The revenue of the half-year amounted 
to £212,346, against £215,459 for the corresponding period of the preceding year ; 
showing a decrease of £3,113. The expenditure amounted to £122,173, against 
£113,552. The available balance for ordinary dividend amounted to £71,780, 


Great Nortu or Scottanp.—The dividends declared by this company were in 
accordance with the report of the directors, which stated that the revenue account 
for the half-year ending the 31st of January showed that £47,700 had been re- 
ceived, and £17,456 had been expended in working, £325 rent of the Old Meldrum 
Junction Railway, and £4,932 for interest and commission on loans, leaving a 
balance of £24,988, to which was added £3,015, the surplus from the preceding 
account, making £28,003. From this was deducted £5,332 for dividend on new 
shares, at the fixed rate of 4} percent. per annum ; £10,916, the proposed dividerd 
on the preference stock, at the rate of 74 percent. per annum; and £10,382, the 
proposed dividend on the original stock, at the rate of 74 per cent. per annum ; 
together £26,630, leaving a balance of £1,373. The results of the working afforded 
a dividend on the preference and original stocks of the company at the rate of 74 
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per cent. per annum, with a balance of £1,373, as compared with a dividend at the 
rate of 64 per cent. per annum, and a balance of £1,536 in the corresponding half- 
year. The capital account showed that £995,918 had been expended on the 
company’s line and stations, and £225,622 in the stocks of other railway companies, 
making £1,251,540, and leaving a balance of £88,077. 


— 


Nortnu Britisu.—This company declared a dividend at the rate of 3 per cent. 
per annum, leaving a balance of £1,054. The directors’ report stated that the 
receipts for the half-year ending the 3lst of January amounted to £177,915, as 
compared with £169,642 for the corresponding half of the preceding year, showing 
an increase of £8,273. The working expenses amounted to £75,898, as compared 
with £70,857 at the corresponding period, showing an increase of £5,041, leaving 
the net increase on the working £3,232. The capital account tothe 31st of January 
showed that £5,187,844 had been expended. 


Scortish Nortn Eastern.—The dividends here were declared as recommended. 
The report of the directors stated that the gross-revenue for the half-year ending the 
31st of January amounted to £109,681, and the expenditure to £48,425, leaving a 
balance of £61,256. After paying the interest on loans and dividends on the 
Aberdeen preference stocks, and at the rate of 14 per cent. per annum on the original 
stock, there remained a balance of £287, which, added to £1,572 from the preceding 
half-year, left £1,859 for the next account. The available balance on the Scottish 
Midland account, including £1,043 from the preceding account, was £16,550, out 
of which the directors recommended a dividend at the rate of 5} per cent. per annum, 
leaving a balance of £800. 





IRISH LINES. 


Betrast AND NorRTHERN Counties.—This company’s dividend was at the rate 
of 43 per cent. per annum. The report stated that the revenue account, after 
paying all charges against it, showed a balance of £20,838 available for dividend, of 
which the 4 per cent. preference shares would absorb £3,000, and the dividend on 
the ordinary shares at the rate of 44 per cent. per annum would amount to £13,725, 
and leave £2,805 to the credit of the reserve fund, making that account £10,000, and 
leaving £1,308 for the next half-year. The capital account showed that £992,999 
had been received to the 3lst of December, and £1,049,726 expended, leaving a 
a balance of £56,727 against the company. The revenue account for the half-year 
ending the 31st of December showed that £55,856 had been received, and £23,420 
expended in working charges, £6,598 paid for interest on loans, and £5,000 for rent 
of the Londonderry and Coleraine line, leaving, as above, a balance of £20,838. 


Cork AnD Banvon.—The report of the directors stated that there had been a 
decrease of £418 in the receipts of the last half-year ending the 31st of December, 
as compared with the corresponding half of 1860. The balance-sheet exhibited a 
profit of £2,271, after providing for all expenses, which was applicable for dividend 
on the No. 1 preference shares at the rate of 5} per cent. per annum, and on the 
No. 2 preference shares at the rate of 6 per cent. per annum, for the half-year. 


Duswin AnD Betrast Junction.—The dividend declared was at the rate of 44 
per cent, per annum, less income tax. The directors stated in their report that the 
traffic receipts during the half-year ending the 31st of December amounted to 
£39,780, being in excess of those for the corresponding half of the preceding year 
by £2,121. The working expenses amounted to £12,784, being only £32 per cent. 
of the traffic revenue. ‘Che total receipts from passenger and merchandise traffic 
in 1857 amounted to £57,561, in 1858 to £59,659, in 1859 to £65,134, in 1860 to 
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£66,612, and in 1861 to £68,018. The total income of the company for the half- 

year amounted to £41,678, and the total expenditure to £20,269, leaving a balance 

of £21,409 for payment of a dividend, leaving a balance of £2,708, which, added 

to £6,433, the balance from the preceding half-year, makes a total of £9,141 to 

the credit of revenue. The capital account showed that £1,072,135 had been 

— to the 31st of December last, leaving a balance against the company of 
57,087. 


Dupin anp Drocuepa.—The directors stated in their report that the traffic 
receipts for the six months ending the 3lst of December amounted to £49,640, 
against £48,743 for the corresponding half of 1860, showing an increase of £897. 
The gross receipts for the half-year, including £457 for dividend on preference 
shares in the Dundalk and Enniskillen Railway, amounted to £50,097. The net 
profits of the half-year amounted to £20,024. Out of this sum a dividend was 
declared of 37s. 6d. on each £75 share, and 12s. 6d. on each £25 share, being at 
the rate of 5 per cent. per annum, leaving a balance of £5,141. The traffic receipts 
for the year 1851 amounted to £51,020, and for the year 1861 to £94,022. The 
capital account showed that £1,118,635 had been expended. 


Great SouTHERN AND WeESTERN.—This company’s dividend was fixed at the 
rate of 5 per cent. per annum, leaving a balance of £13,297. The report of the 
directors stated that the total traffic receipts for the half-year amounted to £225,847, 
and for the correspondiug half of 1860 to £218,493, showing an increase of £7,353. 
The net surplus revenue for the half-year amounted to £101,722, available for divi- 
dend. Out of the balance of £13,297 they recommended that £3,297 be placed 
to the credit of the reserve fund, and £10,000 carried to the next half-year’s 
account. ' The capital account showed that £5,283,095 had been expended. The 
revenue account showed that £228,352 had been received, and £95,804 expended 
in working, and £35,900 paid for interest, leaving a balance of £96,648, to which 
was added £5,074 from the preceding account, making £101,722 available for 
dividend. 


LONDONDERRY AND ENNISKILLEN.—The dividends declared by this Company 
were as under. The report of the directors stated that the rent of the railway 
for the past six months (£13,000) had been received from the Dundalk Company 
by weekly payments, less income-tax. The directors recommended that the divi- 
dends, at the rate of 5 per cent. per annum be declared on the 245 half-shares 
standing in the names of J. Lancey and R. Bagley ; also the dividends, at the rate 
of 6 per cent. per annum, on the 3,185 (£10) 6 per cent. shares; also the dividends, 
at the rate of 5 per cent. per annum, being 6s. 3d. per share, together with ls. 3d. 
per share on account of arrears, making 7s. 6d. per share on the 19,819 half- 
shares of £12. 10s. each represented by the half-shares Class A, and the half-shares 
Class A, final issue, leaving a balance of £215 for the next account. The capital 
account showed that £702,886 had been received, and £705,103 expended, leaving 
a balance against the company of £2,217. 


Miptanp Great WESTERN OF [RELAND.—This company declared a dividend at 
the rate of 5 per cent. per annum, free of income tax. The report stated that the 
traffic receipts for the past half-year amounted, on the line from Dublin to Athlone, 
and on the Longford and Cavan branches, to £91,434, against £86,893 in the cor- 
responding half of the preceding year, showing an increase of £4,541. The traftic 
receipts on the railway and canal amounted to £105,453, and the disbursements to 
£56,800, leaving £48,653. To this sum was added £3,444, the surplus from the 
preceding half-year, making a disposable sum of £52,097, from which, after paying 
dividend, there would remain a surplus of £5,124. The total capital expended 
appeared from the balance-sheet to be £3,129,903, including £112,911 invested in 
shares of other companies. 
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WATERFORD AND LimericK.—The dividend declared by this company was 10s, 
per share, being at the rate of 2 percent. perannum. The report of the directors 
stated that the traffic receipts during the half-year ending the 31st of December 
amounted to £37,572, against £35,704 for the corresponding half of 1860, show- 
ing an increase of £1,868. After providing for the payment of interest on loans 
and dividends on preference shares, there remained a net surplus of £4,715 for 
dividend. The capital account to the 31st of December last showed that £1,261,439 
had been expended, leaving a balance against the company of £55,972. The 
revenue account showed that £37,572 had been received, and £15,936 expended, 
leaving a balance of £21,631. 


Banking and Commercial Law, 


— 


POSITION OF SECURITIES GIVEN TO BANKERS. 


Ir is not, we believe, usual, in what is called the customary 
course of business of bankers, for them to make advances on 
deposit or pledge of jewels and goods of the like kind; but 
whether there ever was any doubt or not, on the question 
whether such a course is legal, so as to render the security valid, 
the point has been recently raised and determined in a case of 
Shepard v. The Union Bank of London (8 Jurist, N.S., 265) ; and 
it may now be considered settled, that though there may be 
circumstances attending the making of such advances, which 
would render the security invalid under the 5 & 6 Vict., cap 39, 
the making advances simpliciter upon deposit or pledge of jewels, 
though it may be out of the usual and ordinary course of 
bankers’ business, is lawful, and the security is valid. 

In the case referred to, the plaintiff was the owner of certain 
jewels, and he entrusted one John Linnit with them as his agent. 
Sidney Linnit for a considerable time had had and continued to 
have dealings in the course of business with the defendants the 
bank, in the course of which certain goods were deposited with 
them by John Linnit, by way of security for past advances and 
future advances, to Sidney Linnit. 

In that state of things, it was agreed between John Linnit 
and the bank, that upon the bank delivering to John Linnit the 
goods held by them, he should deliver to them the jewels, by 
way of pledge for the said past and future advances made and 
to be made to Sidney Linnit; and this exchange accordingly 
took place, pursuant to the agreement. The plaintiff now 
brought an action of trover against the bank for the jewels. The 
facts above stated being pleaded, the material replication was, 
that the plaintiff was induced to entrust the jewels to John 
Linnit by fraud ; that the goods, viz., the jewels, were not the 
goods of John Linnit, and that they were not pledged in the 
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usual and ordinary course of business.”? There were other 
pleas and replications, on which the points arising were technical ; 
but the facts above mentioned, and the replications thereto, 
involved the substantial questions. 

The first question was, did the fraud of John Linnit in obtain- 
ing the jewels invalidate his deposit of them as against the 
bank ? and it was held clear, that as he was entrusted with them 
as agent (for such was the averment of the plea, and the repli- 
cations did not expressly negative the creation of a trust), he 
could make a valid contract concerning them, though they had 
been obtained by fraud. This would be so in equity as well as at 
law, unless the pledgee had notice of the fraud. No doubt it 
may happen, as observed by Wilde, B., in his judgment, that in 
the transaction creating the alleged agency or trust, there may 
be circumstances of fraud, which, if proved, would negative the 
existence of a trust; but that point did not arise in Shepard v. 
The Unicn Bank, because the plea distinctly alleged that John 
Linnit was entrusted, and the replication did not distinctly 
traverse that averment. 

The next point was, whether if the goods pledged were not 
John Linnet’s, or were not delivered by him, that would affect 
the validity of the security; and it was held that it did not. 
Upon that point, indeed, there could not be much difficulty, 
because, ex concessis, he being entrusted with the goods, the 
beneficial interest was not in him, though the authority to 
deposit was ; and it was immaterial by whose hand the goods 
were delivered, if they were delivered for the agent John Linnit. 
But the material point was, whether the pledging of jewels 
simpliciter with bankers, was bad as being out of the “usual 
and ordinary course of business?” and this turned upon the 
effect of the 5 & 6 Vict., cap. 39. The judges were unanimous, 
that the particular allegation that the pledging was not in the 
“ usual and ordinary course of business” was not sufficient to take 
it out of the statute, which does not use those express words. 

“ The replication,” said Pollock, C. B., ‘‘ amounts in substance 
to a statement, that the advances were not made in the usual and 
ordinary course of business; it is not required by the Act of 
Parliament that they should be made in the usual an ordinary 
course of business”’ Martin, B., said, “The Act of Parlia- 
ment contains no qualification with regard to the usual and 
ordinary course of business; and I am at a loss to understand 
what is meant by that expression, as it appears on the record. 
It may mean that the transaction did not take place within the 
usual hours of business. I can very well understand that some 
bankers may, under certain circumstances, make advances upon 
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jewellery and such goods ; but the security will be valid or not 
according to the circumstances.” 

And Wilde, B., said, “‘ The facts may show circumstances so 
unusual as not to be within the Act of Parliament; but upon 
the present question it is sufficient to say, that we cannot decide 
this without rendering the statute nugatory. It would amount 
to saying, that in any case when the usual course of business 
is departed from, the operation of the statute fails; and that 
interpretation is out of the question.” 

Bearing upon this subject of securities occasionally taken by 
bankers, is a recent case in equity, Thompson v. Tomkins (8 
Jurist, N.S.,185). The broad principles affecting the question of 
priorities as between several mortgagees of the beneficial interest 
in policies of assurance and other choses in action, in the hands 
of trustees or other persons entitled to hold them, are well 
settled. A mortgagee or assignee of such interests, as he cannot 
obtain the legal title, must do every thing that is possible to 
bring himself towards the legal perfection of his title ; notice of 
the mortgage to the trustees, if there are trustees, and to the office 
also, and to the office, if there are no trustees, is one of these 
necessary acts; and in consequence, if A the first mortgagee 
neglects these precautions, and B the second mortgagee takes 
them, B will prevail in priority over A. The principle is, that 
every assignee of an equity in personalty,is bound to get as near the 
legal title as he can, in order to prevent fraudulent dealings by 
the assignor. If A the first mortgagee neglects to give notice 
to the trustees and the office, he leaves it wholly or partially in 
the power of the assignor, to commit a fraud on the second 
mortgagee, who, on enquiry whether there are prior incum- 
brances, will receive for answer that there are none, and advance 
his money, which of course he would not do, if he knew of the 
prior incumbrance. 

In Thompson v. Tomkins this question arose; a policy had 
been effected on the life of Charles Robert Thompson in the 
name of his father William Thompson, as an additional security 
for £400. In November, 1855, C. R. Thompson mortgaged 
the policy to Lucas, and Lucas gave notice to the insurance 
office. In 1858 C. R. Thompson again mortgaged the policy to 
Wilcox, who gave notice to the executors of W. Thompson 
(who had in the meantime died), but not to the insurance 
office. In 1859 Lucas became bankrupt, and the question was, 
whether the policy remained in his order and disposition, so as 
to pass to his assignees ; or whether Wilcox took priority over 
the assignees. For the assignees it was contended that notice 
to the office was necessary to perfect the title of Wilcox; on 
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the other hand it was argued, that the executors of Lucas 
were the legal hands to receive the policy moneys, and therefore 
that notice to them was sufficient. But Sir R. T. Kindersley, 
V.C., applied the broad rule above enunciated, and held that 
Wilcox not having given notice to the office, the policy remained 
in point of law in the order and disposition of the bankrupt 
Lucas. 

Another point of importance, as to what is nof necessary by 
way of notice, was decided in this case. 

In a suit for the administration of the estate of the deceased 
W. Thompson, the executors had paid into court a fund, part of 
the testator’s estate. One of the residuary legatees assigned 
his share, by way of mortgage, to Lucas, who gave notice to 
the executors, and obtained a stop order on the fund in court. 
Subsequently Lucas deposited the mortgage deed with Wilcox, 
by way of equitable mortgage, and Wilcox gave netice to the 
executors, but did not obtain a stop order. The question was, 
whether, as against Wilcox, the fund remained in the order and 
disposition of Lucas, the assignor, who subsequently became 
bankrupt; and that depended on whether a stop order was 
necessary to perfect Wilcox’s title. 

The Vice-Chancellor held that it was not. He said that the 
notice to the executors was good, not only as to what was in 
their hands, but as to outstanding estate. ‘“ Suppose,” he said 
(after a mortgage is taken, and notice to the executors), “ sup- 
pose afterwards a suit is instituted, and in that suit all the funds 
are brought into court, does that affect the validity of the notice? 
Does that notice cease to have any effect? Why, in many cases 
the person who has a charge knows nothing about the suit ; and 
then suppose a subsequent incumbrancer happens to get a stop 
order, is that to prevail? Surely not.” 

The soundness of the Vice-Chancellor’s judgment seems 
further supported, if one may respectfully say so, by the con- 
sideration of what a stop order is. A stop order is simply notice 
to the Court, when the Court holds a fund, that it is not to be 
paid out, without notice to the party obtaining the order. 

It is therefore necessary, as against the assignor, when there 
is no legal hand entitled to the fund before it reaches the hand of 
the assignor : but where there is such a legal hand, as in the case 
of executors, who, having notice, may not consistently with their 
duty, allow the fund to be parted with contrary to that notice, a 
stop order seems, as the Vice-Chancellor in substance decided, 
merely surplusage. 
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IN RE THE DISTRICT SAVINGS BANK (LIMITED). 


Aw adjourned meeting was held in this case before Mr. Commissioner 
Fane, at the Court of Bankruptcy, on the 29th March, for the purpose of 
settling the list of contributories. 

Mr. Roxburgh appeared for the official liquidator, Mr. Cannan; Mr. 
Cottrell, Mr. Doria, Mr. R. Cecil Austin, Mr. Brough, Mr. Lawrance, Mr. 
Linklater, Mr. C. H. Edmonds, Mr. Cox, and other gentlemen for the con- 
tributories. Mr. Hutton appeared as accountant. 

Mr. Lawrance, for Mr. Chevin, the holder of 1,000 shares, and Mr. Coe, 
the holder of 1,500 shares, did not object to his clients’ names being placed 
on the list of contributories. 

List A being thus completed, lists B, C, and D were proceeded with. 

Mr. Roxburgh stated that he was desired to place upon the list certain 
gentlemen who had acted as the directors of the company, but whose 
names were not on the register, and who had not signed the articles of 
association. He stated that by the articles of association a director was 
bound to accept 300 shares ; and these gentlemen having consented to 
become directors, and having acted as directors of the company, were 
liable as contributories, they being perfectly aware of the nature of the 
qualification, namely, the holding of 300 shares. Upon this point, the 
learned counsel referred to the case of the ‘* Marquis of Abercorn in re the 
National Assurance and Investment Association, otherwise the Bank of 
Deposit,” which was recently decided by the Master of the Rolls. He 
stated that the gentlemen had attended the board meetings of the directors, 
they had allowed their names to appear as directors, and had. accepted 
fees as directors. The District Savings Bank was established in 1858, and 
took the business of the Life Assurance Treasury, which was formed in 
1856—the agreement on behalf of the District Savings Bank being entered 
into by Messrs. Ridge, Bagshaw, M‘Adam, and Pepper, the gentlemen 
whose names he was desired to place on the list. ‘The Life Assurance 
Treasury was now being wound up in Chancery. In point of fact, the 
whole of the business of the company had since 1860 been carried on by 
the directors. 

Mr. Cottrell, who appeared for Mr. Bagshaw and Mr. M‘Adam, said it was 
impossible his clients could be placed on the list. 

Mr. Pinnock said that he became secretary of the company about the 
middle of 1860. The winding-up order was made in October, 1861. The 
minute book (produced) was the minute book of the company, and was 
kept under his directions. After October, 1860, he attended the meetings 
of the directors. He was able to state that the persons whose names 
appeared in the minute book did in fact attend as directors. ‘Lhe witness 
read the entry, which was signed by Messrs. Ridge, Bagshaw, M‘Adam, 
and Pepper, as directors of the company, and subscribed by the chairman. 
No new shares were issued after Oct. 13, 1860, but deposit receipts were 
given to persons who deposited money in the bank. ‘The public did in 
fact deposit money. The receipts produced were deposit receipts given for 
money received, 

The Commissioner.—They are loans in fact to the company. 

Mr. Roxburgh.—Hardly so. 

Mr. Lawrance.—Yes ; they are so. 

Examination continued.—The course as to issuing cheques was to have 
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them signed by two directors, and countersigned by him as secretary. 
The cheque produced was signed by Bagshaw and M‘Adam, countersigned 
by him (the witness), and drawn on the company’s bankers—the Unity 
Bank. No persons, further than those whose names appeared as directors, 
acted in the management of the company, except Mr. Law, from October, 
1860, until the winding-up order. The proceedings at one meeting were 
read over, and confirmed by the directors at the next meeting. The book 
produced was the cash-book of the company, and contained the receipts. 
Some of the entries were in his (witness’s) handwriting, and others in his 
brother’s handwriting. Large sums were received after October, 1860, 
and paid into the company’s account at their bankers’. The company lent 
money from time to time after October, 1860. The loans were made by 
cheques on the banking account. 

By Mr. Cottrell.—It was his duty to carry out the business according to 
the instruction of the directors at the board. Certain of the meetings of 
the company were attended by Messrs. Chevin, Dawes, and Co., as directors, 
Mr. Sheridan being the actuary of the company. In October, 1860, was 
the last meeting of those directors. Did not know what became of them ; 
supposed they retired into private life. (Laughter.) 

The Commissioner.—If be goes to sleep he is still a director, unless he 
does in fact resign. 

Examination continued.—There was no evidence that he knew of in the 
books showing that the directors had resigned their office. The directors 
received in all six guineas per week for their attendance, but how they 
afterwards apportioned it he did not know. 

Mr. Roxburgh proceeded to read the judgment of the Master of the Rolls 
upon the Marquis of Abercorn’s case, and he contended that this case was 
entirely governed by that case. 

Mr. Doria proceeded to contend that the directors, having acted as direc- 
tors, must be presumed to have qualified, and that the case was in all 
respects the same as that of the Marquis of Abercorn. 

Mr. Cottrell contended that the case which had been cited had about 
as much to do with this matter as had Shelley’s case. The Bank of 
Deposit was formed under a previous Act of Parliament, and the Act of 
1856 had no reference to it. The learned counsel proceeded to refer to the 
case of “ Ex parte Lofthouse v. the Welsh Potosi Mining Company,” and 
to the 19th section of the Joint-Stock Companies Act, 1856, which provided 
that those persons only whose names appeared on the register, and those 
who had signed the articles of association should be deemed to be share- 
holders for the purposes of that act; and the District Savings Bank was 
incorporated under that statute. There could be no such thing as a con- 
structive shareholder; and there was no evidence that the two gentlemen 
for whom he appeared were in fact duly appointed as directors. The pre- 
sent was indeed a very cool attempt to fix his clients as shareholders, and 
as such contributories. The legislature had advisedly defined who was a 
shareholder, and that was the only question of that day. The names of his 
clients were not upon the list of snareholders. 

Judgment reserved. 





IN RE GIBSON.—THE ST, ALBAN’S BANK.—GRANTING AN ORDER OF DISCHARGE 
AFTER TOTAL REFUSAL OF CERTIFICATE. 
Tuts case was disposed of in the Court of Bankruptcy on the 2nd April. 
Mr. Bagley appeared on behalf of this bankrupt, who was formerly one 
of the partners in the St, Alban’s Bank, and whose certificate in bank- 
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ruptcy was wholly refused so far back as 1850. The learned counsel said 
he now applied for an order of discharge under the 160th section of the 
new act, He said that the creditors were so well satisfied with the con- 
duct of the hankrupt since the bankruptcy, that they had all, with one or 
two exceptions, signed a document expressive of the hope that the Court 
would grant the order. One of the main charges against the bankrupt 
was overdrawing his account, but his private estate was large, and had 
realised a considerable sum, and the result appeared to justify in a great 
measure the extent of the withdrawal. 

Mr. Lawrance, for the assignees, did not oppose. He said that the bank- 
rupt had rendered zealous and indefatigable service in the promotion of 
the interests of the estate. 

Mr. Linklater, who opposed the certificate on behalf of the creditors, 
now spoke in favour of the bankrupt, and said he would be glad if the 
application were granted. 

His Honour was glad to be relieved from any difficulty in the matter by 
the expression of the feeling of the creditors, and as there was no opposi- 
tion the discharge would issue. 





THE AFFAIRS OF THE LATE MR. JOHN SADLEIR. EYRE V. BURMESTER 
AND OTHERS. 


Tuts case came before the House of Lords on the 7th April, on appeal 
from the Court of Chancery in Ireland. The Lords present being, the Lord 
Chancellor, Lord Cranworth, Lord Chelmsford, and Lord Kingsdown. 

Mr. James, Sir Hugh Cairns, and Mr. Edmund Beale appeared for the 
appellant; and the Solicitor-General, Mr. Serjeant Sullivan, and Mr. 
Henry Stephens represented the respondents. 

It appeared that the appellant, Mr. Thomas Joseph Eyre, during the 
saga 1843, 1844, and 1845 had employed the late John Sadleir, M.P., as 

is solicitor, in reference to a loan of £40,000 made by the appellant to 
the Earl of Kingston, and of another loan of £12,000 made by him to a 
Mr. Smith. Both loans were secured by mortgages upon certain estates, 
which, through the neglect and misconduct of Sadleir, turning out to be 
insufficient, the appellant complained to Sadleir of the loss he should suffer 
from such misconduct, upon which that person agreed to secure him against 
ultimate loss in respect of such loans by executing to the appellant a mort- 
gage of certain other lands belonging to Sadleir himself, In pursuance of 
that agreement Sadleir executed a mortgage dated the 20th of October, 
1854, of the lands mentioned to the appellant, to secure him the repayment 
of his advances with interest, under which Mr. James Barron Kennedy was 
appointed jointly by the two parties receiver of the mortgaged estates, with 
the provision that he was to pay the appellant an annual sum of £3,000 in 
liquidation of his debt, and the residue of such rents was to be handed to 
John Sadleir. The mortgage deed also provided that John Sadleir should 
be at liberty to sell the mortgaged lands, and that the appellants should 
concur in such sale, and that the proceeds of such sale should be applicable 
to the payment of the moneys thereby secured, or should, if Sadleir so 
required, be invested in other securities in the joint names of the appellant 
and Sadleir, such substituted securities to stand charged with the moneys 
secured by the mortgage. On the 2nd of August, 1855, Sadleir executed 
deeds purporting to convey to trustees for the London and Joint-Stock 
Banking Company various estates, including those comprised in the 
appellant’s mortgage, on trust for sale, and to secure to the bank the 
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sum of ahout £300,000 due to it by Sadleir. Subsequently to this 
transaction Sadleir fraudulently induced the — to reconvey to him 
the estates in question, giving him in lieu thereof a number of forged shares 
purporting to be Swedish railway shares. Sadleir having destroyed him- 
self in February, 1856, the respondents, the trustees for the bank, presented 
their petition in the Court of Encumbered Estates, in Ireland, praying that 
the lands might be sold for the payment of the encumbrances they held 
upon them, in accordance with which the lands were sold for the sum of 
£33,175. On the 23rd of June, 1858, the appellant filed his objection to 
the schedule of the respondents, alleging that the latter having, in violation 
of the laws of the bank, made advances to Sadleir, and having become 
aware of his unscrupulous and fraudulent character and dealings, had con- 
tinued to advance money to him, and had taken the conveyance of the lands 
in question, without making the necessary inquiries as to any prior encum- 
brance upon them, and had knowledge of the appellant’s encumbrance 
before they advanced the whole of the £95,000 they had agreed to lend 
him upon them. Under these circumstances the appellant contended that 
the reconveyance from him to Sadleir, having been obtained by fraud and 
forgery, was void to all intents and purposes, and could not inure to the 
benefit of the bank, nor could the bank claim to derive advantage from 
Sadleir’s fraud without adopting his acts, and rendering themselves parties 
to such fraud ; and, further, that they, having had notice of the appellant’s 
encumbrance before they advanced the whole of the £95,000, could not 
derive any benefit from the reconveyance so procured by fraud. The 
respondents, on the other hand, contended that the bank were entirely 
ignorant of any fraud practised on the appellant in relation to the deed of 
reconveyance, and were therefore unaffected by any supposed equity 
springing from such fraud, and that they having bond fide bought for value 


from Sadleir the estates free from the appellant’s encumbrance, were 
entitled to rely upon such reconveyance. The court below having decided 
in favour of the respondents the present appeal was brought. 

Their Lordships postponed judgment. 





THE DEPOSIT BANK.—EX PARTE DAVIES, IN RE THE NATIONAL ASSURANCE 
AND INVESTMENT ASSOCIATION. 

Tus case came before the Lords Justices of Appeal in Chancery on the 

17th April. 

It was an appeal (part heard before the recent vacation) from the decision 
of the Master of the Rolls settling Mrs. Davies on the list of contributories, 
and restraining further proceedings in an action which she had commenced 
against the company before the winding-up order. It appeared that Mrs. 
Davies was one of the persons who had deposited money with the company 
at 5 per cent. interest, and for which the company issued what was alleged 
by her was nothing more than a deposit receipt for the money deposited. 
The form of the documents was a certificate that she was a proprietor of 
the particular amount of ‘“ the investment stock” of the association. The 
company was regulated by a deed of settlement, which provided (as con- 
tended by the official manager) that there should be different kinds of stock, 
and among them “investment stock,” and that the holders of such stock 
should be members of the association. The deed further provided for the 
division of the profits arising from the investments among the holders of 
investment stock. Mrs. Davies brought an action against the company to 
recover the amount deposited by her, and in that action signed judgment 
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for want of a plea, and was proceeding to execute a writ of inquiry, when 
the official manager applied to the Master of the Rolls to stay proceedings 
in that action and to settle Mrs. Davies on the list of contributories, which 
application resulted in the order now appealed against. In delivering judg- 
ment the Master of the Rolls made the following observations :—* Upon 
mature consideration of the evidence and the statutes and deeds produced, 
the Court was of opinion that the depositors were members of the associa- 
tion, and entitled to be placed on the list of contributories. It was clear, 
from the terms of the company’s deed, and from the Act under which the 
company advertised itself as empowered to carry on business, that the de- 
positors were not merely to have a fixed interest of so much per cent, on 
their investments, but an actual share in the profits ; and of this deed and 
this Act the depositors must be held to have had notice when they made 
their investments. The prospectuses and almanacs issued by the company 
also showed that this was the case. The depositors must, therefore, under 
the law as laid down in the case of ‘ Waugh v. Carver’ (2 Henry Blackstone, 
235) be held to be liable as partners to third parties, as taking shares in 
the profits of the business in which their investments were made, but such 
liability did not in any way detract from any right they might have to be 
entitled to be recouped and indemnified as between themselves and other 
series of partners.” 

Mr. Ogle (of the common law bar), Mr. Godfrey, and Mr. Roberts, for 
Mrs. Davies, in support of the appeal, contended that the Court of Chancery 
had not jurisdiction to restrain the proceedings in the action, an application 
having been made to the Judge at Common Law and refused; and that, as 
Mrs, Davies intended to proceed to bankruptcy, that proceeding was specially 
excepted from the 7th section of the 20th and 21st Victoria, cap. 78. They 
further argued that Mrs. Davies was not a contributory, but a creditor, and 
that she had been deceived in the transaction, believing, as she did, that 
the money was deposited as it would have been in the ordinary manner at 
a banker’s, and that in all the advertisements of the company the leading 
title was, ‘“‘ Bank of Deposit.” 

Mr. Selwyn and Mr. Roxburgh were for the official manager ; Mr. Cottrell 
for depositors in the same interest as the appellant. 

Mr. Ogle was heard in reply. 

Their Lordships said they would consider the matter. 


Reports of Joint-Stock Sanks, 


THE LIVERPOOL COMMERCIAL BANKING COMPANY, LIMITED, 


Tue twenty-ninth annual general meeting of the proprietary of the above- 
named bank was held at the Clarendon Rooms on the 8th March. There 
was a good attendance of influential proprietors. Kenneth Dowie, Esq., 
the chairman of the board of directors, presided. The proceedings com- 
menced by the reading of the following report :— 

“The twenty-ninth annual general meeting of the proprietors of the 
Liverpool Commercial Banking Company, Limited, and the second 
meeting since the bank was incorporated and adopted the principle of 
limited liability, is held in terms of the deed of settlement, to receive a 
report of the affairs of the company, and to elect two directors. The 
directors have much pleasure in stating that the bank’s business during the 
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past year has shown continued prosperity, notwithstanding the condition 
of American affairs, and the crisis in the trade of the Levant which 
occurred last spring. The net banking profits for the year ending 31st 
December iast, after payment of income-tax, expenses of management, and 
providing fully for all bad and doubtful debts, as well as setting aside the 
sum of eleven hundred pounds voted at the last annual meeting for the 
bank’s “ Provident Fund,” amounted to ... eee we £44, 644 2 9 


To which, adding £5 per share an on 2,360 shares issued, 
as mentioned in last report =... * 11,800 0 0 


Gives the result for the year of . . £56,444 2 9 
Out of this sum two half-yearly dividends of 4. per cent. each 

have been made on the augmented capital of £350,000, 

amounting to £28,000; likewise a bonus of 5s. per share, 

£8,750 —si.. eee eee oe eve 36,750 0 0 


Showing a surplus of vee - £19,694 2 9 
Of this sum there has been carried to the reserved surplus 
fund ee me ae eee ove ove eee .- £14,981 18 8 


Leaving a balance at credit of profit and loss account of _... £4,712 4 1 


The following is an abstract of the affairs of the bank as they stood on the 
31st December, 1861 :— 


Dr. 
Capital subscribed, 35,000 shares £20 each, £10 paid, £350,000 ; 
reserved surplus fund, £150,000; profit and loss creditor 
balance, £4,712. 4s. 1d. ew £504,712 4 1 
Deposits bearing interest, including current accounts, 
£576,337. 4s. 8d.; deposits not bearing interest, £28,945. 18s. ; 
seven-day and other bills, £118,760. 2s.2d. ... oe wee £724,043 4 10 


£1,228,755 8 11 


Cr. 
Bills of exchange, £734,946. 178.; cash on hand and at 
bankers, £113,349. 7s. 3d. eve +» £848,296 4 3 
Loans in account, with and without security, £277, 040. 8s. 3d. ; 
bank’s premises and freehold property, £100 ,000; other 
securities, £3,418. 16s. 5d. oo eco eco cre ee. £380,459 4 8 





£1,228,755 8 11 





As stated in last report, the paid-up capital of the bank was £326,400, 
representing 32,640 shares of £20 each, £10 paid, which, being increased, 
as above, by the issue of 2,360 shares, now stands at £350,000. The 
“surplus fund,” as last stated, was £135,018. 1s. 4d., and being increased 
by £14,981. 18s. 8d.,as above, is now £150,000. The directors have not 
altered in the books the amount of the bank’s premises and freehold pro- 
perty, which stands as before at £100,000, the last valuation being £123,360, 
which the directors have additional reason to think is within the value of 
the property. The directors are gratified that they can fully confirm to 
the proprietors the assurance given at the last meeting, that the measure of 
incorporating the bank and limiting the liability of the shareholders has 
continued to realize their hopes in recommending its adoption. The directors 
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who retire by rotation are Kenneth Dowie, Esq., and Charles Groves, Esq., 
who are elegible for re-election. L 

After the reading of this gratifying report, which was universally hailed 
as most satisfactory, it was unanimously resolved, that the report be 
received and adopted: That Kenneth Dowie, Esq., and Charles Groves, 
Esq., be re-elected directors: That in accordance with the plan proposed 
at the last meeting, the sum of £100 shall be credited to ‘‘ The Bank’s 
Provident Fund,” on the 31st December next: That the thanks of the 
meeting be given to the Chairman and Directors: That the thanks of the 
meeting be given to the manager, Mr. William Dalglish, and the sub- 
manager, Mr. George Abercrombie: That the thanks of the meeting be 
given to the accountant, Mr. William Falkner Mawdsley, for himself, and 
as representing the other officials of the bank. The Chairman having left 
the chair, it was nnanimously resolved, that the cordial thanks of the 
meeting be given to the Chairman for his able conduct in the chair. 

Hence the Directorate of this most successful illustration of the benefits 
of Limited Liability in Banking will be thus constituted for the year 
1862-63 :—Kenneth Dowie, Esq., chairman ; James Fletcher, Esq., deputy- 
chairman; Thomas F. Bennett, Esq., Thomas Bouch, Esq., and Charles 
Groves, Esq. 





THE AGRA AND UNITED SERVICE BANK (LIMITED). 


Tae twenty-eighth annual general meeting of the proprietors was held 
at the head office, Cannon Street, City, on the 12th April: Mr. George 
Gordon Macpherson in the chair. 

Mr. W. Shipman (the officiating general manager) read the notice con- 
vening the meeting, and also the annexed report and balance sheet : 

“The directors have the pleasure of placing before the proprietors the 
audited accounts for the year ended 31st December last, and, after making 
adequate provision for all bad and doubtful debts, to announce the amount 
of divisible surplus, including the unappropriated balance of the preceding 
year, to be £130,430. 3s. 10d. Out of this sum the directors have been 
enabled to declare a dividend at the rate of 10 per cent. per annum, with a 
bonus of £1 per share (equivalent to a dividend of 12 per cent.), free of 
income tax, leaving a surplus of £10,430. 3s. 10d. to be carried forward to 
profit and loss of the current year. The directors regret to inform the 
shareholders that, since the last general meeting, their able and esteemed 
chairman, Major Macgregor, has retired from that office ; they have, however, 
much gratification in stating that they still retain his valuable services as 
a member of their board. The general manager, Mr. Mackintosh Balfour, 
having completed the inspection of every branch of the bank, both in India 
and China, to the entire satisfaction of the directors, and reported the 
whole to be in a sound condition, has now returned to this country, and 
will shortly assume the duties of his office. Mr. John Cardno, formerly the 
manager at Shanghai, has been appointed chief manager in India, and 
assumed charge of the Calcutta branch on the Ist February. Mr. H. G. 
Dunlop will continue as the deputy-manager at that presidency. Since 
the last annual meeting the directors have deemed it advisable to open a 
branch of the bank in Edinburgh, under the management of an influential 
local board, and they are happy to state, that although only recently estab- 
lished, it is working very satisfactorily. The proprietors will have to elect 
—— for the ensuing year, and the present auditors offer themselves for 
re-election.” 
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Balance-sheet, December 31st, 1861. 
Dr. 
Proprietors for paid-up capital one ove coo -- £1,000,000 0 0 
Reserve fund «. 200,000 0 0 
Amount due by the bank for customers’ balances, fixed de- 
posits, letters of credit, circular notes, &c. ... eo §=6.2,164,521 1 0 
Profit and loss an aaa sont oe an oe «. 130,430 3 10 


£3,494,951 4 10 


—_—- 
——s 


Cr. 
Cash in hand at head office and mares pecemeae cash at 
call and at notice aa own ‘ ial -- £622,209 1 5 
Government securities .. «. 316,044 3 11 
Other securities, including bills purchased, specie, discounts, 
loans, &c, peat pase .. 2,556,697 19 6 


£3,494,951 4 10 


Profit and Loss Account from January 1st to December 31st, 1861. 
Dr. 
Payment of dividend on paid-up mre at 10 a cent. -» £1(0,000 


Bonus of £1 per share — nn 20,000 
Balance carried forward ... ae aes ae ee wes 10,430 


£130,430 


Cr. 
Balance from 1860 £12,647 14 6 


Balance of profit and loss at head office and branches to 31st 
December, 1861 (after making provision for bad and 
doubtful debts), £267,765 5s. 11d. Less total expenditure 
of head office and branches including rent, income-tax, 
taxes, stamps, salaries, and miscellaneous charges, &c., 
£64,516. 38. 8d. ; interest allowed on current and deposit 
account, £85,466. 12s, 11d.—149,982. 16s. 7d. eas ee «117,782 9 4 


£130,430 3 10 


The Chairman said the report gave the results of another year’s opera- 
tions of the bank, with which they had good reason to be satisfied, inasmuch 
as it enabled the directors, for the fourth year consecutively, to declare a 
dividend equivalent to 12 per cent. He need scarcely remind the proprietors 
that by far the greater amount of the profits and earnings of the Agra 
Bank were derived from transactions with India and China; but during a 
very long experience with the monetary matters and the commercial busi- 
ness of these two countries, he did not recollect any period more unfavour- 
able for the profitable employment of capital, or for carrying out exchange 
operations, than had been experienced during the year 1861. It must be 
obvious that no vigilance, foresight, or ability on the part of any board of 
directors or management could possibly have averted the effect of such 
exceptional circumstances as he had brought at length under the notice of 
the meeting; neither could they command the profitable employment of 
money in the countries where such a state of things existed. But notwith- 
standing these very adverse circumstances, it must be highly satisfactory 
to the proprietors to observe from the report that the gross profits of the 
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past year were greater than those of the year preceding, which satisfactory 
result was owing to an increase in their dealings and business both at home 
and abroad, enabling them, by frequently turning over their money, to 
work out a very fair return (Hear, hear); thus clearly showing that the 
larger the area or surface over which their transactions spread, the less 
chance was there of their profits being materially affected by any local 
derangements. (Hear, hear.) He need not tell them as men of business 
that such a result could not be obtained without a very considerable 
increase of expenditure. His able friend- and predecessor in the chair 
(Major Macgregor) informed the proprietors last year in a very distinct 
manner that the expenses would be very considerably increased by rein- 
forcing the different branches of the bank, both in India and China, and 
that, although they had done much in this way, there yet required much 
to be done in order to place the staff of these branches upon a footing, 
either in point of emolument or number of employés, with rival establish- 
ments, which were increasing year by year, and with which, it was unne- 
cessary to say, they must compete. In addition to these expenses there 
had been the outlay consequent upon the establishment of three new 
branches, and also the expense of an inspector of branches. But the great 
excess of expenditure during the past year was owing to what the directors 
had no control over, namely, the income-tax paid, and also upon the profits 
in India, and, he regretted to say, from a new tax in India—the stamp tax 
—which bore very heavily upon banking establishments, for on that account 
alone the Agra Bank had paid upwards of £4,000 during the last year. 
But whatever their expenses might be, he could assure proprietors that no 
outlay had been nor ever would be incurred that could possibly be avoided, 
having due regard to the efficiency of their establishments, and the welfare 
and interests of the institution entrusted to their charge. (Hear, hear.) 
It would be observed that there was a very considerable amount of interest 
allowed on deposit and current accounts in excess of that paid during the 
preceding year. This was partly owing to the increase of deposits and 
current accounts, but mainly to the very high rate of interest that ruled in 
this country, during the first nine months of 1861, when they were paying 
5 per cent. for money at short call. It would also be observed from the report 
that their general manager, Mr. Balfour, had lately returned from India, where 
he had resided for nearly eighteen years ; but he (the chairman) regretted to 
add that Mr. Balfour’s return to this country had been imperative, in conse- 
quence of very seriousillness. Proprietors were aware that Mr. Balfour had for 
some years been the chief manager of the different branches of the bank in 
India, and it was only due to that gentleman to state that during the whole 
time he had been in the service of the bank he had conducted every duty en- 
trusted to him to the entire satisfaction of his employers (Hear, hear); and 
such had been the kindness and urbanity of his manner towards all with whom 
he had had transactions that he had secured many friends for the bank, 
and for himself the greatest popularity. He would not omit to mention 
that Mr. Balfour inspected every branch establishment both in India and 
China before coming to this country, the result of which had been very 
satisfactory. and convinced the directors of the soundness as well as of the 
efficiency with which those branches were conducted. At the last general 
meeting proprietors were informed that a new branch had been opened at 
Kurrachee. The expectations then formed had been in a great measure 
realised. (Hear, hear.) Since the last meeting a branch had been established 
in Edinburgh, which was conducted by a very able and influential direction. 
Although this branch was only opened in December, it was satisfactory to 
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kuow that the result was beyond their expectations. (Hear, hear.) He 
concluded by moving that the report and accounts be received and adopted. 

Mr. J. O. Palmer, deputy-chairman, seconded the proposition. 

Mr. Morland inquired what had been done in connection with the adoption 
of a paper currency in China, and wished for some information with regard 
to that paragraph in the report which had reference to the retirement of 
their chairman, Major Macgregor; and he should also like to know what 
salary was paid to Mr. Balfour, their respected general manager. 

The Chairman said, with regard toa paper currency in China, they found 
that their own charter conferred full power to adopt a note currency. Some 
months would necessarily elapse before everything was ready, but the 
matter was progressing, and as soon as the details were carried out the 
notes would be issued. As to the retirement of Major Macgregor, their 
late chairman, that was a matter which was to come on for discussion at a 
later stage of the proceedings. As to Mr. Balfour’s salary, that gentleman 
received £1,500 a year and a commission upon the profits; but the 
services of Mr. Balfour were valuable at any price. 

The motion was then adopted. 

The Chairman said the next question was the re-election of the retiring 
directors. 

Lieutenant-Colonel Macgeorge had much pleasure in proposing that Mr. 
C; G. Mansel, Colonel J. H. Macdonald, Alderman Finnis, and Mr. G. H. 
Donaldson, be re-elected directors. 

Dr. Burnes seconded the proposition. 

Lieutenant-Colonel C. Hunter proposed an amendment to the effect that 
the vacancies occasioned by the outgoing members of the direction should 
not be filled up. 

Colonel Hyslop seconded the amendment, which, after some discussion, 
was put to the meeting, when only two hands were held up in its favour. 
The resolution was then put and carried unanimously. 

The retiring auditors (Messrs. W. Newmarch, F.R.S., and J. H. Williams) 
were unanimously reappointed. 

Upon the proposition of Lord Henry Gordon, seconded by Mr. C. R. 
Tulloh, it was unanimously resolved that the best thanks of the proprietors 
be given to the board of directors, for their careful control of the bank’s 
affairs; to the general manager, Mr. Balfour, for the important services 
rendered by him in the inspection of the branches in India and China ; to 
the officiating general manager, Mr. W. Shipman, to the local committees 
and managers of the branches, for the satisfactory manner in which they 
have conducted the business of the bank during the past year; and to the 
auditors for their efficient supervision of the accounts. 


The Chairman acknowledged the vote in ng terms. He had 


much pleasure in stating that the staff of the head office had performed 
their duty throughout the year with the greatest diligence, and he had 
especial reason to refer to the gentleman who sat on his left, Mr. Shipman, 
for the satisfactory manner in which he had conducted the business of the 
head office in London. , (Hear, hear.) 

Major Macgregor said as there was now a matter about to be introduced 
which was personal to himself, he would ask the permission of the meeting 
to allow him to retire, in order that the question might be more freely 
discussed. 

Major Macgregor having retired, 

The Chairman said he now rose to propose a resolution, of which due 
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notice had been given to each proprietor. It was to the effect “that an 
annuity of £500 be granted to Major Macgregor, on his retirement from the 
chair, for his past and eminent services.” He felt great pleasure in pro- 
posing this resolution, because he felt assured that the proprietors of the 
Agra Bank would feel the highest gratification in availing themselves of 
an opportunity of testifying in the only solid manner they could do so, in 
acknowledgment of the eminent services of as faithful, honest, and 
talented a financier as any public or private institution ever possessed. 
(Hear, hear.) Major Macgregor, in 1839, was invited and selected to 
conduct the affairs of the Agra Bank, relinquishing all advancement in his 
profession, and giving up a high staff appointment in the Auditor-General’s 
Department,—to the head of which department, from his peculiar qualifi- 
cations, he must have risen at no very distant period. When Major 
Macgregor cast his lot into the fortunes of the Agra Bank its affairs 
were not in a very prosperous condition, for the want of a regular and 
efficient management. But such was Major Macgregor’s able and judicious 
management, that within a very few years; the establishment rose into 
estimation and popularity, and from the high character entertained of him 
throughout the whole of India, the Agra Bank has continued to flourish, 
its progress having been such that its stock was now worth upwards of 
three-quarters of a million more than the amount paid for it. (Hear, hear.) 
Upon Major Macgregor’s return to England he assumed the charge of the 
London agency, and subsequently on the removal of the head quarters to 
London, Major Macgregor was appointed permanent chairman of the 
board and governor of the bank on the same salary as had been paid to 
him as London agent. Had he studied his own pecuniary interest, he 
would have continued to hold the office he had vacated for two years longer 
when he would have become entitled, according to the deed of settlement, 
to two-thirds of his salary, having been twenty years in the service of the 
bank. But he (the chairman) knew that Major Macgregor would not 
accept any sum, however small, that would put the proprietors to any 
additional expense. 

The Me 5 Seog had much pleasure in seconding the proposition. 

Colonel Macgeorge, having a large pecuniary interest in the bank, had 
watched its steady progress, and it was with pleasure that he bore testimony 
to the valuable services rendered by Major Macgregor. Be it remembered 
that the capital of £1,000,000 was now worth £1,850,000 in the market, 
which was entirely due to Major Macgregor’s unwearied exertions. 

Dr. Hope, Messrs. Mansel, Newmarch, and other proprietors, expressed 
in the warmest manner their appreciation of the zeal and ability manifested 
by Major Macgregor in the management of the bank during a period of 
et twenty years. 

Colonel W. Maule Ramsey also spoke in the highest terms of Major 
Macgregor’s services, but thought that a sum of money should be set aside 
by the bank for the purchase of a costly testimonial as a mark of the 
approbation of the proprietors, and proposed an amendment to that effect; 
but the resolution upon being put, was carried with acclamation. 

Major Macgregor here re-entered the room, and having been informed of 
the result, in a few graceful remarks accepted the vote accorded, 

A cordial vote of thanks to the chairman was then passed, when the 
proceedings terminated. 
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ORTENTAL BANK CORPORATION, 


Tue eleventh annual meeting of the court of directors and the proprietors 
of this bank was held at the offices of the corporation, Threadneedle Street, 
on the 17th April; Harry George Gordon, Esq., in the chair. 

The chief manager (Mr. C. J. F. Stuart) read the following report and 
statement of accounts :— 

«The general statement of affairs and balance-sheet which the directors 
have the pleasure of presenting to the proprietors, show a net profit for the 
year 1861 of £196,454. 3s. 4d., after providing for all bad and doubtful 
debts, and defraying current expenses. 

“ The dividend and bonus already distributed out of the year’s profits have 
absorbed £88,200, leaving available for present distribution £108,254.3s. 4d.; 
and with this sum it is now proposed to pay a dividend of 5 per cent. for the 
half-year ending 31st December, 1861, and a bonus of 3 per cent., amount- 
ing together to £100,800. 

“This distribution, equal to 8 per cent., or £2 per share, which will be 

ayable here, free of income-tax, on and after lst proximo, will leave a 
nome of £7,454. 3s. 4d. to be carried to the credit of next year’s account. 

“Since the last meeting the directors have closed the experimental 
branches opened in New Zealand. No losses were incurred, but, in prac- 
tical working, the transactions were found to be small in proportion to the 
superintendence and establishments required. The business being more 
suitable for an institution whose controlling power is nearer the field of 
action than for the Corporation, it has been taken up by one of the Aus- 
tralian banks. 

“The directors who retire by rotation are Mr. Reid, Mr. Mackenzie, and 
Mr. Cargill, who, being eligible for re-election, offer themselves accordingly, 
and the court recommend the proprietors to re-elect them. The meeting 
will also have to appoint two gentlemen as auditors for the current year. 


“ General Statement and Balance-sheet of the Oriental Bank Corporation for 
the Year ending December 31st, 1861. 


LIABILITIES. 

Promissory notes in circulation not bearing interest eee £711,863 2 
Bills of exchange ditto, ditto ... an ie tel rae 4,086,332 17 
Balances due to other banks ... eee eis ove ws 118,455 17 
Cash deposited not bearing interest ... “as ee oJ 2,051,695 11 
Cash deposited bearing interest eee mn ove 4,526,099 6 





Total due to the public sie cr ons = 

Capital paid up, £1,260,000; reserved surplus fund, £252,000; 
insurance fund, £50,000; dividends remaining unpaid, 
£11,536. 5s.; balance of profit and loss after defraying all 
current charges, £108,254. 3s. 4d,: due to shareholders... £1,681,790 8 


£11,494,446 14 


£13,176,237 3 








ASSETS. 
Coin and bullion... —_ nos ae «». £3,432,570 10 1 
Balances due from other banks ... <a mes pre = 813,023 15 8 
Promissory notes or bills of other banks iia ove ee 117,823 0 8 


Carried forward... ioe £4,363,417 6 0 
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nein forward ... -- £4,363,417 6 0 


Government securities .... eco 1 774,679 6 10 
Landed or other property of the corporation ose ose ee 172,187 11 4 
Debts secured by landed or other property eco 26,563 19 9 


Notes and bills discounted or other debts due. to the 
corporation, not included under the aati heads, and 
exclusive of all debts abandoned as bad os - ee. 7,839,388 19 2 


rn —— 


£13,176,237 3 1 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Amount paid as dividend and bonus for the oe heap. 

30th June, 1861 . eee eve -- £88,200 0 0 
Balance ose oe ove ove eve see ove ee §«=—:'108,254 3 4 





£196,454 3 4 


Cr. 
Amount of net profit for the year ending 31st December, 
1861, after defraying current charges and —— for all 
bad and doubtful debts .. — -_ . £196,454 3 4 



































£196,454 3 4 






The Chairman said he had now, by the authority of the board of directors, 
to declare a dividend of 5 per cent., and a bonus of 3 per cent. for the half- 

ear ending 3lst December. This was 1 per cent. less than the dividend 
oe t year, as they then paid 16 per cent. There was no difference in the 
material prosperity of the bank to account for this; but when they bore in 
mind that 1861 had been a most unsatisfactory year so far as banking was 
concerned, he did not think that their position was such, under the circum- 
stances, as to demand an apology. On a recent occasion the Chancellor of 
the Exchequer, referring to the state of the commerce of the country, said 
that the difficulties now connected with it could be summed up in the one 
word, America, That one word went to a considerable extent in accounting 
for the position of this bank, for owing to what was going on in America 
they had had for prudential reasons to forego certain arrangements, which 
if carried out would have been beneficial to the corporation. Also in two 
important colonies where this bank had a profitable business there had been 
in 1861 a considerable falling off of the crops. This of course affected the 
company. Their insurance fund had not been so productive as last year 
owing to the nature and extent of their business. China had not been so 
very satisfactory ; then there had been less business, and it had been less 
remunerative. “These were the dark sides of the picture. Looking to the 
other side he was happy to say, if any reliance could be placed on the 
assertion of persons who should be well informed, the disastrous state of 
things in America was soon to be at an end; indeed 90 days was the time 
fixed. There was also reason to expect very good crops this year, and he 
hoped that these things would have the effect of making up for the present 
decrease of dividend. In Australia bright prospects were dawning on this 
bank, and they all knew how bright the prospects were in India. Things 
were going on there to the greatest advantage of all connected with banking 
or exchanges. Nothing further in the report required to be commented on, 
except the paragraph relating to New Zealand. This corporation went there, 
having received assurances that a good and profitable business might be 
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carried on. They established two branch banks. They would, if they 
were guided by their manager there, have had, in order to carry on a suc- 
cessful business, to have established branches in every province and hamlet 
in the colony. ‘The directors concurred with their manager at New Zealand 
that that was too great a risk, and they, therefore, determined to give up 
the bank entirely. That they had done on the most advantageous terms 
by handing it over to a banking company on the spot. : They had made no 
bad debts, left most agreeable impressions of the service to the country, 
and formed, he believed, a valuable connection. Before he sat down he 
wished to say a word or two upon a subject which he was sure the proprietors 
all felt interested in—-he referred to a scheme which existed for providing 
for their executive in their old age and infirmity. Before 1853 the gentlemen 
who joined the society gave bonds for their good conduct either by means 
of a guarantee society or their friends. That was found objectionable, and 
it was proposed to form a mutual guarantee fund, which would also answer 
in time to relieve those requiring relief. That fund amounted to £30,000, 
and arose from contributions made by the gentlemen themselves by a per 
centage on their salaries. It would take a considerable time before that 
would be such a fund as they could deal with in the manner he had indicated. 
However, this fund must lead, he thought, to a beneficial result. The whole 
credit of having established it was due to Mr. Stuart, and it ought to be 
called, he thought, the Stuart Mutual Provident and Guarantee Fund. 
There was only one instance which had occurred since the establishment 
of this fund in which it had been necessary for it to be devoted to the pur- 
pose for which it was intended, that was when through the carelessness 
of a clerk three or four hundred pound were lost to the bank, and it had to 
be refunded, but they had had no case of misconduct. This showed at least 
that they had a most excellent staff, and he was sure, therefore, that the 
proprietors would be pleased with any effort for providing for them in the 
way he had alluded to. He moved that the report be adopted. 

Mr. Thompson wished to know how it was, with a better business and 
increased valuation of their securities, there was a decrease of £55,000 
profits as compared with 1859. In that year the profits were £163,000, 
and this year they were £108,000. 

The Chairman said that was partly owing to the difference in the divi- 
dend, and partly to the fact that although there was an increase of business 
it was not of so remunerative a character as that done in 1859. 

In reply to questions put to him by shareholders, the chairman said that 
it was not intended to increase the reserve fund beyond 20 per cent. on the 
paid-up capital ; that the accounts were rendered in their present form in 
accordance with the terms of the charter; and that the securities, although 
of an increased value if they were at once realised, were placed at the sum 
at which they were valued a few years since. 

The report was then adopted. 

After a vote of thanks to the auditors they, with the retiring directors, 
were re-elected. 

Upon the motion of Dr. Walker, a vote of thanks was returned to the 
executive officers of the bank; and, upon the motion of Mr. Archibald 
Boyd, a similar vote was agreed to on the part of the directors. 

Mr. Stuart, on behalf of the executive, and the chairman on behalf of 
the directors, briefly acknowledged the compliment, and the meeting was 
terminated by a vote of thanks to the chairman. 
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THE NEW BANKS AND BANKING BY LIMITED LIABILITY. 


Tue banking mania, as we predicted some time since, has fairly 
set in, and there can be no doubt but that every endeavour will 
be made to promote the success of the new establishments. The 
Metropolitan and Provincial is fairly in working order, having 
actually commenced business in Cornhill; the Alliance, London 
and Liverpool, have an abundant subscription secured, and the 
Imperial Bank is in the same manner supported by an extensive 
and respectable share list. Three establishments for London 
and the provinces appear likely to provide a full extent of 
banking accommodation ; but itis nevertheless believed three or 
four additional establishments are in course of organization, with 
the view of extending and rendering more popular than ever 
these various facilities. The Metropolitan and Provincial has 
the first start, and is said to be doing a very satisfactory business, 
increasing their accounts daily, the class being highly encourag- 
ing and spread through a variety of classes of trade. It 
will be a struggle no doubt between the Alliance, London 
and Liverpool, and the Imperial Bank, which shall come into 
proper play first; and each having premises close to the other, 
more than ordinary animation will be exhibited in entering at 
once into operations. Although it is still admitted in most 
quarters that the principle of “ limited liability ” has yet to be 
tested, the public are gradually dismissing part of their prejudice 
in this respect ; and it is now said that a good deal will, in the 
development of their plans, depend upon the character of the 
management. If in a period of one or two years it shall be 
found that “limited liability” succeeds to the extent anticipated 
by its promoters, then we shall have a great share of the bank- 
ing business of the country transacted on this principle; and 
the effect will be proportionate upon the existing establishments, 
particularly the private banking interest. 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and two months ended the 28th 
February were issued on the 2nd April, and, on the whole, do not present 
such unsatisfactory results as might have been anticipated, considering the 
long-continued depression in almost all branches of business, and the still 
unsettled state of affairs in America. The total declared value of exports 
for the month of February last was £8,320,059, against £8,373,718 in 
1861, and £10,721,940 in 1860, which is a decrease on the former period of 
£53,659, and on the latter of £2,401,881. For the two months of the 
present year the total is £16,759,114, against £16,718,419 in 1861, and 
£20,088,437 in 1860, being an increase as contrasted with 1861 of £40,695, 
but a decrease as compared with 1860 of £3,329,323. The subjoined 
tables exhibit the alterations in the chief articles enumerated :— 





Trade of the United Kingdom. 


DECLARED VALUE OF EXPORTATIONS. 





February. 


1861. 


1862. 


Increase. 


Decrease. 





Alkali sii ‘aii: wie 
Apparel and slops — 
Arms and gunpowder ... 
Bacon and hams ‘ 
Bags ... ..- 

Beef and pork ... 

Beer and ale 

Books 

Butter 

Candles 

Cheese 

= 

Cordage ... 

Cotton yarn... 

Do., manufactures 
Earthenware, &e. 
Re 
Furniture... ... 
Glass... ... om 
Haberdashery .. eos 
Hardware and cutlery ove 
eee a 
Horses" 

a 
Leather ... 
Linen yarn... 

Do., manufactures 
Machinery oe 
a 
i ere 
Painters’ colours 
| SS 
— 

Plate .. 
. ae 
Silk, thrown 

Do., tCWiSt 2s 

Do., manufactured 

Do., do., mixed 
Soap .. 

Spirits (British) 

Stationery 

Sugar, refined .. 

Lm ame wire 

W ae 

Woollen yarn eee. ese 
Do., manufactures 


Unenumerated articles ... 


Total 





£41,785 
124,013 
68,563 
16,678 
30,772 
2,018 
107,885 
37,765 
57,489 
24,419 
11,011 
206,705 
11,542 
652,861 
2,523,186 
83,908 
9,240 
18,591 
41,504 
274,548 
211,988 
20,232 
5,150 
4,130 
103,307 
93,634 
254,090 
224,418 
900,358 
82,431 
26,678 
34,282 
13,690 
30,040 
35,425 
76,339 
20,058 
76,735 
36,516 
12,099 
21,926 
19,386 
8,983 
1,286 
60,090 
260,792 
860,614 


£56,050 
137,179 
197,671 


950,509 


£14,265 
13,166 
129,108 


104 
15,846 


32,375 
5,501 


8,500 


20,416 
6,717 
10,122 
10,965 
244,681 
25,168 
45,568 


101,012 
29 
4,028 
1,449 
4,360 
42,209 
5,646 
2,375 
40,799 
18,300 


89,895 


10,050 
40,431 
10,113 

3,306 


230,395 
253,070 


11,029 
14,148 
14,178 


16,823 


1,815 


4,455 
50,768 





£7,898,289 
475,429 


£7,780,535 
539,524 


64,095 





£8,373,718 





£8,320,059 
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Annexed are the quantities of provisions, &c., imported and taken for 
home consumption. Generally there is a decrease as compared with last 
year, the chief exceptions being in cocoa, coffee, and spirits :— 





Imported, Home Consumption. 
Month ending February 28. 





1861. 1862. 1861. 1862. 





Grain, wheat, qrs. ... 0 ws. ase 714,967 367,007] 714,967 367,007 
Grain of other descriptions, qrs. 288,015 114,660} 288,015 114.660 
Indian corn, qrs. ss. see ane 206,542 83,010} 206,542 83,010 
Flour and meal, CWt, ee cee 690,265 392,019} 690,265 392,019 
Provisions—Bacon, &e. &c. ewt. 44,839 119,969 _ 
Butter and cheese, cwt. iam 63,608 106,686 
Animals, number ... ... ... 4,947 6,854 - 
Eggs, number ... ... ... «| 11,723,280) 12,685,320 _ _ 
Cocoa, Ibs. . aia ae ile 113,029) 1,101,305) 285,096 | 341,905 
Coffee, British, Ibs. er eed 4,187,681 5,580,256 2,889,337 2,884,982 
Sugar, cwt. pe ee 627,850 580,061} 669,673 730,443 
Tea, Ibs. 1... .se see cee eee | 12,175,188) 7,871,694) 5,828,620 | 5,831,665 
Rice, cwt. iy ne ae aa 176,230 70,522 — — 
Spirits, gallons .. ss aa. ee 628,329, 827,397) 391,195 | 400,803 
ee ee ee 830 785 844,694) 969,284 762,149 
Tobacco, lbs. ... ... ion 2,809,390} 1,598,400] 2,709,178 | 2,751,489 
Currants and raisins, cwt. 61,710 36,186 40,747 46,394 
Lemons and oranges, bushels... 145,202 143,262 — — 
Pepper, lbs. egg ly, eae 1,124,145) 1,993,935) 282,749 325,886 
Other ad ih ia ae 113,888} 255,601 _— 
i ae ee 2,029 850 

















The following are the comparative imports and exports of raw material, 
the chief features being the continued falling off in the export of cotton, 
and the large increase in the importation of woollen rags :— 





Imported. Exported. 
Month ending February 28. 





1861. 1862. 1861. 1862. 


ee a 39,199 58,990 _ _ 
Hemp, cwt. 0. wes eo 8,618 19,598 _ — 
Raw silk, Ibs. ... 0 2. cee eee 671,377 852,885 31,441 40,568 
coe 68ee 1,000,468 237,648 |12,838,891 | 6,739,090 
soe ee | 4,364,766 | 4,254,914 763,715 800,492 
Woollen rags, Ib. a ae 402,864 | 1,433,040 oa _— 
Tallow, WE. sev ce, tee ese 39,539 45,703 113 12,916 














Of silk manufactures the totals stand thus :— 





Imported. 
Month ending February 28. 





1861. 1862, 


Silk manufactures of Europe, lbs. 98,981 176,442 
Ditto of India, pieces ... ... 20,322 25,726 
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THE FINANCIAL AND COMMERCIAL STATE OF FRANCE. 


Tue following is extracted from the report by Mr. W. G. Grey, Her 
Majesty’s Secretary of Embassy at Paris, to the English Government, with 
regard to the commerce of France during the year 1861. 

“The year 1861, which has now drawn to a close, will take its place in 
the history of France as one which has been well employed, and which has 
laid the foundation of most important benefits to the country, although, as 
far as immediate and practical results are concerned, it cannot be con- 
sidered to have been a very prosperous one. At the beginning of the year 
the dread of an impending conflagration in Italy, in which France could 
not fail to be directly involved, exercised a depressing influence ; and the 
year closed at a moment when there appeared to be every probability of a 
war between England and America, the effects of which, it is needless to 
say, would have been most severely felt in France ; 1861, therefore, ended 
as it had begun, in a state of almost complete stagnation in all commercial 
affairs. Between the opening and the close of this year a series of events 
occurred which were but little calculated to give animation to commercial 
enterprise, or to trade in general, which had in France, been already much 
depressed for some years. There were the apprehensions caused by the 
state of Italy, the difficulties of Austria, the agitation in Hungary and 
Poland, the unsettled condition of Russia, the disturbances on the Lower 
Danube: there was the loss of foreign markets for articles of luxury, 
especially for the silks of Lyons and St. Etienne ; and, lastly, there were 
the difficulties inseparable from the state of transition from a protective if 
not prohibitive system to one of comparative commercial liberty, in which 
France was now placed, in consequence of the Treaty with England. 
These were eauses and influences which could not fail to depress commer-~ 
cial enterprise and diminish the operations of producers and consumers 
alike. To these causes another very injurious one was added, viz., one of 
the worst harvests known in France for many years. This bad harvest made 
it necessary to import grain to the amount of from 12,000,000 to 15,000,000 
of hectolitres (in round numbers from 32,000,000 to 40,000,000 bushels) of 
foreign corn, and among other bad results produced that of a money crisis, 
inasmuch as it was necessary to pay ready money and in cash for the 
greater part of this grain. The money crisis was itself, if not aggravated, 
at all events complicated, by the sudden appearance of great quantities of 
silver in circulation in France, where, during ten years, gold had more or 
less established itself as the principal circulating medium. 

“It is easy to understand that all these disturbing influences must have 
exercised a pernicious effect upon commerce and trade, as I shall presently 
proceed to show in detail. In the above statement I have been desirous of 
giving a rapid view of the general features of the year 1861, and it must 
be confessed that the retrospect, in a commercial point of view, is not 
satisfactory. But I also said above that I believed the year 1861 would be 
found to have been well employed, and to have laid the foundation of many 
important benefits to France. This I mean rather to refer to the official 
acts of the Government than to the operations of the commercial world, 
and less to present results than to what may be expected in the course of 
the future. During 1861 the French Government has in fact carried into 
execution several important economic reforms which had been announced 
or inaugurated during the preceding year; new and not less important 
reforms have been announced or introduced during this same year 1861, 
and others have been prepared. The most important, although the last in 
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chronological order, of all the reforms undertaken during 1861, and 
certainly the principal event of the year, is the measure of financial 
reform announced in the Moniteur of November 14th in a letter 
from the Emperor to the Minister of State, and in a report drawn up 
by M. Achille Fould, who on the same day was called to the office 
of Minister of Finance. The principle of this reform was subsequently 
ratified by its being adopted as a fundamental law of the State, anda 
“Senatus Consultum” was voted to this effect on the 21st of Decem- 
ber last, and a further report by M. Fould addressed to the Emperor, 
and inserted in the Moniteur of January 22nd, 1862, explains the 
means by which the new finance minister proposes both to extricate the 
country from the existing difficulties, and to avoid for the future the 
embarrassments which called forth the reform of November 14th, 1861. 
Although this reform appears at first sight to be the natural consequence 
of the concessions made in the preceding year to the Corps Législatif 
regarding the publicity of debate, of the right accorded to it of voting an 
address to the crown, which seemed to give the chamber a claim to take 
its part in the general policy of the government, it was not, however, as 
the emperor’s letter and M. Fould’s report frankly acknowledge, altogether 
spontaneous. This reform was in a measure forced upon the government 
by the conviction that the existing difficulties were the result of the 
system which had been in force for the last ten years in France, and by 
the certainty that that system could not be persisted in without danger 
to the country. It is notorious within what narrow limits the powers of 
the French parliament were restricted by the constitution granted after the 
coup d’état of the 2nd of December, 1851, especially with reference to any 
control over the public expenditure. The Corps Législatif had no power to 
discuss, in detail, still less to reduce or to reject, any of the separate items 
of expenditure proposed by the government. It was obliged to pass the 
estimates in one vote fur each department of the ministry, and, con- 
sequently, as it could not well, on account of aa objection to, perhaps 
a single item, reject the whole budget of a department, the result was that 
the financial statement of the government was generally adopted as it 
stood. The Corps Législatif being thus powerless, the government did not, 
on its side, hesitate to exceed the budgets which it had caused to be voted, 
and being sensible that no restraint was in reality put upon it, was 
naturally led to yield to the temptation of falling inte a system of 
extravagance which soon caused the public expenditure to reach an amount 
entirely disproportionate to the resources of the country. M. Magne, who 
was minister of finance up to the close of 1860; proclaimed the principle 
that the resources of France were inexhaustible, the rapid growth of 
fortunes and wealth during the early years of the present empire, and 
especially the ease with which the French government was enabled to 
contract the war loans of 1854, 1855 and 1859, appeared to confirm this 
dangerous theory. But its hollowness soon became manifest. 

“ Notwithstanding the development of manufacturing industry, notwith- 
standing the imposition or augmentation of certain taxes, and notwithstand- 
ing the second war tenth (‘second décime de guerre”), which had been 
originally voted for the purposes of the Crimean war, was made permanent, 
the income of France was not found to keep pace with the expenditure. 
In comparison with the period of ten years 1841-50, the yearly average of 
the ordinary receipts had only increased during the period 1851-60 by 
268,000,000 francs, whereas the average of the yearly expenditure showed 
afar higher figure. The following tabular returns give in round numbers 
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the income and the expenditure for the two periods just mentioned, namely, 
1841-50 and 1851-60 :— 





Incoms, | EXPENDITURE (ORDINARY & EXTRAORDINARY). 
| 





Years. Francs. 





1841 


aoe 
OD 
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SS355555 
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2,208, 000,000 
2, 148,000,000 


19,213,000,000 
1,921,000,000 





15,492,000,000 
1,549,000,000 || Average .. 


.-|12,807,000,000 





| 1,280,000,000 























The principal fact which we gather from the above returns is, that in 
the course of the ten years 1851-60, inclusive, the annual expenditure as 
compared with that of the preceding ten years 1841-50, increased by 
about 400.000,000 francs. and that the country has spent 3 “ milliards ” 
and 721,000,000 franes beyond the amount which her ordinary income 
authorized. The greater part of this enormous difference was covered 
partly by direct loans, such as the loans of 250,000,000, 500,000,000, and 
750,000,000 francs, contracted during the Crimean war, and partly by 
indirect loans, such as the absorption by the treasury of the 100,000,000 
frances by which the capital of the Bank of France was augmented in 
1857, the appropriation of sums belonging to the fund® of the “ Dotation 
de l'armée,” and again the recent emission of Trentenary bonds. The 
result of these various operations has been considerably to increase the 
consolidated debt, which since 1852 has been nearly doubled, as appears 
from the following tabular return of its state on the Ist of January of 
each year from 1852 to 1861 :— 





No, of Inscriptions of 


Nominal Capital of 
** Rente.”’ 


Years. the Debt. 


Yearly Rente. 





1852 810,901 
1853 725,190 
1854 785,243 
1855 835,157 
1856 1,020,338 
1857 1,028,284 
1858 1,008,682 
1859 937,711 
1860 1,073,801 
1861 988,465 








Francs. 
5,516,194,600 
5,577,504,587 
5,669,655,012 
6,082,877,£53 
7,558,040,822 
8,031,992 ,466 
8,422,096,778 
8,593,288, 155 
9,334,012,005 
9,718,276,913 





Francs. 
239,304,527 
219,929,486 
222,686,243 
256,242,772 
2-4,668,525 
299,099,242 
310,880,953 
315,993,646 
346,168,645 
349,887,166 





If to this we add the floating debt, which in M. Fould’s last report is 
estimated at over 1,000,000,000 francs, we shall readily understand how 





® This fund is sustained by the payments made for exemption from military service. 
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much ground for serious apprehensions this state of things was calculated 
to inspire, and we cannot wonder that the emperor should have thought it 
indispensable to put an end to a financial system so fraught with danger 
to the future prosperity and welfare of France. The remedy which the 
government proposes is the establishment of a more direct control over the 
public expenditure by the representatives of the country. With this view 
the Senatus Consultum above alluded to decrees that for the future the 
Corps Législatif shall examine and pass the.budget, not any longer for 
each department of the ministry in one vote, but by sections or clauses, of 
which there will be 68 for the whole budget. The Senatus Cousultum 
further lays down that the budget once voted by the Corps Législatif can- 
not afterwards be arbitrarily exceeded by means of a decree in the 
Moniteur, but that all supplementary and extraordinary credits shall for 
the future also require the previous sanctioning vote of the Chamber. On 
the other hand, the Senatus Consultum gives the most complete discre- 
tionary powers to the Government with regard to the application of the 
money, provided always that they keep within the limits of the budget 
voted, that is to’ say, the Government is empowered, if necessary, to apply 
the supplies voted for one section of the budget to another in the same 
department, by what is called a system of “‘virements” (transfers). The 
Senatus Consultum was finally and almost unanimously voted on the 21st 
of December, although it was severely criticised and attacked by a party 
in the Senate, who considered that these innovations were too sweeping, 
and imposed too great restrictions on the authority of the Crown. A por- 
tion of the press and the public, on the other hand, criticised the new law 
in the opposite sense, and gave it as their opinion that the new concessions 
would be found insufficient to guard against a return to, or a continuance 
of, the financial irregularities which had hitherto been produced by the 
temptation to extravagance arising from the want of a system of control, 
Be this, however, as it may, it is clear that the value of the Senatus Con- 
sultum will in a great measure be dependent on the use made of it by the 
Corps Législatif. If this body enters upon its new functions in earnest. 
and makes a serious use of those powers of control which the Emperor 
himself invites it to exercise, the inordinate increase of the public expen- 
diture may be effectually checked. 

“In the meantime it is urgently required, as a first step, that the equili- 
brium should be restored between the income and the expenditure, so as to 
replace, if possible, the resources which the Government has hitherto pro- 
cured for itself by extraordinary and supplementary credits. The means 
by which this task is to be accomplished are set forth in the statement 
published by M. Fould in the Moniteur of January 22nd, 1862. As this 
document, however, belongs to the year 1862, with which the present 
report has, properly speaking, nothing to do, and as it is moreover at 
present but a project, subject to any changes or modifications which the 
Chambers may think necessary to introduce, I will confine myself to a brief 
summary of its contents and tendency, in so far as it may be regarded as 
a supplement to the great measure of financial reform which, as I have 
said above, may be regarded as the principal event of the past year. 

“‘M. Fould proposes for the future to divide the budget into two parts— 
into an ordinary and an extraordinary budget. The first of these would 
include the permanent and fixed items of expenditure, for which corre- 
sponding resources must at all events be found; the second would compre- 
hend items of expenditure which may be called optional or discretionary 
(such as great public works, &c.), and which should always be dependent 
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upon the extraordinary resources available for the time being. The credits 
required for the ordinary budget of 1863 are to exceed those voted for 
1862 by 70,000,000 francs. To meet this, M. Fould proposes the imposi- 
tion of a tax upon horses and carriages not employed for purposes of labour 
or trade (“ chevaux et voitures de luxe’), the extension of the stamp dut 
to all kinds of bills of parcels and receipt, an augmentation of the tariffs 
of the stamps of dimensions (i.e. of those regulated by the size of the paper 
used), an increase on the duties on the registration of deeds, a more 
stringent regulation as regards the proportional duties with a view to pre- 
vent fraud, and lastly, a special duty on the notes (‘‘ bordereaux’’) delivered 
by the ‘‘ Agents de Change” to their clients on sales and purchases, and by 
brokers of all kinds. ‘To the ordinary budget the extraordinary budget, 
framed especially to meet the expenses of public works, has to be added. 
This extraordinary budget M. Fould provides for from the following 
resources : of 57,500,000 francs arising from the available balance of the 
negotiation of the Trentenary bonds issued in 1861; of 10,000,000 francs 
arising from the third annuity of the Chinese indemnity ; of a revenue of 
about 33,000,000 francs to be derived from an increase (of 10 centimes per 
kilogramme) on the salt duty; and of 29,000,000 francs to be obtained by 
raising the duty on sugar from 41 to 42 francs per 100 kilos. These are 
M. Fould’s proposals for the future. With regard to the past, he hopes to 
effect a reduction of the floating debt by means of an optional conversion of 
the four and a half per cent, rentes into three per cents. The three per 
cents. being dearer in the market than the four and a half per cents., the 
Government propose to offer to the holders of the latter the faculty of 
exchanging their securities for others in the three per cents. on more 
favourable conditions than they could obtain if they were to negotiate the 
conversion for themselves at the Bourse. However, by M. Fould’s own 
calculations, this operation, even if completely successful, would not give 
to the Treasury a sum of more than 200,000,000 to 250,000,000, or, in 
other words, little more than one-fifth of the floating debt which he desires 
to reduce. It will be the task of the year 1862 to carry into effect the 
financial reforms of which the year 1861 has but laid the first foundations. 
But the year 1861 has on its side completed the work of an economical 
reform commenced in 1860. The principal measures taken with this view 
are each worthy of special notice.” 

Mr. Grey then proceeds to give an elaborate analysis of the Commercial 
Treaties entered into during the year. And also, a comparative review of 
the general imports and exports of the empire. 

“To return to the year 1861, I will now proceed to give a few details 
regarding the ‘‘ movement of the precious metals.” The following figures 
show the flux and reflux of gold and silver in 1861 as compared with 
1860 :— 


SILVER. 





1860. 1861. 





Imports ...... 6,567,516 hectograimmes | 8,728,642 hectogrammes 
Exports ......4- siiemaieadl 14,410,370 ra 11,694,244 os 





Excess of Exports...| 7,482,854 hectogrammes | 2,965,602 hectogrammes 
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Gop. 





1860. 1861. 





Imports .......s0.e00000--] 1,568,686 hectogrammes 813,230 hectogrammes 
ee 530,329 ~ 912,688 ” 





Difference ............|-4-1,038,357 hectogrammes —99,458 hectogrammes 











“It appears from these figures that the drain of silver, which had been so 
heavy during ten years as nearly to cause silver coins to disappear from 
circulation in France, had, in 1861, considerably diminished. For the 
excess of the exports over the imports of silver in 1861 was reduced to 
2,965,602 hectogrammes, whereas, in the preceding year, it amounted to 
7,842,854 hectogrammes. With regard to gold, the change to be observed 
is far greater in the reverse sense, for while during the last ten years the 
stock of gold had been constantly increasing in France, in 1861 she 
exported more gold than she imported. This change, which is attributable 
to general causes (the American difficulties among the number), sufficiently 
explains why the Bank of France recurred on July 4, 1861, to payments in 
silver, after having for ten years steadily refused to allow any of its stock 
of silver bullion to leave its coffers. Even at the beginning of 1861, the 
Bank of France had exchanged in London and St. Petersburg 100,000,000 
of frances in silver for gold, in order to avoid being obliged to pay French 
customers in silver, The Bank was at that time afraid, that as silver was 
at a premium in the market, everybody would wish to obtain it; now, 
however, the Bank pays in either gold or silver indifferently, and the two 
again circulate in France without inconvenience either to the public or to 
the Bank. 1t was only at the time when it suddenly became necessary to 
purchase large quantities of corn that the Bank became alarmed, and raised 
its rate of discount to 5} per cent. on the 25th of October, and a week after 
to 6 percent. ‘the following table gives a summary of the returns pub- 
lished by the Bank on the second Friday in every month during 1861 :-— 


BANK OF FRANCE, 1861. 





Accounts Current, 
Bills 
becoming due. 


Notes in 
Circulation. 





Months. Specie. Advances. 


Treasury.| Private, 





JANUAry ..-000- 608 785 82 207 
February ...... 472 735 196 
March ..... 444 728 166 
ME ceiiimansanss 454 730 144 
May 518 744 155 

2 497 : 713 187 
543 731 191 
548 758 : 180 
September 507 757 144 
Octuber ..... naa 580 5 766 145 
November 607 728 157 
December ......| 325 614 716 143 























The above figures represent millions of francs, 
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* It will be seen by the last lines of the above table that the capital of the 
Bank, which, at the opening of the autumn had been so largely drawn upon, 
had, by the end of the year, ina great degree recovered itself; and pro- 
fiting by the confidence inspired by the accession of M. Fould to the office 
of Minister of Finance, the Bank was erabled in December to reduce the 


rate of discount to 5 per cent., and, on the 21st January, 1862, to 4} per 
cent. 

“ The total length of railways open for traffic in France on September 30, 
1861, was 9,891 kilométres, and on September 30, 1860, 9,384 kilométres, 
which shows an increase of 507 kilométres, and the length of the new 
lines to be terminated in 1862 is calculated as likely to be 1,129 kilomé- 
tres, or 705 English miles.” 


THE ACQUITTAL OF M. MIRES. 


At length, after protracted enquiries extending over a period of more 
than a year and a half, the legal proceedings in the shape of a criminal 
prosecution, originally instituted before the Tribunal of Commerce in 
Paris, against M. Mirés, for, as alleged, fraudulently disposing of 
securities upon which he had made advances, at a time when such 
securities had fallen below par, have been brought to a very satisfac- 
tory termination, so far at least as M. Mirés himself is concerned. 
It will be recollected that when that trial took place, M. Mirés was 
declared guilty, his property was placed in bankruptcy, his houses 
sold, and he was finally sentenced to a long term of imprisonment. 
Against that sentence M. Mirés has just appealed to the Supreme 
Court at Douai, and the result hae been the reversal of the decision 
of the Court below, and the consequent acquittal of the accused, 
“without,” as the Court emphatically declared, “a stain upon his 
character.” And thus has terminated one of the most remarkable 
trials, commercially considered, that has taken place in France for 
many years, not only as regards the principle actually in dispute, but 
as it on more than one occasion seemed likely to implicate parties 
said to be moving in very high circles. That a large portion of the 
moneys entrusted to M. Mirés, and still unaccounted for, has been given 
in the shape of docewrs to certain influential parties does not appear to 
be questioned, but the great point of interest to the public, who those 
parties are, has been well kept a secret by M. Mirés. There are people 
uncharitable enough not only to believe, but freely assert that this 
secret has been kept, not so much from honourable motives as with a 
view to make such disclosures a dernier ressort in the event ot his 
appeal being likely to be of an adverse character. That there were 
some reasons for these surmises may be gathered from the fact that, 
during this last investigation, the Procureur Imperial charged M. 
Mirés with having appropriated 5,000,000f. (£200,000) which were 
wholly una¢counted for. M. Mirés replied that he had given them 
away as presents, and threatened, if the question was pressed, to 
divulge the names of the parties who had received the amount. 
Instead, however, of peremptorily calling upon M. Mirés to explain, 
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the Court hurriedly passed the matter over, and nothing more was 
said on the subject. Whether there are really any tangible grounds 
for the belief so generally entertained, or whether M. Mirés’ threat 
had anything to do with his acquittal, probably on these subjects the 
public will not now be made acquainted. The judgment delivered 
by M. de Moulon, the President of the Court, was a very lengthy 
affair, but may be summed up briefly, viz., that M. Mirés was justified 
by the custom of banking-houses generally, in selling the securities 
on which he had made advances, when they fell below the price at 
which they stood when he received them, and acquitted him of any 
fraudulent intent in speculating with the securities left with him in 
trust for the sake of greater safety. ’ 

So ends this complicated and universally-talked-of affair. M. Mirés 
is again at liberty, and will, it is said, forthwith resume his former 
occupation on the Paris Bourse. 

Annexed is an extract from a Paris letter of the 22nd April, 
describing the scene at Douai, on the termination of the trial :— 


“The acquittal of Mirés, which yesterday was only known late in the 
day, and then but to comparatively few persons, is now the universal topic 
of conversation. The judgment is an unqualified acquittal, leaving not 
even a moral stain upon the late prisoner; and people, remembering the 
terrible philippics against him of three imperial procureurs in succession, 
and the stern sermons of the judges who condemned him in Paris, may well 
be astonished that, not upon any doubtful balance of evidence as to facts, 
but upon the appreciation of certain undisputed acts—upon a question of 
right or wrong—there should have been such a radical difference of opinion 
between the highest judicial authorities. The Temps has had the happy 
idea of publishing for public instruction the sentences of the Paris Courts 
of First Instance and Appeal side by side with the acquittal by the Court 
of Douai. The three documents are curious reading for the legal student. 
At Douai the ovation given to Mirés was most brilliant. When the 
audience perceived, while M. de Moulon, the president of the court, was 
reading, that the judgment was to be one of acquittal, a shout of applause 
interrupted the judge. He ordered the ushers to arrest the disturbers 
and bring them before him. These officers could identify only one man, 
and he was simply turned out of court instead of being sent to prison. 
When the delivery of the judgment was concluded, applause burst forth 
again, and was not attempted to be repressed. Mirés and his counsel, MM. 
Nougier and de Séze threw themselves into each other’s arms, Ladies 
geomet round the hero of the day, waving their handkerchiefs, offering 

im flowers, and overwhelming him with congratulations. Mirés made a 
little speech, in the course of which he said :—‘ At length I have attained 
the object of which I never despaired. My honour is restored. I pardon 
my enemies. I thank you, ladies, from the bottom of my heart, for your 
flattering sympathy. The town of Douai will soon see that I am not un- 
grateful.” Although according to the wording of the judgment of acquittal 
Mirés was to be set at liberty “ immediately,” it was necessary in point of 
fact to take him back to the prison, there to go through the formality 
called la levée de V'écrou. In consequence of the crowd around the court, a 
good deal of time was lost. He was taken a back way through the advocate’s 
library, and it was five o’clock before he could leave Douai. He was 
accompanied in the railway train by his wife and his daughter, the Princess 
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de Polignac. The Prince de Polignac was not there, being detained on 
duty with his regiment of artillery at Rennes. A crowd awaited Mirés’ 
arrival at his house, and cheered him vociferously when he drove up to the 
door at eleven in the evening. He perceived among his sympathizing 
friends two sisters of charity who had nursed him at Mazas, and warmly 
shook hands with them. The Caisse Mirés has risen to-day to about 
170fr., being four times the price of Saturday last.” 


FORGERY ON A GRAND SCALE IN FRANCE. 


Tue Court of Assizes of the Seine has just been occupied for two days in 
trying the man named Giraud, who was arrested in August last, at Gate- 
bourse (Charente Inférieure), on a charge of making and uttering an 
immense number of forged notes of the Bank of France. From the indict- 
ment and the evidence given on the trial, it appears that in 1853 the bank 
became aware that a great number of forged 100f. notes were in circula- 
tion, and all the measures taken to discover the forger proved utterly 
fruitless for some years. In 1857 many notes for 200f., evidently from 
the same source, were also uttered, and the bank consequently ceased to 
issue notes of that amount. The forger then fell back upon the 1O0O0f. 
notes, of which a great number were received at the bank in 1859, 1860, 
and 1861. Asa great proportion of the forged notes were paid into the 
branch bank at Augouléme, the directors came to the conclusion that the 
forger resided in the Charente Inférieure, and after minute inquiries sus- 
picion at last fell on the prisoner, who resided at the Chateau of Gate- 
bourse, where he lived in great style, at an expense far beyond the resources 
he was known to possess. The prisoner was a native of that part of the 
country, which he left at the age of seventeen, and went to South America, 
where he remained fifteen or sixteen years, ostensibly working as an 
engraver on metal, but there is good reason to believe that he at last 
quitted the country through fear of a prosecution for forgery. He re- 
turned to France at the end of 1851, in an almost destitute condition. In 
March, 1853, he signed a deed of partnership with a lithographic printer 
named Dupuy, for the purpose of working certain improvements in the art 
of engraving of which he pretended to be the inventor. The enterprise, 
however, was not carried out for want of capital. 1t was towards the close 
of that same year that the first forged notes were discovered. In 1857 
the prisoner went to his native place, to all appearance a man of con- 
siderable property, and, although he had a wife in America, he married 
a Mdlle. Michaud, who had an income of 5,000f. a year, and was pro- 
prietor of the Chateau of Gatebourse, where the prisoner took up his resi- 
dence, and began to indulge in great expense, keeping eleven servants, six 
or eight horses, and several carriages. When the house was first searched, 
at the time of his arrest, the police found two copying presses, a galvano- 
plastic apparatus, a complete set of graving tools, and a roll of 120 bank 
notes for 100f, each, complete all but the signature of the comptroller, and 
twenty-four more were in a less advanced state. A second scarch was 
made a week later, and then all the blocks, engravings, apparatus for 
making the water-mark, and other articles used by forgers, were found in 
a cask having a false bottom. A close examination of these plates and 
blocks showed with what skill and perseverance the prisoner had retouched 
them in every part till they were so near perfection as to — notes 
which none but the most experienced eye could distinguish from the real 








324 Ths Chartered Bank of British Columbia. 


ones. All the notes found on the premises and received at the bank had 
evidently been made with these plates. ‘The total number of forged notes 
paid into the bank from 1653 to 1861 was 1532, of which 1394 were for 
100f. each, and 138 for 200f., amounting in all to 167,000f. Before the 
examining magistrate the prisoner declared that he had not made the notes, 
but had found them in a secret drawer of a large bureau which he bought 
at the public auction-rooms in Paris, with a lot of engraver's tools. In 
court he repeated the same story, and added that the secret drawer also 
contained the four paper parcels, which the police had discovered in the 
cask, and which he had hidden there without being aware of their contents, 
as they were sealed up. The prisoner was, however, unable to produce any 
evidence as to the purchase of the bureau in question, and no such piece of 
furniture was found either in his lodgings in Paris or at Gatebourse. The 
whole story, indeed, was so full of improbabilites and contradictions as to 
be actually unworthy of credit. Several witnesses were called for the 
defence; but their evidence had no bearing on the principal points of the 
case, being chiefly confined to proving that the prisoner's expenditure had 
not been so lavish as represented by those precution. The jury, after the 
president had recapitulated the evidence, retired to deliberate, and in half 
an hour returned into court with a verdict of Guilty. The Court then sen- 
tenced the prisoner to hard labour for life and a fine of 100f. 








THE CHARTERED BANK OF BRITISH COLUMBIA AND 
VANCOUVER’S ISLAND. 
TuHE discoveries of gold in British Columbia, with the character of its 
general resources, must eventually create for that locality a position 
equal to, if not greater than, Australia or California. Difficulties 
may have to be encountered, mutations must take place, but with 
emigration and a large auriferous proauction, the colony itself cannot 
fail to make progress. Banking accommodation and banking facilities 
are the great wants already experienced, and until these have been 
adequately supplied trade will be irregular, the mercantile community 
discouraged, and no sure basis of prosperity established. The defi- 
ciency in this respect will now be thoroughly compensated by the 
organisation of the Chartered Bank of British Columbia and Van- 
couver’s Island, to be incorporated by Royal charter, the liability 
being limited to double the amount of the share. At present the 
capital is restricted to £250,000, in 12,500 shares of £20 each ; but 
of course power has been taken to increase the sum. The Govern- 
ment has at once recognised the necessity of the bank by consenting 
to grant a Royal charter of incorporation, which has received the 
approval of the law officers of the Crown. The project itself has 
everything to recommend it, but beyond this the court of directors is 
selected from among the first-class commercial firms of the country, 
their stations and names at once affording every warranty for the 
commencement of a sound and legitimate business. The head office, 
like the Australian and other colonial banks, will be in London, and 
with the scene of transactions no great distance from communication, 
the results should be most remunerative. The effect which the gold 

















The Greek Debt. 325 






yield of Victoria and Sydney exercised upon the value of most Aus- 
tralian bank shares is well remembered a few years since, and looking 
to the success which has since attended the new establishments 
started in the midst of the rife competition which then existed, the 
foundation of this establishment seems to be accomplished under 
highly favourable circumstances. Prudence, nevertheless, will be 
required in management, and it will be most essential to obtain the 
services of a competent staff to give the desired impulse to operations. 














NORTHERN COUNTIES BANK. 


THE prospectus has been issued of a new limited bank, to be called 
the Northern Counties Bank, the head office of which will be in 

Manchester, where, it is said, no new establishment of the kind has 

been formed for twenty years, notwithstanding the growth of trade 
and population. The proposed capital is £2,000,000, of which 

£1,000,000 will be issued in the first instance. It is intended to f 
make some alterations in the present mode of charging commissions. 
The undertaking is promoted by the representatives of a large number 
of influential houses in the district. 



























THE BANK OF ENGLAND. 


At a court held on the 9th April the election of directors for the ensuing 
ear took place. Tke ballotting commenced at ten o'clock, ending at four 
in the afternoon. The resu't was that the following gentlemen, whose names 
were on the house list, were declared elected (Mr. Alfred Latham and Mr. 
Kirkman Daniel Hodgson having been severally elected governor and 
deputy-governor), namely :— ! 
Henry Hulse Berens, Esq., Arthur Edward Campbell, Esq., Robert ; 
Wigram Crawford, Esq., William Cotton, Esq., James Pattison Currie, ? 
Esq., Bonamy Dobree, Esq., Benjamin Buck Greene, Esq., Charles Pascoe 
Grenfell, Esq., Henry Hucks Gibbs, Esq., *John Saunders Gilliat, Esq., 
George Joachim Géschen, Esq., James Alex. Guthrie, Esq., Thomson 
Hankey, Esq., John Benjamin Heath, Esq., Henry Lancelot Holland, Esq , 
John Gellibrand Hubbard, Esq., Thomas Newman Hunt, Esq., Charles 
Frederick Huth, Esq., James Morris, Esq., Sheffield Neave, Esq., George 
Warde Norman, Esq., Edward Howley Palmer, Esq., Thomas Charles 
Smith, Esq., * Clifford Wigram, Esq. 
N.B.—The gentlemen against whose names an asterisk is placed were 
new candidates for the direction. 





THE GREEK DEBT. 


A meetinc of the Greek bondholders was held on the 2nd April at the 
London Tavern; Mr. Edward Haslewood presiding. Resolutions were 

assed protesting against the proposed hypothecation of the lands to the 
ank of Athens, they being the security for the loans on the Greek Bonds - 
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appointing additional members of the committee to endeavour to secure the 
repayment of the loan; and providing that the committee should be em- 
powered to repay advances made to them out of the first receipts, with a 
bonus of 50 per cent., and that the committee be allowed 3 per cent. on 
the amount recovered in consideration of their services. A fourth resolu- 
tion, empowering the committee to come to final terms with the Greek 
Government, without consulting the bondholders, was proposed, but sub- 
sequently withdrawn, in deference to the opinion of the meeting, which 
was unfavourable to it. In acknowledging the vote of thanks the chair- 
man expressed an opinion that ere long the bondholders would see some 


of their money again. 


THE ESTATE OF SIR HENRY MUGGERIDGE, 


Ir appears that an offer has been made by Sir Henry Muggeridge, corn 
factor, who failed some short time ago, to pay his creditors a composition 
of 7s. 6d. in the pound, in instalments extending over six months, the last 
to be secured. This has been agreed to by most of the creditors, The 
estate does not show so much as 7s. 6d., but the friends of the insolvent 
have afforded assistance, 


THE ESTATE OF MR. GEORGE SMITH. 


Tne inspectors of the estate of Mr. George Smith, of the Distillery, 
Whitechapel, who suspended in September, 1860, with )iabilities for 
£33,202, have notified that 20s. in the pound has been realized from the 
assets, which have also left a surplus for Mr. Smith, 


THE GENERAL CHARACTER OF THE LATE BANK APPOINT- 
MENTS. 
Ir is generally supposed that the character of the late appoint- 
ments to the new banks is satisfactory. The several individuals 
selected have acquired great experience in the banks which they 
are about to leave, and have, without exception, been brought 
up in what are termed “good schools.” Without being too 
advanced in years, the majority have attained an age which will 
allow them to combine energy with maturity of judgment, and 
these essentials will be very requisite in the career the new 
managers, deputy managers, and their various auxiliary officials 
will have to pursue. “ Patience and perseverance” would be a 
highly suitable motto for these establishments, since the share- 
holders must be prepared to exercise the one before reckoning 
upon extraordinary dividends, and the executive (including the 
directors) will have steadfastly to practise the other virtue to 
ensure stability and realise profits. But both profits and divi- 
dends will be eventually secured if due vigilance is used in the 
strong competition through which they will have to pass, One 
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manager has been taken from the Union Bank of London, two 
from the London Joint-Stock Bank, and two from the Bank of 
London, while the subordinates have been and will be drafted 
from the several joint-steck staffs, a large amount of talent 
being available to those who are acquainted with the interior of 
the establishments. It is clear that an extensive field has thus 
been opened to aspirants in banking, though the development 
of the new principle of “limited liability ” will require all the 
sagacity and forethought which they can command, while the 
progress hereafter assured will bring ultimately that prosperity 
which the old “ unlimited” banks now enjoy. 


THE SALARIES OF THE NEW BANK MANAGERS. 


THE competition for securing the services of properly qualified 
bank managers has been great, owing to the disinclination of 
several of the principal officers of the old banks to leave their 
present posts. Indeed, at one time it appeared a difficult mat- 
ter to find individuals who would accept the engagements, and 
the Metropolitan and Provincial Bank were more fortunate than 
the other two establishments in getting their appointment _ac- 
cepted. As it was the first to make a selection, the directors 
were, it is asserted, enabled to obtain Mr. Burton, of the Bank 
of London, for £1,000 a year, with contingent privileges and 
three years’ engagement ; and, therefore, it is presumed they 
have made an economical arrangement. The subsidiary appoint- 
ments are equally moderate, and consequently there will be no 
great pressure on capital in this respect. The Alliance Bank, 
London and Liverpool, had to increase their terms when 
they were prepared to make proposals. Several parties were 
known to have refused the Metropolitan and Provincial; and, 
consequently, the Alliance directors had at once to offer a 
higher salary. But even then they experienced refusals; and 
though some of the London and Westminster chiefs were tempted, 
they hesitated to accept. After a short negotiation, Mr. Spencer, 
the principal cashier of Messrs. Cunliffe and Co., of Lombard 
Street, was communicated with, and he provisionally agreed—so 
the report goes—to take the appointment at the rate of £1,000 
a year, with a five years’ engagement and minor advantages ; 
but when his principals were made acquainted with the offer 
they doubled his salary, and said they were prepared to advance 
to the extent of £1,500 a year if it were necessary. He 
consequently declined. Meanwhile the Imperial Bank were 
negotiating, and it was not long before it was announced 
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that the services of Mr. Bentham, of the London Joint-Stock, 
had been secured for that establishment, the salary being 
rumoured to be £1,200 per annum, with a long engagement, 
and £100 a year advance upon every 1 per cent. dividend de- 
clared above 5 per cent. per annum. The Alliance, London 
and Liverpool, were consequently the last to make their appoint- 
ments, though they so zealously endeavoured to achieve that 
object. Mr. Milford, of the manager’s department of the Union 
Bank of London, was next applied to; the terms, as they should 
have been, considering his position, were most liberal—about 
£2,000 a year, partly in the shape of a bonus, money down, 
He took time to consider, and in a day or two refused. Thus 
placed, the directors, nothing daunted, sought another gentle- 
man in the same department, and, though the introduction 
came through different channels, the question was, should the 
proposal be declined? Again there was grave consideration ; 
but, finally, Mr. Thomson, who was next in the status to Mr. 
Milford, accepted the engagement, the salary being fixed at 
£1,500 a year, with an agreement for five years. Mr. Thom- 
son is therefore the manager of the London office of the Alliance 
Bank, London and Liverpool, and immediately upon his ap- 
pointment, Mr. Miller, of the London Joint-Stock Bank, was 
announced to be selected to fill the office of deputy-manager. 
In this case the salary is said to have been fixed at £1,000 
a year, with an engagement for three years. Through these 
changes there have been several promotions and alterations in 
the banks from which these gentlemen have seceded, to the 
advantage of juniors, who will thus be generally benefited. 





Potes of the Month. 


Savines Banxs.—A parliamentary return for the year ending November 20, 
1861, shows the following facts in relation to savings banks:—The excess 
paid in by savings banks, beyond the sums drawn out, was £145,109. 5s. 5d.; 
excess drawn out by savings banks, beyond the sums paid in, including 
interest paid on the sums drawn out, £1,179,842. 15s. 5d.; sums paid for 
purchase of stock, Exchequer bills, and Exchequer and other bonds, 
£2,906,108. 13s. 10d.; sums received for sale of stock, and for Exchequer bills 
and Exchequer and other bonds, paid off and sold, £2,145,396. 4s. 10d.; 
incidental expenses defrayed by the commissioners, and charged upon the funds 
of savings banks, per 3 William IV., cap. 14, sec. 21, £528. 10s. 9d.; dividends 
received by the commissioners on stock invested, and interest on Exchequer 
bills and Exchequer and other bonds, £1,199,155. 17s. 1ld. The amount of 
interest credited to savings banks on the capital sums invested with the 
commissioners was £1,318,184. 4s. 7d., to which should be added the interest 
actually paid during the period on drafts drawn by trustees, £13,853. 78, 4d.; so 
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that the total amount so credited, and paid to the trustees in their aecount with 
the > cos for the Reduction of the National Debt, was £1,332,037. 
12s. 11d. 

On the above date, the number of depositors and the amounts to their credit 
were as follows :—Not exceeding £1, 240,844 ; not exceeding £5, 320,664; not 
exceeding £10, 205,720; not exceeding £15, 145,551; not exceeding £20, 
90,431; not exceeding £30, 153,916; not exceeding £40, 122,628; not exceeding 
£50, 62,616; not exceeding £75, 102,055; not exceeding £100, 49,349; not 
exceeding £125, 33,055; not exceeding £150, 19,764; not exceeding £200, 
31,080; exceeding £200, 1,786. 

The individual depositors numbering 1,510,359; the charitable institutions 
numbered 17,419; and the friendly societies 12,074; the total being 1,609,852. 
The total amount of deposits, including interest, was £41,546,475. 

In 44 years the National Debt Commissioners have received from the savings 
banks and friendly societies of the United Kingdom, for investment in Govern- 
ment securities, sums which, together with the interest that has accrued on 
them, have amounted to £87,959,385, and they have paid back to these banks 
and societies £44,149,852. They have also received from savings banks and 
parochial societies, in the last 28 years, the sum of £2,457,139 for the purchase of 
small Government annuities, not exceeding £30 each, for the industrious 
classes; of this sum £242,451 was for deferred annuities. The fund in the 
hands of the Commissioners in respect of military savings banks consists of 
£313,277 Three per Cent. Stock ; two years ago it was £41,000 less, 


East Lonpon Savincs Banx.—The Trustees and Managers of this establish- 
ment have recently issued their 25th annual report to the depositors, from 
which it appears that the number of contributors for the past year was 3,933, 
including 59 charitable institutions and 23 friendly socicties, with a total balance 
of £82,361. 8s. 6d., against £85,065. 13s. 7d. for the corresponding period of the 
previous year, The amount received from depositors within the year was 
£34,254, 9s., and the amount repaid during the same time, including interest, 
was £39,115. 9s. 9d. The total cost of management amcunted to £449. 11s. 6d., 
and the surplus reserved to meet the current expenses of the present year 
was £85, lls. 11d, The managers have agreed in future to repay amounts 
of £5 and under without notice. 


Srecutation in Austria.—A Vienna letter says:—‘ The fever of speculation 
runs so high here that it has even attacked the fair sex. For some time past 
groups of females have assembled every day in the neighbourhood of the Bourse, 
whilst others more timid remained in the houses near, where they received the 
visits of the brokers, who come to report the fluctuations in the market, and re- 
ceive orders for sale or purchases.” 


Rebiew, 


City Bankers’ Collecting House.—Proposed by L. R. Sykes and A, 
Marks. London: Smity, ELDER and Co. 


In our last number we noted a plan having the same object in view 
as the one now lying on our table, though sought to be obtained by 
different means. Both schemescome under the head of specialities, or me 
chanical contrivances to compass a particular end, and are therefore 
beyond the sphere of those general propositions which involve a wide 
range of ramifications. In treating such a subject we are confined 
within a narrow channel enclosed by lofty barriers, which prevents us 
roaming to the right or the left. All the merit of such schemes lies in 
VOL. XXIL 24 
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their details, for no question can be raised as to the utility of abridg- 
ing labour, whatever may be the pursuit. It appears that the per- 
formance of a certain work now requires the services of some hundred 
and ninety clerks ; it is believed by the projectors of the new plan 
that it can be executed as efficiently by five, and that, in fact, is the 
single point to be determined. This result is to be arrived at by 
economy in men walking about the streets, and as time is money, it 
is hoped that the expenditure may be reduced from £10,000 or 
£11,000 to about £4,000, by which thirty-six London bankers will 
divide among themselves a saving of £7,000 a year each, thus gaining 
some £200 in twelve months. In a strict arithmetical sense this 
profit is of course an appreciable quantity, but it cannot be of any 
consequence to establishments who are dividing 15 or 20 per cent. on 
their capital, while it would be a very sensible evil to the dismissed 
clerks who lose their employment or their salaries. So far, then, the 
merits of the plan, whatever the cleverness and ingenuity of its 
authors, do not appear deserving of any high degree of popularity. 

This trifling economy is not the principal recommendation, as the 
projectors themselves avow. It has other claims to support, and one 
is, that all the demands of the separate banks on each other might be 
adjusted “ without the passing of a single bank note or coin.” The 
risk of loss to the bankers would be reduced to a minimum. ‘“ It is 
ascertained that most if not all the west-end banks would pay the 
amount of the collecting-house charges by draft on the Bank of 
England, or on their city agents. The clerks, therefore, on the west- 
end bankers’ walk would carry in their cases, instead of really con- 
vertible securities, nothing but transfers, absolutely worthless to any 
but the legitimate holder. Each collecting clerk would, it is true, 
carry larger amounts than one of the present walk clerks, but the 
whole convertible sum would be lessened by the amount of charges 
then paid by draft, which are now settled by bank notes, while their 
reduced number would diminish the risk of robbery,” &ec. The 
writers consider that the difficulty which might be raised on the 
question of presentation is easily removed. They put the question 
thus :—‘ How is a west-end bank, for example, to know that a 
cheque crossed with a certain banker’s name is really presented on 
behalf of that bank?” And they answer either by delivering each 
bank’s charge in a separate parcel, or by devolving on the collecting 
house the responsibility of seeing that each cheque is properly 
crossed, 

In establishing the collecting house all the associated banks would, 
of course, be required to co-operate, and the staff composing it remain 
under their joint supervision. This could be done through a com- 
mittee, elected by all the banks. Thus the best guarantees for 
security that the case affords would be realized. The whole estab- 
lishment, though distinct in its nature, would in its spirit act as an 
auxiliary to the principle on which the clearing house was founded. It 
facilitates transactions. It is contemplated that all bills for acceptance 
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would be paid in each day by noon, and these would generally be 
returned next day. “A London bank would thus be enabled to send 
out, on the same day as received from the country, all bills requiring 
acceptance.” The great points noticed to be attained are increased 
expedition in the transaction of business, and a diminution of risk in 
the ordinary collection. This little brochure is very usefully illus- 
trated by a diagram of the banking locality of London, showing 
the distances from each of the several establishments. 


BANK OF VICTORIA. 


A meeTine of the proprietors of the Bank of Victoria was held at Mel- 
bourne on the 4th of February, when the directors’ report, recommending 
a dividend at the rate of 10 per cent. per annum, was unanimously passed. 
The balance-sheet presented showed that the net profits for the half-year 
amounted to £34,298. 18s, 4d., which was appropriated as follows, viz :— 
To dividend, £25,000; reserve fund, £2,500; bank premises, creditor 
account, £6,500; balance, £298. 18s. 11d. We shall give the report and 
accounts in full in the next number. 


THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


THE proprietors of the Commercial Banking Company of Sydney held 
their 27th half-yearly meeting, at the head office of the bank in Sydney, 
on the 24th of January, when a dividend was declared at the rate of 14 
per cent. per annum, leaving £2,229. 12s. 5d. of undivided profits to be 
carried forward. The reserve fund remained at £64,000, equal to 20 per 
cent, upon the paid-up capital. 


BILLS OF EXCHANGE ON INDIA. 


Tne third and last of the biddings for bills of exchange on India, advertised 
on January 22nd, took place on the Ist April, when the tenders for 40,00,000 
rupees (£400,000) were opened in the presence of two members of the Coun- 
cil of India, and of the Governor and Deputy Governor of the Bank of Eng- 
land. The official minimum declared was, for bills on Calcutta, 1s. 11 $d. 
per rupee, and on Bombay and Madras 2s., being the same as on the two 
former occasions. The whole amount has been taken. Alli tenders above 
the minimum are accepted in full. ‘The rates of allotment at the minimum 
will be, to tenders on Calcutta, about 46 per cent. ; on Bombay, about 23 
per cent. ; and on Madras ‘in full. 


THE RUSSIAN 5 PER CENT. LOAN. 


It is believed that the Russian loan will be for £15,000,000, in a 5-per- 
cent. stock at 94, with discount, &c., which will reduce it to about 92. Of this 
£15,000,000 one-third has been already placed, and the total to be offered 
to the public in London and the various continental cities will be only 
£10,000,000. The existing 5 per cents. ten years ago were quoted at about 
114, and even to-day the price was 99 to }, while the 44 per cents. are at 
92. Throughout there has always been a large number of the most solid 
capitalists who have held to Russian securities, and, although the financial 
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difficulties which were brought to a climax by the Crimean war, and have 
since been injuriously kept before the public by various abortive experi- 
ments, greatly weakened the prestige of the empire, its conduct in providing 
for the punctual payment of the dividends during the worst bitterness of 
that struggle has, on the other hand, exercised an influence which, as was 
predicted, has been almost sufficient to counteract this damage. 


THE EGYPTIAN 7 PER CENT. LOAN. 


Arter several preliminary announcements the Egyptian Government loan 
has at last made its appearance. The amount in sterling is £1,811,040, to 
be issued in bonds representing £2,195,200, at 82} per cent. The rate of 
interest is to be 7 per cent. per annum from the Ist of March, 1862, payable 
half-yearly, and it is arranged that the loan shall be redeemed in thirty 
years by an accumulating sinking fund. The drawings are to be every six 
months by lot, and paid off at 100, the first drawing to take place in July, 
1862. The contractors are the Bank of Saxe Meiningen, the London agents 
being Messis. Friihling and Goschen ; and the brokers are Messrs. Laurence, 
Son, and Pearce. The object of the operation is to extinguish the floating 
debt of Egypt, and the special security consists of the revenue of the 
provinces of the Delta, producing an annual sum exceeding £600,000 net, 
while the charge for the interest and sinking fund on the loan will be 
£176,000. The terms of issue are 5 per cent. on application, 10 per cent. 
on allotment, and four payments of 15 per cent. each between May and 
August. On the Ist of September a payment will be due of 7} per cent., 
but it will be less 3 per cent., one half-year’s interest on the nominal 
amount of the bond. The authorisation of the Sultan and the other neces- 
sary arrangements have been carried out in due form, so that the transac- 
tion may in every respect be regarded as bond fide. The net revenue of 
Egypt, after providing for the tribute to the Porte, exceeds £3,500,000, 
and the expenditure does not reach more than £1,600,000. It is stated 
that the floating debt of the country is altogether about £3,600,000, but 
this, it is alleged, includes the amount due (£800,000) to the Comptoir 
@’Escompte in Paris. The original contract for the loan is deposited at the 
Bank of England in the names of the Bank of Saxe Meiningen and 
Messrs. Friihling and Goschen, and a certified translation is available for 
inspection at the office of Messrs. Freshfields and Newman. 


DEATH OF PULLINGER, THE UNION BANK OF LONDON 
DEFAULTER, 


Tue latest intelligence from Western Australia brings the announcement of 
the arrival of the “ Lascelles,” the vessel that took out a number of con- 
victs ; among them, Pullinger, who was sentenced to a lengthened trans- 
portation for the frauds upon the Union Bank of London. Before he 
arrived at the Cape it appears his health gave way, and the advices then 
indicated but little probability of his recovery. Softening of the brain 
having set in, he ultimately became insane, and died, after lingering for a 
short period, on the 15th of January. Since his conviction, and previously 
to his departure for his destination, he exhibited, it was stated, the most 
exemplary conduct, and such was the character of his behaviour, that it is 
believed he had received a conditional promise of a partial remission of his 
sentence, 


————— 
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BANK MOVEMENTS. 


It open that Mr. Robert Alexander Bentham, who has been for twenty years 
in the London Joint-Stock Bank, has received the appointment of general manager 
of the Imperial Bank. 


Mr. Alexander Thomson, of the Union Bank of London, who has been in 
that establishment for nearly eighteen years, is selected to fill the post of 
manager in the London office of the Alliance Bank (London and Liverpool), 
and Mr. U. Miller, of the London Joint-Stock Bank, who has been in that 
establishment for sixteen years, is appointed to fill the post of deputy-manager. 

The premises in Lothbury, now in the occupation of the Church of England 
Insurance Company, and which were originally constructed for banking pur- 
poses, have been engaged by the Alliance Bank of London and Liverpool, and 
the company propose to commence business there in the course of May. 

The premises of the Commercial Bank of London, Lothbury, have been taken 
for the operations of the Imperial Bank, and it is said the amount paid for them 
has been £20,000, with a ground rent of 1,450 per annum. It is proposed ta 
commence operations about the 28th of May. 


At a large and influential meeting of shareholders of the Union Bank of Man- 
chester, held on the 14th April, it was rese!ved that the bank should adopt the 
principle of limited liability ; thus limiting each-share to £25, with £10 paid up, 


MERCANTILE SUSPENSIONS. 


Tue suspensions announced during the month of April comprised the 
following :— 
Messrs. Chennell, Moles & Co., London, hide and leather factors. 
Messrs. Clementz, Tunder & Co., St. Petersburg, merchants. 
Messrs. F. 8. Jackson & Co., London, shipowners. 
Messrs. De Castella and Anderson, Melbourne, merchants. 
Mr. B. Nathan, Victoria, merchant. 
Messrs. G. Phillips & Co., Victoria, merchants. 


BANKING OBITUARY. 


On the 15th April, Mr, Alexander Gerard, Cashier of the Branch Bank of 
England, Bristol. 


‘MONTHLY CHRONOLOGY. 


March 31.—Suspension announced of Messrs. Chennell, Moles & Co., hide and 
leather factors, of Leadenhall Street. 

April 3.—The Chancellor of the Exchequer made his annual financial state- 
ment in the House of Commons. 

5.—A new Egyptian Loan, brought out by Messrs. Frihling & Goschen, on 
account of the Bank of Saxe Meiningen. The gross amount was £2,195,200 ia 
a 7-per-cent. stock at the price of 824. A sinking fund being provided for its 
redemption at par in 30 years by half-yearly drawings. The total subscriptions 
amounted to £9,635,200. 

7.—Suspension announced of Messrs, Clementz, Tunder & Co., of St. Peters- 
burg, merchants, with liabilities extending to between £60,000 and £70 000. 

9.—Stoppage of Messrs. I. 8S. Jackson & Co., shipowners, of St. Peter’s Alley, 
with about £15,000 liabilities. 

17.—Intelligence received from Melbourne, of the suspension, on the 21st Feb., 
of Messrs. de Castella & Anderson, merchants, with £98,000 liabilities. 
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April 17.—Also of Mr. B. Nathan, of Victoria, for £37,000. 

17.—And of Messrs. G. Phillips & Co., of Victoria, for £12,000. 

21.—News received of a sanguinary battle having been fought on the 6th and 
7th, between the Federal and Confederate forces of America at Pittsburgh, near 
Corinth, which resulted in the latter retiring to Corinth. 

26.—Announcement of a new Russian 5-per-cent. loan by Messrs. Rothschild 
for £15,000,000, one-third of which is said to have been already subscribed at the 
price of 94, which will, by allowance of discount, &c., be reduced to 92. 


Monetary Lntelliqgence. 


MONETARY REVIEW FOR THE MONTH OF APRIL. 


Tue financial and commercial events of April have not been of great im- 
portance, but they have continued to be closely allied with banking and 
monetary progress. The distinguishing feature has been the tendency to 
encourage the development of joint-stock enterprise, which, accompanied 
by loan engagements, has absorbed the principal attention. Following 
the completion of the Ottoman and the Egyptian loans—both arranged in 
the most satisfactory manner—the proposal is now before the public for a 
Russian contract of £15,000,000. Objections have, honestly enough, been 
raised to the largeness of the amount, and the probability of it ultimately 
entailing a drain, which would be very inconvenient, when experienced late 
in the year. Some are sanguine enough to believe that the price, about 92 
for a 5 per cent. loan, will carry it at any hazard, but this view of the case 
is not so universally adopted. But for this state of things it is not at all 
improbable the Bank directors would have reduced the minimum rate of 
discount before now to 2 per cent. ; the bill brokers having latterly worked 
at 2} and}, the latest quotation being 24. The joint-stock banks cannot 
obtain more than 1{ for their advances, and, on the Stock Exchange, so 
great is the supply, that loans are only negotiable on Government securities 
at 1 per cent. 

The range in English securities has not been great, but later in the 
month the appearance has been rather unfavourable. This has arisen from 
the accumulation of loan engagements, the competition of new companies, 
and the slightly adverse state of the weather. On the other hand the 
abundance of money prevents any serious fall, though eventually we may 
see a considerable change for the worse. Indian securities have been 
better sustained than Consols, but in these the activity has latterly diminished. 
Indian bonds and Exchequer bills have on the average been steady. 

Foreign stocks have experienced variation, but not to a decided extent. 
Mexican after being very good, suddenly _— on sales, though it hag 
again recovered. A good deal of business has been passing in Turkish, 
but the success of the late loan has slightly interfered with the full stability 
of prices. Spanish certificates have again been quite the rage, in conse- 
quence of the expected recognition of these claims by the Cortes. A move- 
ment, strongly supported through the influence of wealthy houses here and 
on the Continent, may, it is believed, effect some good. The scrips of the 
new Ottoman and the new Egyptian loan have been considerably influenced 
by the current of transactions, and they are now both rather flat owing to 
the announcement of the large Russian loan. 

The railway share market was pretty firm at the commencement of the 
month, but as business progressed and the prospects of a settlement of the 
American difficulty became more remote, flatness ensued through the ex- 
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pectation of a decrease in traffic. Quotations are now not altogether 
unsatisfactory, but they appear less firm than previously. Dealings, how- 
ever, for the moment have become very much limited, through the tendency 
to take part in the new loans and the various miscellaneous companies 
which have latterly been brought forward. When this small mania shall 
have been worn out a revival of business will again follow in railway shares. 
The Continental lines have latterly been better supported. 

The markets for joint-stock bank shares has been fairly supported, and 
in some cases a recovery has taken place. At the same time it must be 
remembered competition has been visible among the new institutions, 
the shares of the Alliance, London and Liverpool, and the Imperial having 
been largely dealt in. The shares of the new Colonial Bank, the Chartered 
of British Columbia, have been purchased at strong quotations, but they 
are not now so well maintained. 

In the various descriptions of produce there has not been much activity. 
Through the abundance of money rather more animation has been apparent, 
but no general improvement has followed. 

The following are the fluctuations which have taken place in English 
and Foreign Stocks and Railway Shares during the month just concluded : 





ua sth. Highest. Lowest. 


Enetiso Founps. - 
Consols se ae eos | 93§ to Z 943 934 933 to ¢ 


Price on 
April 26th. 





Exchequer bills . {17/ to 20/; 21/ pm. | 17/ pm. | 17/ to 20/ 
pm. pm. 
Foreien Srocks. 
Brazilian ...  ... «| 103 1034 1023 1023 
Buenos Ayres... eee eee — 94 92 93 
Chilian 6 per cents. ... rs _ 101} 101 101 
Dutch 2} per cents. ... ane — 644 644 644 
Mexican ae aa . 358 303 31} 
Peruvian 44 per cents. ; 98 97 98 
Russian “ae ee een 101% 97 973 
Spanish ane eae ie 538 523 538 
Turkish 6 per cents. ... ie 843 83} 834 
Ditto 4 per cents. ... eee 103} 1023 1022 


Rattway SHaArReEs. 
Brighton Ra 123 121} 122 
Caledonian ... sa pe 1123 1084 108% 
Eastern Counties ee 58% 57 58} 
Great Northern ive on 117 115 115 
Great Western ice = 74h 72 73 
Lancashire and Yorkshire ... 108} 1063 1068 
London and North Western ... 923 934 
Midland ‘ith wi ne 1262 1272 
North Staffordshire ... wiki 12) 123 123 
South Eastern... ave oe 3: 84} 81% 83} 
South Western ici ‘ia 99 100 
York, Newcastle, and Berwick 98 964 96% 
York and North Midland... 87 843 843 
Kast Indian ... nn a 1034 1034 
Northern of France ... wnt 41 41 41 
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THE GRAIN TRADE. 


GeNERAL steadiness has prevailed at all the grain markets throughout the 
country during the past month, and prices have exhibited but little varia- 
tion. In the early part, in consequence of the unfavourable state of the 
weather for agricultural operations, there was a tendency towards higher 
rates for wheat, but subsequently lower prices have had to be acceded to. 
The samples of home-grown brought forward have not been in first-rate 
condition. Barley has been in good demand and prices have ruled firm, 
Oats a steady sale and without material alteration, The latest average 
prices were, Wheat, 57s. 9d. per qr., Barley, 36s. 8d., Oats, 21s. 1d., Rye, 
34s. 6d., Beans, 38s. 6d., and Peas, 40s. 5d. per qr. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs.sold. Average. Average. Duty. Last Year. 
8. 


1862. s d. s. . . 8, 
Mar. 29 66,917 5811 .. 59 3 .. 1 co ae 
April 57,444 58 5 .. 59 1. 1 wwe 54 
os) ae 51,054 57 6 w 58 9 «. 1 
ve 61,280 57 9 .. 58 6 .. 1 


The importations since the harvest of 1861 have been :— 
Wheat. Other Grain. 


Qrs. rs. 
Thirty-five weeks ended March 19th 4,376,012 2,984,138 
Four weeks ended April 16th - 497,657 281,454 779,111 





4,873,669, 3,265,592 8,139,261 

And the weekly averages have been :— 
Thirty-five weeks ended March 19th 125,000 85,000 210,000 
Four weeks ended April 16th <a 124,000 70,000 194,000 





Less 1,000 15,000 16,000 





STATE OF TRADE. 


TuE distress in the manufacturing districts begins to tell upon the markets. 
Little probability of recovery exists at present unless the character of intel- 
ligence from America should suddenly change. The latest reports from 
Manchester, Blackburn, and other places, speak of the restricted nature of 
operations. 


———= 
— 


NOTICES TO CORRESPONDENTS. 


All letters and information should be forwarded by the 20th of the month to the 
Editor, No. 8, Birchin Lane. Orders and subscriptions are to be sent as usual to 
Messrs. Groombridge and Sons, Paternoster Row. Reports of provincial bank meetings, 
and particulars of appointments and changes, are respectfuily solicited, Also short 
obituary notices of deaths among the banking and financial community, 

R. S.T. (Devon.)—The fact is as you stated. But it is better to avoid such allusions 
sometimes. 

Constant Reaper.—It would be impossible to give the whole history of the affair, 
though the revelations would be curious. 

A. B. (Dublin,)—The principal appointments have been made, and the applications, as 
may be supposed, are very numerous 

Junion CLERK.—It is expected that the several establishments will make progress. 





THK ENGLISH FUNDS.—Daily Prices srom 20th March to 25th April, 1861, inclusive, 
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GOOD FRIDAY. 


Easter Monday.—Stock Exchange closed by 
Order of the Committee. 
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Appendix (8B) —May, 1862. 


Bankers’ Magazine 





Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 


1sfiz. 1862. 1862. 
Mar. 26th. April 2ad. | April oth. | apa 16th. 








| 


| 2 | 2 
Wabeeet.s cecscsescesecess vaeitenee 30,611,995 { 30,670,345 | 30,647,185 





Government debentures........ 11,015,100 | 11,015,100 | 11,015,100 11,015,100 
Other securities eesoeese $,634,900 3,634,900 3,634,900 3,634,900 


Gold coin and bullion ........| 15,890,080 | 15,961,995 | 16,020,345 | 15,897,185 
Silver bullion ....cccccccccces 








30,540,080 30,611,995 | 30,670,345 | 30,547,185 





BANKING DEPARTMENT. 





1862. | 1862, | 1362. 1862. 
Mar. 26th. | April 2nd. | April gth. | April 16th. 
z £ | z 

Proprietors’ capital. 14,553,000 | 14,553,000 14,553,000 | 14,553,000 
Rest 3,667,817 | 3,667,588 | 3,080,145 | 3,085,467 





Public deposits (including Ex- 
chequer, Savings Banks, Com- 
missioners of National Debt, | 
and Dividend Accounts) .... 8,413,275 8.456,468 5,625,314 5,225,132 

Other deposits 13,154,258 | 13,622,532 16,336,169 | 15,710,260 

Seven day and other bills cocece 617,825 676,220 | 673,765 627,488 











40,406,175 | 40,975,608 40,268,593 | 39,302,247 








Government securities (ineluding| | 
Dead Weight Annuities) . 10,895,242 | 11,395,928 | 11,160,755 | 11,210,755 
Other securities ...........++.| 18,244,965 18,905,862 18,724,038 18,018,133 
oe +++] 10,343,250 9,786,620 9,522,005 9,126,210 

Gold and silver coin cecccccece 922,718 887,198 861,595 846,249 


40,406,175 | 40,975,608 | 40,264,393 | 39,201,347 














Che Erchanges. 





Mar. 21st. Mar. 26th. April 4th. April 11th. 





Amsterdam, short .. 11 16} 11 163 11 17 
Ditto 3months.. 11 18} 11 18€ Hi 18% 
Rotterdam, ditto .. 11 183 1) 183 11 183 
Antwerp, ditto .. 25 55 25 60 25 574 
Brussels, diito...... 25 55 25 60 25 573 
Hamopurgh, ditto.... 13 8} 13 8§ 13 8 
Paris, short ......++ 25 32g 25 35 25 32 
Paris, 3 months .... 25 55 25 55 
Marseilles, ditto .... 25 55 25 55 
Frankfort, ditto .... 
Vienna, ditto....-... 
Trieste, ditto......+» 
Petersburgh, ditto .. 
Madrid, ditto ...... 
Cadiz, ditto ee 
Leghorn, ditto « 
Milan ......00 ces 
Genoa, ditto.....++. 
Naples, ditto........ =| 
Palermo, ditto ...... 
Messina, ditto ...... 4 1204 
Lisbon, ditto ...... | 53 
Oporto, ditto ....+. | 533 


PRICES OF BULLION, 


Foreign Gold in Bars.. | Per Ounce. Per Ounce. Per Ounce. |} 
(Standard) .......-| #317 9 #317 9 #317 9 

Mexican Dollars ....- 000 000 05 B 

Silverin Bars‘ Stand.).. | 000 951 051 





| 














Bankers’ eeklp Circulation Returns, 


Pursuant to the Act7 & 8 Victoria, c. 32; extracted from the Lonpon GazETTEs, 


PRIVATE BA 


NKS. 





NAME OF BANK. || Authoriseal 
ssue. 


AVERAGE AMOUNT. 





Mar. 22. 


April 5 





£ 
t Ashford Bank  ......ceccessessesseeee | 11,849 


Aylesbury Old Bank...........ss0006.| 48,461 | 
Baldock and Biggleswade Bank ...\| 37,223 | 
Barnstaple Bank .......... iowa 17,182 | 
a Bank ves | 24,730 | 
Bedford Bank.........ccscscscscscescees'| 34,218 | 

Bewdley Bank . 18,£97 | 
Bicester and Oxfor Ishire Bank ... 27,090 || 
BirminghamBank —Attwoods&Co. | 23,695 || 
Boston Bank—Claypon and Co....|| 75,069 

Boston Bank—Gee and Co.......... 15,161 

Bridgewater Bank .........sesesceeeses!| 10,028 | 
Piviatel Bank. ..:ccccccscscessocccoces 48,277 


Broseley and Bridgenorth Bank ... eat 26,717 |} 


Buckingham Bank.........s0ssecereees!| 29,557 


Bury and Suffolk Bank. secseceesecees|| 82,362 |} 


Baubury Bank ........sccccessesseseee!| 439457 
Banbury Old Bank  ..........ccc0e000| 559153 
Bedfordshire Leighton Buzzard Bk. | 36,829 
Birmingham Bk.—Lloyds & Co. ...|| 38,816 
Bradford Old Bank .......s.ceseeeees| 12,676 
Brecon Old Bank sdewaninencstoalt Gagne e 
Brighton Union Bank ..........066.| 339794 
Burlington and Driffield Bank......| 12,745 
§ Bury St. Edmund’s Bank | 3,201 
Cambridge Bk.—Mortlock & Co.| 25,744 
Cambridge :nd Cambridgeshire Bk. | 49,916 
Canterbury Bauk ......ccccescoscesees'| 33671 
Carmarthen Bank .........cccccssesees| 239597 
Chertsey Bank ......cccccccssccccecees'| 39436 
Colchester Bank.........cccccssccsesees 25,082 
Colchester and Essex Bank. coscoccoe|| 45974 
Cornish Bank—Tweedy & Co. ...| 49,869 











Coventry Bank ..........ccccsssscssees!| 12,045 || 


§ City Bank, Exeter............sescecces|| 21,527 
Craven Bank—Aleocks & Co. ...|| 77,154 


Chepstow Old Bank ..........sesee00+!) 95387 || 


Derby Bank—Messrs. Evans & Co.| 13,332 
39 Derby Bank—Smith and Co. ......!| 41,304 
Derby Old Bank | 27,237 


4! Devizes and Wiltshire Bank. ....../| 20,674 || 
42 Diss Bank ......... eeel| 10,657 | 
43 Doncaster Bank and Retford Bank 774400 || 


44 Darlington Bank .. ......seseeceeeees|| 86,218 
45 Devonport Bank  ...-secsssesceseesees ua 10,664 
46 Dorchester Old Bank  .........+++++)| 48,807 
East Cornwall Bk.—Robins & Co. |\112,280 
East Riding Bank—Bower & Co. || 53,392 
Essex Bk. & ne Stortford Bk. | 69,637 
50 Exeter Bank . | 375894 


51 Farnham Bank scseiaieissiaialeteid seraseee|| 14,202 || 


52 Faversham Bank .. ‘ | 6,681 
53 Godalming Bank . exesess| 
§4 Guildford Bank || 14,524 





§5 Grantham Bank—Hardy and Co..|| 30,372 || 
86 Hereford City and County Bank...|| 22,364 |) 
§7 Hull & Kingston-upon-Hull Bank.'| 19,979!) 


6,322 || 


| £ 
| 9,155 
23,295 
22,585 
&,1at 
16,280 
30,625 
; 8,681 
14,296 
21,249 
| 65,719 
| 13,659 
6,99! 
24.442 
13,700 
| 18,031 
2,604 
28,063 
22,140 
34,375 
24,129 
11.979 
33,667 
20,839 
9,900 
3,01! 


{| 


40,485 
29,635 
15,152 
3,185 
13,753 
28,620 
| 42,093 
4,951 
18,211 
75,176 
7,105 
| 11,509 
30,575 
28,797 
6,572 
9,826 
59,589 
| 83,340 
6,108 
36,597 
88, 301 
48, 806 
38,294 
25,213 
7695 

|} 5140 
4,625 
11,211 
20,657 
12,843 
18,890 





12,254 | 








£ 

10,426 
23,03! 
24,099 

5,638 
16,408 
31,207 

8,656 
13,563 
21,180 


| 55,079 


14, 323 
74°9 
24,134 
14,346 
17,981 
52,237 
27,888 
22,153 
34,835 
22,612 
12,34! 
34695 
20,713 
10,181 
2,968 
12,462 
41,351 


29,7:0 
16,152 


3,231 
16,645 
28,724 
42,285 

4,521 
19,140 
74,800 

70°37 
11,988 
31,846 
26,104 

6,438 
10,027 
57,850 
85,024 

52979 
35,395 
88, 504 
49,064 
38,661 
28,510 

79573 

54350 

4,767 
11,162 
20, £66 
12,619 
19,090 











£ 

12,018 
23,608 
24,205 
5,704 
16,437 
32,768 
9,301 
13,925 
22,761 
57,259 
14,475 
7,781 
25,815 
14,788 
18,698 
53,794 
28,670 
22,359 
35,569 
24,123 
12,160 
34256 
22,310 
9,736 
3,162 
13,107 
42,148 
2y,838 
15,874 
3,046 


| 16,631 


29,723 
445795 
4,848 
19,597 
74,884 
6,653 
12,719 
34,632 
26,058 
6,490 
10,345 
58,875 
87,312 
6,718 
36,156 
86,914 
49463 
39,627 
27,969 
75415 
5.497 
41933 
11,076 
20,600 
12,391 
19,841 














£ 
12,605 
24,203 
235542 
5,781 
16,773 
33,109 
9,714 
14,294 
22,995 
64,426 
13,794 
8,670 
27,438 
16,354 
19,746 
£55434 
29,168 
23,287 
£,478 
24,437 
12,215 
341605 
23,345 
10,278 
3,296 
13,950 
43,C69 
31,799 
15,797 
3,142 
16,360 
29,738 
46,783 
4938 
19,887 
74,851 
7,960 
13,424 
35295 
27,017 
6,909 
10,391 
62,674 
87,990 
7,280 
36,379 
87,195 
50, 266 
41,062 
28,722 
7,318 
6,109 
&,052 
11,900 
22,147 
13,558 
22,025 
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NAME OF BANK. 7 AVERAGE — 
ec. — 


Mar. 15. Mar. 22. Mar. 29. April 5. 
| =e —_———_ 
: | £ i « £ £ £ 

s or gy & County Bank 56,591 38,568 | 38,085 | 37,482 | 37,605 
6c Hertfordshire, Hitchin Bank | ole | ee hag ap 4.895 
61 Hereford, Ross & Archenfield Bk.) 34°42. es 7 ge apn =. 7 
62 Ipswich Bank 31,901 | 185745 | = oan ; good } or: 
63 Ipswich & Needham Market Bank|| 80,699 || See 7 ‘Saree ge 9950 
64 Kentish Bank—Mercer & Co. ...| 10’g5)| 22°52° | 237923 | 559305 | 57408 
+ * || 19,895 || 12,453 | 12,301 | 12,810 | 13,260 


| 21,066 | 21,433 | 21,794 | 21,846 
17,855 | 18,146 | 18,123 | 18,935 
42,255 | 42,611 | 43,938 | 45,678 
4,761 | 5,015 | §,139| 55197 
. 545481 | £4,587 | 51,932 | £2,324 
= rata lb ggg saheiitiaaainetoniiaes | 3 36,615 | 36,816 | 36,426 | 37,449 
2 Lewes Old Bank 3h Be ded Raed beo- 
33 Lincoln Bank a “ _ge re iba Pg 
1 " 
74 Llandovery Bank & LlaudiloBank| nar |i : oo oo om tees a 
75 Loughborough Bank .. 9) rg pers pao 5oe 
76 Lymington Bank | : re 379 3,319 3,297 3.355 
77 Lynn Regis and LincolnshireBank 29.244 | 27.970 | 28,429 | 29, 352 
98 igen Salient ame Bank ...) 13,917)| 9,980 | 10,134 | 10,828 | 10,877 
33 Manningtree Bank ee ol nel cat nae 
,178 I 3345 
81 Merionethshire Bank vm po ae ie 
8z Miners’ Bank | 8s | 15,616 | 15,453 | 16,148 | 16,81 
83 Monmouthshire Agricultura] and) a — sie — 
Commercial Bank | 26,287 | 27,135 | 26,578 | 29,905 
84 ae hg EE eeancsennl a0 38: sen 8,744 | 8,574 8,515 
« 18,641 | 19,06 19,937 | 21,¢ 
86 Newark and Sleaford Bank i] 39 om | a a a ba pg 
87 Newbury Bank.. ‘8 . : 
an ec nk eeccccccccce . 11,814 | ae _— ge 
B i Bb BAIE .cccocccccccccccccces }| 23,098 || 17,995 | 18,c¢ 18,2 1 1 
89 Norwich Crown Bank and Norfulk)) _— eae | aed + 
and Suffolk Bank 49,671 | 45,170 | 46,407 | 47,948 | 46,870 
90 Norwich and Norfolk Bank ... 1/105, 1 86,364 | 85,080 | 87,66 0,661 
g! Nottingham & Nottinghamsh. Dk. 366 rey | eke rip eo 
92 Naval Bank, Plymouth ............ || 2793 | 23,632 23,285 | 25,239 | 26,859 
| 














65 Kington and Radnorshire Bank...|| 36 o¢¢ 
66 Knaresborough Old Bank .........| 21,826 


67 Kendal Bank ‘i 
68 Longton Staffordshire Bank 
69 Leeds Bank 








93 New Sarum Bank.— Pinckneys, | 

Br06. ..escoovossorcoceeseoccsrseseroes ll 15,659 || 8,767 | 8,308 | 8,895 { 8,632 
94 Nottingham Bank secseceeesecescees|| 31,047 || 26,739 | 26,589 | 26,923 | 26,292 
95 Oswestry Bank  ........cceceeeeeeeee|) 18,471 || 10,191 | 10,520 | 11,017 | 11,956 
96 Oxford Old Bank....... iaacbiaemoned | 34,391 || 32,197 | 31,881 | 33,310 | 34,605 
97 Old Bank, Tonbridge ...............|| 13,183 || 8,777 | 8,795 | 8,993 | 95054 
98 Oxfordshire Witney Bank ........./) 11,852 |} 8,025 | 7,771 | 8,143 | 8,624 
99 Pease’s Old Bank, Hull .......0-2 |] 48,807 || 45,285 | 44.465 | 45,270 | 45,819 
100 Penzance Bank  .........ceceeeeeree-|| U1GOF || 6,475 | 6,390] 6,554 | 7,837 
tot Pembrokeshire Bank . 12,910 /} 9,129 | 8,625 8,660 | 8,527 
102 Reading vank—s mmonds & Co.|| 37,519 | 25,034 | 25.230 | 24,885 | 24,702 
103 Eeeading Bk.— stephens, Blandy & Co.|| 43.271 || 28,191 | 28,294 | 28,563 | 28,833 
104 Richmond Bank, Richmond ......|| 6.889|| 5,456 | 5,382 | 5,628 | 5,«18 
105 Rochdale Bank 5,£90\| 2,581 | 2,505 | 2,500 | 2,555 
106 Rochester, Chatham & Strood Bk.|| 10,480 | 7,091 75323 | 72326 | 75475 
107 Royston Bank ............ sssssceeeees/| 16,393 |] 115677 | 11,460 | 11,479 | 11,427 
108 Rugby Bank............. ececcdcccecese | 50 || 10,848 | 10,942 | 11,555 | 12,745 
109 Rye Bank | 8,118 | 8,515 | 8,935 | 11,350 
1ic Ross Old Bank, Herefordshire .. 35339 | 3,590 | 3,881 39 747 
t11 Saftron Walden & NorthEssexBk.|| 47.646 || 23,399 | 23,831 | 23,832 | 25,279 
112 Saiop Bank ....... esroceeceecesevese-|| 22,338 | 12,047 | 11,320 | 11,126 | 11,04C 
13 Scarborough Old Bank ............|/ 24,813 | 21,400 | 21,696 | 22,676 | 23,551 
1ta Shrewsbury Old Bank | 43,191] 335920 | 33,448 36,395 | 35,652 
115 Sittingbourne and Milton Bank...) 4,789)! 4,220 1 2,044 ' 2,020 ' 2,145 
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Y Authorised | AVERAGE | AMOUN tT. 
NAME OF BANK, Shien = 


) Mar. 15 | Mar. 22, Mar. 29. April 5. 


£ | £ £ £ £ 
Southampton Town & County Bk.|| 18,589! 9,682 | 9,53] 9,424 | 10,796 
Southwell Bank . | 145744 9,678 | 9,233] 10,293 | 10,905 
Southampton and Hampshire Bk, 6,77¢|| 2,520] 2,603] 2,925 | 2,870 
Statford Old Bank ............00+00-| 14,166 | I 11,£46 | 11,071 | 12,768 | 12,204 
Stamford and Rutland Bank aE 31,858) 22,615 | 22,991 | 22 737 | 23.834 
Shrewsbury and Welsh Pool Bank| 26,336 25,631 | 24,988 | 24,010 | 23,795 
Taunton Bank . .....ccccceseeeeecees|| 29,799! 21,481 | 21,956 | 22,673 | 23,226 
Tavistock Bank .......+. cessecees «|| 13,421! 8,c52 | 7,925 | 8,797 | 9,200 
Thornbury Bank............ceseecees 10,0261! 10,751 | 10,917{ 9,814] 8,570 
Tiverton and Devonshire Bank .. 13,4701 10,850 | 10,940] 11,748 | 11,998 
Thrapstone and Kettering Bank.. i 11,559 || 10,949 | 11,068] 11,227 | 11,078 
Tring Bank and Chesham Bank.. | 13,531|| 12,0C0 | 12,212] 12,753 | 12,820 
Towcester Old Bank 10,801 |} 6,561 | 6,c¢8©| 6,986] 7,209 
Union Bank, Cornwall . 17,003 |] 13,485 | 13,085| 14,566 | 15,774 
Uxbridge Old Bank ... | 25,136] 12,463 | 11,983} 12,291 }) 12,489 
Wallingford Bank . 17,064|} 7,431 97,228 7,225 7,490 
Warwick and Warwickshire Bank 30,504|| 21,347 | 20,962 | 21,£57 | 21,806 
Wellington Bank, Somerset ......|! 6,528}] 2,945 | 3,047] 3,162] 3,188 
West Riding Bank sevsecsesecseseees|| 46,1581] 45,294 | 43,807 | 42,386 | 43,944 
Whitby Old Bank | 14,258]! 13,050 | 13,233 | 13.166 | 33,472 
Winchester, Alresford & Alton Bk.| 25,892|| 15,456 | 15,144] 15,595 | 16,146 
Weymouth Old Bank | 36,461]] 13,601 | 13,260 | 13,279 | 14,255 
Wirksworth and Derbyshire Bk. || 37,602|| 35,403 | 36,280 | 37,159 | 38,267 
Wisbeach and Lincolnshire Bank} 59,713|| 34,457 | 35,018 | 36,099 | 38,376 
Wiveliscombe Bank.. 7,602|} 6,311 | 6,£59| 6,620] 6,660 
Wolverhampton Bk -—Goodricke || 14,180]| 8,989 | 10,612 | 10,966 | 11,896 
Worcester Old Bank 87,448 )) 61,696 | 62,165 | 65,138 | 69,184 
Wolverham. Bk.—R. & W. Fryer 11,867 || 10,670 | 11,329 | 11,282 | 10,988 
Yarmouth and Suffolk Bank 3,060 |! 40,626 | 40,620 | 40,4°0 | 41,018 
Yarmouth, Norfolk, & Suffolk Bk.|) 13,229|| 10,793 | 10,177 | 16,059 | 10,154 
York Bank .....ccccscsscssesesseesee-|, 46,387|/ 37,950 | 37,612 | 375743 | 38,633 





















































| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 








JOINT STOCK BANKS. 
1 Bank of Westmorcland...............| 12,22£ || 11,03¢ | 10,678 | 10,431 
2 Barnsley Banking Company ......| 9.563 | 8,697 | 8,709 | 8,829 
3 Bradford Banking Company ...... 495292 || 49,441 | 50,477 | 49,290 
4 Bilston District Banking Company | 9,418 | | 9,102 » 2,21 9.0aF 
5 Bonk of Whitechaven...............06+ 32,681 || 31,730 | 2,127 31,£97 
6 Bradford Commercial Banking Co.'| 20,084; i 19,258 | in 640 | 20,217 | 
7 Burton,Uttoxeter,and Staffordshire | 
Cnion Banking Co, ceccosrecce.,| $0,701, 46,033 | 48,008 | 52,076 














WEEKLY RETURNS OP BANKS OF ISSUE, 





NAME OF BANK. Authorised AVERAGE AMOUNT. 
B8ue, 


| } Mar, 15. Mar. 22 Mar. 29. April 5. 


£ r F £ £ 

8 Chesterfield & N. Derbysh. Bk. Co.|! 10,423 |} 8,819 | 8,863 | 9,355 9,065 
9g Cumberland Union Banking Co .. | 355395 || 32,957 | 33,865 | 34,711 | 35,905 
10 Coventry and Warwickshire Bk. Co.) 28,734 || 19,332 19,752 | 21,000 | 20,832 
11 Coventry Union Banking Company)! 16,251 | 14,980 | 14,004 | 13,842 | 13,628 
12 County of Gloucester Banking Co.'144,362 |111,oge [112,475 [114,113 118, 345 
13 Carlisle & Cumberland BankingCo.| 25,610 || 20,907 | 21,479 | 21,848 | 23,261 
14 Carlisle City and District Bank ...|| 19,972 || 19,060 | 19,814 | 20,410 19,951 
15 Dudley & West Bromwich Bk. Co.) 37,646 |! 24,115 | 23,692 | 24,740 25,678 
16 Derby and Derbyshire Banking Co.) 20,093 || 20,393 | 20,365 | 39,947 | 18,687 
17 Darlington Dist. Joint Stock Bk.Co.|| 26.134 || 19,045 | 17,643 | 17,550 | 18,288 
18 East of England Bank .......+++++++.|/ 26,025 || 23,582 | 23,370 | 24,208 | 24,842 
19 Gloucestershire Banking Company)|15,920 |/134,226 |134,984 |137,009 |141,860 
20 Halifax Joint Stock Bank...,......... 18,634 || 18,865 | 18,795 | 17,487 | 17,602 
2 Huddersfield Banking Company...) 37,364 || 35,296 | 35,015 | 34,223 | 35,395 
22 Hull Banking Company .. | 29,333 || 28,155 | 27,535 | 26,219 | 26,456 
23 Halifax Commercial Banking Co...|) 13,733 12,324 | 12,478 | 13,191 | 13,253 
24 Halifax & Huddersfield Union Bk.) 44,137 || 41,731 | 40,830 | 40,823 | 41,791 
25 Helston Banking Company . | 1,603 1,463 1,487 1,505 1,511 
20 Herefordshire Banking Company..|, 25,047 || 15,015 | 15,490 | 15,959 | 17.4°5 
27 Knaresborough and Claro Bk. Co.|, 28,059 || 26,060 | 26,800 | 27,135 | 28,066 
28 Kingsbridge Joint Stock Bank....| 3,952 || 3,090 | 3,204] 3,167 | 3,156 
29 Lancaster Banking Company ......|' 64,311 || 61,057 | 60,285 | 58,557 | 60,297 
30 Leeds Banking Company .........+«.|! 23,076 || 22,869 | 24,138 | 23,575 | 21,117 
31 Leicestershire Banking Company...|| 86,060 || 66,164 | 68,810 | 70,745 | 71,449 
32 Lincoln and Lindsey Banking Co..!| 51,620 || 47,610 | 45,845 | 46,180 | 48,688 
33 Leamington Priors and Warwick- 














shire Banking Co.... ° 13,875 || 11,029 | 10,700 | 11,100 | 11,311 
34 Ludlow and Tenbury Bank 10,215 || 9,398 | 8,534) 8,864] 9,191 
35 Moore & Robinson’s Notts. Bank...|| 35,813 || 28,039 | 27,471 | 29,125 31,005 











3 Nottingham and Notts. BankingCo.| 29,477 || 23,607 | 24,574 | 26,445 | 28,647 
37 National Provincial Bk. of England) 442,371 |\398,582 |407,949 |421,232 |437,212 
38 North Wilts Banking Company ...| 63,939 i 46,187 | 45,218 | 48,485 | 51,146 
39 Northamptonshire Union Bank ...) 84,356 || 69,077 | 71,464 | 73,020 | 75,740 
40 Northamptonshire Banking Co. ...! 26,401 | 21,562 | 22,569 | 22,168 | 22, 564 
41 North and South Wales Bank......|, 63,961 | 545199 56,806 | 61,520 | 62,800 
42 Pare’s Leicestershire Banking Co...| 59,300 |) 51,989 | 53,345 | 55,238 | 57,170 
43 Saddleworth Banking Company ...|) 8,122|| 1,770] 1,628 | 1,617 1, §88 
44 Sheffield Banking Company.........|| 35,843 | 34,157 | 35,317 | 36,740 | 36,468 
45 Stamford, Spalding & BostonBk.Co.| 55s721 || 43,755 | 44,644 | 45,842 | 50, 189 
46 penn ed ow seeees) gored gid hs re 3335745 
7 Shropshice banking Company......|| 47,951 || 34,89 35, 35,575 | 37,07 
43 Secatihion and Kidderminster Bk. 56,830 || 54,036 | 55,550 | 55,550 | 58,217 
49 Sheffield and Hallamshire Bank ...|| 23,524 || 22,057 | 22,927 | 24,074 22, 694 
50 Sheffield & Rotherham Jt. Stock Bk.|| 52,496 || 51,997 | 52,158 | 53,234 51, 887 
51 Swaledale and Wensleydale Bank..|| 54,372 || 47,204 | 48,056 | 49, 661 50, 639 
52 Wolverhampton & Staffordsh. Bk..|| 35,378 || 27,325 | 27,102 | 28,285 | 30, 487 
53 Wakefield and Barnsley Union Bk.|| 14,604 || 13,883 | 14,441 | 14,325 | 14,920 
54 Whitehaven Joint Stock ~— a 31,916 || 25, 625 25, 436 25,568 | 26,620 
Warwick and Leamington Bk. Co.|| 37,124 || 26,487 | 26,07 27,403 | 28,263 

5 West of England and South Wales) 
District Bank..........ecceeeeeee+|| 83,535 || 66,658 | 67,576 | 69,182 | 70,814 

57 Wilts & Dorset Banking Company|| 76,162 || 72,681 | 72,199 | 76,071 | 78, 463 
58 West Riding Union Banking Co....|| 34,029 || 33,153 | 32,690 | 32,825 | 33,052 
59 Whitchurch and Ellesmere Bk.Co.|| 7,475 || 5,111 | 4,935] 4,709] 4,939 
60 Worcester City and County Bk.Co.|| 6,848 || 6,535 | 6,992 | 6,431 | 6,«24 
€1 York Union Banking Company ...|| 71,240 || 59,181 | 57,767 | £4,559 | 61,268 
€2 York City and County Banking Co.|) 94,69¢ |' 86, 562 | 86,743 | 88,324 | 88,480 
63 Yorkshire Banking Company . 122,532 | 123,633 |117,719 |115,051 {121,076 




















SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSIR. 


Fiaed Issues. 


—_—— 


Mar. 15. 
146 Private Banks...... |£4,347,908| £3,139,393 
63 Joint-Stock Banks.. | 3,302,357) 2,867,581 2,889,422 


Mar. 22. 
39147,707 


| Mar. 29. April 5. 
£ 3,225,083 |£3,319,721 
2,947,783 | 3,034,788 


le 





209 
Average Weekly Circulation of these Banks 
for the month ending April 5th:— 


Private Banks .....eese0 0-00 ++ v0 ee 3,207.976 
Joint-Stock Banks ...... + 2,934,893 


Average Weekly Cireulation of Private 
and Joint-Stock Banks ending asabove+ 6,142,869 
On a comparison of the above with the 
Returns for the month ending March 8th 
last, it shows :— 
An increase in the notes of Private 
Basias, OF , 00.00.09 09.00 00:00 00.00 90 00 00:0" 
An increase in the notes of Joint-Stock 
Baas, F cocccccccececess 0-00 


£22,565 
83,935 


Total increase on the month ........ £106,500 





Totals ...... 1 7,650,265 6,006,974 | 6,037,129 | 6,172,866 | 6354-509 


And. as compared with the month ending 
April 6th, 1861, it shows— 

A gecrease in the notes of Private 
Banke, Of 20.00 0c 0000 ccce cee: cecccee 
A decrease in the notes of Juint-Stock 
Banks, Of 2000 00000e ce ve ce cece cece 


£48,625 
52,711 


Total decrease, as compared with the 
same period of last year ............ £101,336 
The following is the comparative state of the 
circulation, as regards the fixed issues— 
The Private Banks are delow their fixed 
TOBUES 00 00 00 ce ce csccccccccccccs 0c ce l,1$9,989 
The Joint-Stock Banks are below their 
fixedissues.....cccccccccscscccccscece 367,464 


Total peLow the fixed issues........241,507,396 





¥rish and DSrotch Circulation Returns. 


Average Circtilation, and Coin held by the Inisn and Scotcn Banxs during the four 
; weeks ending Saturday, the 5th day of April, 1862. 


IRISH BANKS, 





) | 
' | 

|| Authorised || 
NAME OF BANK. i| Cireulation. || 


Average Amt, 
of Gold & Sil- 
ver Coin held 
during Four 
Weeks ending 


Average Circulation during Four Weeks, 
ending as above. 


£5 and Total. 


! 
upwards. Under £5. as above, 





| ' 


Bank of Ireland ...........-.+..| 3,738,428 | 


Provincial Bank of Ireland) 
Belfast Bank .........ceseeseee 
Northern Bank ... ‘aie 
Ulster Bank  ....:.5..c0.cecee. 
The National Bank ........ 


Torats (Irish Banks) 


- | 643545494 





Bank of Scotland ............ 
Royal Bank of Scotland .. 


British Linen Company .....|| 
Commercial Bk. of Scotland|! 
National Bank of Scotland..|| 


Union Bank of Scotland 


Aberdeen Town and Co. Bk. 

North of Scotland Bk. Co...|, 
Dundee Banking Company)| 
Eastern Bank of Scotland...|' 


Clydesdale Banking Co. .. 
City of Glasgow Bank ...... 


Caledonian Banking Co. ...|) 


Central Bank of Scotland...| 


Torats (Scotch Banks)... 





| 
| 
| 
| 


tT 

£ | £ 
|12677+250 
440,249 
95,467 
68,265 
r19, 688 
615,707 


927,667 
281,611 
2435440 || 
311,079 || 
862,269 


| 
| 
3,016,626 
' 


\ 


300,485 | 
183,000 
438,024 | 
374,880 | 
297,024 | 
4545346 | 
70,133 | 
154,319 | 
335451 | 
331636 | 
240,685 
72,921 
535434 | 
47933 | 


151,105 
159,712 
160; 976 
166, 631 
148,015 
194,919 
50,610 
93,821 
14,690 
10,812 
106,465 
109,523 
17,496 








i 
SCOTCH BANKS. 


| 
| 
| 


22,611 | 


{ 
£ | 
985,850 
495,877 
295,326 
214,014 
278,043 
502,512 | 
3,771,622 


267,695 
262,505 
281; 423 
307,068 
267,042 
369,964 
68, 102 
92,767 
23,845 
21,998 
179,276 
176,552 

48,051 
$2, 708 





£ 
2,663,100 
936,126 
399,794 
282,279 
3975731 
1,118,219 


5,788,249 


418, 800 
422,217 
442,4C0 
473,7C0 
41£,057 
564, 883 
118,712 
186, 589 
38,535 
32,810 
285,741 
286,076 
65,547 
§55 313 





2,749,271 1,407, 386 


| 


2,398, 990 











} 
} 


£ 

643,489 
408, 358 
263,344 
131,995 
144,966 
632,270 


21 274y422 


272,463 
354,141 
384, 424 
303, 839 
231,142 
313,731 
71,757 
69,185 
32,822 
18,469 
20¢, 398 
271,731 
30,589 
315357 


-——_-» 


3, 806, 380 \25 586, 048 











CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO APRIL 5, 1862. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks ending 
April 5th when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. : — 


Average Circulation of the Irish Banks.. 45,788,249 
Average Circulation of the Scotch Banks 3,806,380 


Total Average Circulation of these Banks 
forthe past month ......+++e.0+ + £9,594,629 


On comparing these amounts with the 
Returns for the month ending March 8th 
last, they show— 


Decreasein the Circulation of Irish Banks £113,601 
Decrease in the Circulation of Scotch Bauks 62,926 


Total decrease on the month ........ #176,527 


And, as compared with the month ending 
April 6tb, 1861, they show— 


Decrease in the Cireulation of Irish Banks £765,623 
Deerease in the Circulation of Scotch Banks 45,974 


Total decrease onthe year.... «+... £611,597 





The fixed issues of the Irish and Scotch 
Banks at the present time are given in the 
Banking Almanac, as follows :— 

6 Banks in Ireland, allowedto issue .. 6,354,494 
14 Banks in Scotland, allowed toissue .. 2,749,271 


20 Banks in all,allowed toissue...... . 9,108,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below theirfixedissue .. 2566,245 
Scotch Banks areabove their fixedissue 1,057,109 


Total above the fixed issue .........+0. 2490,864 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 


Gold and Silver held by the Irish Banks #2.274.422 
Gold and Silver held by the Seotch Banks 2,586,048 


Total of Gold and Silver Coin ...... .. 4,860,470 


Being a decrease of £17,639 on the part of 
the Irish Banks, and a decrease of 422,842 
on the part of the Scotch Banks, on the 
several amounts held by thein during the 
preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO APRIL 5, 1862. 


The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 5th April, 1862:— 


Circulation of Notes for the Month ending 5th April, as compared with the previous month :— 


Decrease. 
£81,675 


Mar. 8. Increase. 
20,308,185 
3,185,411 


2,850,958 


April 5. 
£ 20,226,510 
3,207,976 
2,934,893 


26,369,379 
3,806,380 
5,788,249 - 


Bank of England (month ending April 2).. 
PURVES ORES v0.0 0 0s cvccce co cece cece 
Joint-Stock Banks 2... ....s05 «+ 


£22,565 
83,935 _ 





Total in England . 
Scotland......... 
Treland..........+ 


26,344,554 
3,869,306 
5,901,850 


81,675 
62,926 
113,691 


106,500 





United Kingdom... sesseecess cesses | 236,115,710 | 35,964,008 106,500 £258,202 


The comparison of the month ending April 6th, 1861, with the month ending 
April 5th, 1862, shows an increase in the Bank of England circulation of £946,618, 
a decrease in Private Banks of £48,625, and a decrease in Joint-Stock Banks of 
£52,711; being a total increase in England of £845,282; while in Scotland there is a 
decrease of £45,974; and in Ireland a decrease of £765,623. Thus showing that the 
month ending 5th April, as compared with the same period last year, presents an 
increase of £845,282 in England, and an increase of £33,685 in the United Kingdom. 


The return of Bullion in the Bank of England, for the month ending April 2nd, 
gives an aggregate amount in both departments of £16,559,422. On a comparison of 
this with the Return for the month ending March 5th, there appears to be an increase 
of £719,343; and an increase of £3,837,884 as compared with the same period last year. 


The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 5th April, was £4,860,470; being a decrecse of £40,481 as compared with 
the return of the previous month, and a decrease of £115,770 as compared with the 
corresponding period last year. 
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